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EIA weekly oil report: smaller than
expected crude draw

The EIA reported that US crude oil inventories fell by 1.35MMbbls over
the week, this was less than the 3MMbbls drawdown that the market
was expecting, and significantly less than the 6.02MMbbls draw that
the API reported the previous day

Main takeaways

The crude oil draw was largely driven by stronger exports, which were up 540Mbbls/d, and a
100Mbbls/d decline in production. The decline in production shouldn’t come as too much of a
surprise, as the EIA has overestimated its weekly production numbers in recent months, which was
confirmed in the last monthly report. Yesterday the EIA also revised lower its production forecast
for 2018 by 100Mbbls/d to an average of 10.7MMbbils/d. Pipeline capacity constraints do appear to
be having an impact on output.

Meanwhile, it was another week where crude oil inventories in Cushing fell, stocks at the WTI
delivery hub now stand at more than 25MMbbls below the 5-year average. However, the recent
weakness in the WTI prompt spread is at odds with this draw, and suggests that this is a trend that
is likely to change moving forward, especially with the ramping up of Syncrude.
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This week’s report was more bearish for refined products, the EIA reported a surprise 2.9MMbbls
increase in gasoline inventories, compared to expectations of a 1.9MMbbls draw. The stock build
was largely driven by weaker demand over the week, with gasoline demand falling by 530Mbbls/d.
As a result, gasoline inventories remain towards the top end of the 5-year range, which should
keep pressure on the gasoline crack.

EIA weekly data snapshot (MMbbls/d)

Latest Wkago AWoW Yr Ago AYoY 5YAvg AS5Y Avg
Crude oil

- Production 1080 1090 -0.10 942 138 8.67 213
PPY imports 7.93 7.75 018 7.76 017 7.76 017
Demang Remery nput 1797  17.88 009 1786 011 1695 102
Export 185 131 0.54 071 114 0.46 139
Iventony  StoCks-MMBbis 40739 40874 135 47546 6805 41210 471
Y Cushing stocks-MMbbls 2180 2239 059 5637 3457 4733  -2553

Refined products
Refinery utilization-% 96.60  96.10 050 9630 030 9358 3.02
cwool Gasoline prod 991 1048 057 1030 -0.39 9.94 -0.03
PPY" wid distillate prod 524 516 0.08 531 0,07 496 027
Products import 229 2.30 0.00 261 031 2.05 0.24
Gasoline supplied 935 9.88 053 9.80 -0.45 957 0.23
Demand  Mid distilate supplied 400 361 0.39 451 051 403 -0.03
Products exports 5.20 5.03 017 418 102 3.68 153
Gasoline- MMbbls 23387 23097 290 23110 276 22413 973
Inventory  Mid distillate-MMbbls 12542 12619 123 14769 2226 13901 -1359
Other products- MMbbls 44318 442.69 050 45754  -1636 44431 113
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discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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