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EIA weekly oil report: smaller than
expected crude draw
The EIA reported that US crude oil inventories fell by 1.35MMbbls over
the week, this was less than the 3MMbbls drawdown that the market
was expecting, and significantly less than the 6.02MMbbls draw that
the API reported the previous day

Main takeaways
The crude oil draw was largely driven by stronger exports, which were up 540Mbbls/d, and a
100Mbbls/d decline in production. The decline in production shouldn’t come as too much of a
surprise, as the EIA has overestimated its weekly production numbers in recent months, which was
confirmed in the last monthly report. Yesterday the EIA also revised lower its production forecast
for 2018 by 100Mbbls/d to an average of 10.7MMbbls/d. Pipeline capacity constraints do appear to
be having an impact on output.

Meanwhile, it was another week where crude oil inventories in Cushing fell, stocks at the WTI
delivery hub now stand at more than 25MMbbls below the 5-year average. However, the recent
weakness in the WTI prompt spread is at odds with this draw, and suggests that this is a trend that
is likely to change moving forward, especially with the ramping up of Syncrude.
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This week’s report was more bearish for refined products, the EIA reported a surprise 2.9MMbbls
increase in gasoline inventories, compared to expectations of a 1.9MMbbls draw. The stock build
was largely driven by weaker demand over the week, with gasoline demand falling by 530Mbbls/d.
As a result, gasoline inventories remain towards the top end of the 5-year range, which should
keep pressure on the gasoline crack.

Source: EIA, ING Research
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