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Dutch elections show a return to the
centre

The exit polls show that the Netherlands will likely see a more centrist
government again, although government formation will remain a
challenge. A more pro-European stance from the next government is
likely

With under 2% of votes still to be counted, the Dutch elections show quite some shifts from
the pre-election polls. Social liberals D66 come out on top with 26 out of 150 seats, tied with
populist conservative PVV, which still makes the race for the highest scoring party too close to
call. Conservative liberals VVD come in third at a much better than expected 22 seats, followed
by the social democrats/progressive green left (GL-PvdA) at 20 and the Christian democrats at
18. Which parties will be able to form a government remains an open question, with most
parties excluding PVV, but also ideological and pragmatic hurdles to reach a majority coalition.

The outcome leaves the Dutch parliament highly fragmented, with the lowest number of seats
ever for the largest party since World War II. This fragmentation reflects a broader European
trend and underscores the need for compromise. That likely makes coalition-building a
complex and lengthy process once again. The last two formation periods lasted more than 200
days, and we think it could well take months again before a new government is formed.
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That is no immediate problem, as the Dutch economy continues to perform well and comes
from a strong fiscal position compared to its European peers. However, persistent supply-side
constraints - some very acute, like nitrogen and net congestion, others more structural, such
as labour shortages, regulatory bottlenecks, and infrastructure limitations - are increasingly
weighing on potential growth. Addressing these challenges will require clear policy direction
and targeted investment and would benefit from a relatively quick formation. Amongst
corporate leaders, there is broad agreement that a stable government, willing and able to
govern for a full term, would benefit the economy.

The parties most likely to participate in a government based on tonight's exit polls should be
able to find each other on issues like investments in the energy grid and nitrogen emission
requlation, and enforcement. Most notably, marginalisation of the farmer’s party (BBB) marks
a significant turning point on nitrogen, while the largest parties are, on average, also more in
favour of climate policies than the current coalition. But when they will be able to start on
these issues and when effective results can be expected remains a very open question.

Europe is another area where we are likely to see a shift. On average, Dutch citizens are pro-
European, but in the last elections they voted for relatively Eurosceptic parties, three of which
are part of the coalition (PVV, NSC and BBB). Today’s polls show a more pro-European shift, and
the Dutch approach to the EU could therefore become more constructive. However, any
changes are expected to be gradual and conditional and still dependent on which way a
coalition will lean.

Looking forward, the main risk is that prolonged coalition negotiations and policy indecision
could stall much-needed reforms and investments. Think of the electricity grid, for example.
While financial markets are unlikely to react strongly to delays, the real economy could suffer
from inertia. The challenge for the next government will be to translate electoral compromise
into policy certainty, effective action and political stability, ensuring that the Netherlands
remains resilient and competitive in a rapidly changing European and global environment.
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