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Briefing Romania

Busy day again on the primary market

Our call for today €/RON 10yr yield O/N implied yield
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EUR/RON

Trading interest in EUR/RON seems to be gradually fading away. The trading range has shifted
slightly away from 4.7800, with the pair trading in a narrow 4.7740-4.7760 range for most of the
day yesterday. In these conditions, with the upper bound apparently fixed somewhere above but
close to 4.7800, the market could try to test the downside potential as well. For now though, we
expect the pair to remain in the 4.7700-4.7800 range.
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Government bonds

It was a relatively quiet day for Romanian government bonds, with most of the market dynamics
subject to external factors. Hence, a bit of bear steepening across the curve, in line with regional
developments.

The two auctions we have today should enjoy good demand. The RON500 million in 6M T-Bills, in
particular, could go very well if the Ministry of Finance follows last month's pattern and pays yields
in line with the FX Swap market implied yields, which is around 3.40%.

The RON500 million in Sep-2023, on the other hand, could be approached more cautiously
considering the latest Aug-2022 auction outcome. Hence, yields should come in around the upper
bound of the secondary market levels - about 4.10%.

Money market

As expected, liquidity conditions seem to be gradually improving as cash rates consolidate below
4.00%. Some better offers appeared in the longer tenors as well, shifting the entire curve as much
as 10 basis points lower.

EUR/RON forecasts (eop)

4Q19 1Q20 2Q20 3Q20 4Q20
ING forecast 4.80 4.82 4.82 4.84 4.85
FX Forward 479 4.84 4.88 492 497
%Ch 5.50
Spot 1D 1w M A g:ig
EUR/RON 47745 0.0 -0.1 05 / A 490
EUR/PLN 42822 01 05 03 o 0
EUR/HUF 331.80 0.1 13 0.7 4.30
EUR/CZK 25530 0.1 0.1 0.0 | /\/\ -
RO 5Y CDS* 888 -03 -0.4 14 -
ROBOR O/N* 302 4 26 47 330
ROBOR 3M* 3.04 1 5 5 Dec-16 Dec-17 Dec-18 Dec-19 Dec-20
*change in basis points; **US$ (data as at 06:40 GMT) 10Y yield ING forecast

Source: Refinitiv Datastream, ING estimates
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possession this publication comes should inform themselves about, and observe, such restrictions.
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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