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Liquidity is back

24h call €/RON 10yr yield O/N implied yield
> v v
EUR/RON: previous session ROMGBs
4,663 5.40 100
5.30
4.661 5.20 80
23 5
- 4,90 40
4.80
4.657 450 20
4,655 4.60 0
28-Aug 28-Sep 28-Oct 28-Nov
4.653 . T T
9:37 12:46 15:28 17:10 mm— 3Y/10Y (spread, bp, hs) 10Y (yield, %, Lhs)

Source: Reuters

© EUR/RON

The EUR/RON tested above 4.6600 yesterday but the level is holding for now and we closed around
4.6570 on average turnover. While the lower carry could incentivise payers in EUR/RON, the upside
potential looks as limited as ever to 4.6700 - for now.

@ Government bonds

The front end ROMGBs had most to gain from the better liquidity backdrop as yields fell as much
as 10 basis points. Together with a slightly improved global risk sentiment this could keep the
current trend afloat for a few days.
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@ Money Market

Selling interest continued on the money market on improved liquidity conditions with most of the
curve now trading inside the 2.50-3.50% corridor. We believe that the downward trend in rates is
not likely to last long as the National Bank will be careful not to allow a persistent liquidity surplus
in the market.

EUR/RON forecasts and forwards

4Q18 1Q19 2Q19 3Q19 4Q19
ING forecast 4.70 4.67 4.65 4.70 4.75
Forward rate 4,68 4,73 4,78 4,83 4.89

Source: Reuters, ING estimates
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
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this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
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discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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