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Briefing Romania
Strong Sep-2031 auction

Source: Reuters

EUR/RON
The EUR/RON traded with an upside bias throughout the day, closing just below 4.7600. The high
carry is likely discouraging selling the Romanian leu, hence we see the pair remaining stable in the
same 4.7500-4.7.600 range.

Government bonds
The RON200 million Sep-2031 bond auction came in pretty strong, at a 5.15% average and 5.17%
maximum yield and a 2.73x bid-to-cover ratio. Otherwise, there was little activity on the
secondary market and the yields closed broadly flat.
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Money Market
Cash rates continue to remain very high, trading around 5.00% due to the deadline for payments
to the state budget and an absence of central bank open market operations to provide liquidity.
This could be the new normal for a while as almost all tenors are trading above 4.00%, hence
pricing in rather precarious liquidity conditions.
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