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The appreciation bias for the Romanian leu continued into yesterday's trading session as the
EUR/RON closed below 4.6600 on above-average turnover. Being long RON likely looks appealing
for some as funding rates seem to be entering another bumpy road for a few days, at least.

@ Government bonds

The February 2025 auction met good demand yesterday, with a 2.20x bid-to-cover, though yield-
wise it came out slightly above our call at 4.61% average and 4.63% maximum. The Ministry of
Finance sold the planned RON300 million of debt without upsizing. The secondary market
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continues to trade mixed, with no clear direction.

@ Money Market

Cash rates continued their latest impressive performance, with the overnight rate closing the day
at the same rate as the deposit facility. With some of the monthly budget payments due today
and likely some on Monday, a few days of caution should follow. And of course, the central
question remains: repo or no repo.

EUR/RON forecasts and forwards

4Q18 1Q19 2Q19 3Q19 4Q19
ING forecast 4.70 4.67 4.65 4.70 4.75
Forward rate 4,68 4,73 4,78 4.83 4,90

Source: Reuters, ING estimates
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
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Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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