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Briefing Romania
No lines in the sand for the Romanian leu

Source: Reuters

EUR/RON
It’s been quite some time since we had such large volumes on the EUR/RON market. The pair
followed broadly a similar pattern to previous days for most of yesterday’s trading session,
confirming its overall upside bias. In the after-hours though, buying interest intensified
considerably and – on lower but not negligible liquidity – the pair traded above 4.7700. While some
correction, at least for the fixing period could occur, it’s becoming rather obvious that the central
banks’ tolerance to short-term FX volatility has increased considerably. Otherwise, we expect the
carry rates to shoot up starting at the next reserve period, with implied yields covering the coming
weekend trading around 4.00% at the moment.
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Government bonds
Mixed interest with payers prevailing though across most of the curve. The sharp move in FX could
start to raise eyebrows among international investors. For now, the market remains choppy and
interested participants usually need to pay the spreads in order to get in and out of the position.

Money Market
Today is the last day of the current minimum reserve period, with overnight trading around 2.00%
as it covers two days given that tomorrow is a bank holiday in Romania. Longer tenors corrected a
bit lower after the sustained upward move from previous days. With FX testing new highs by the
day, the market could see it more as a “buy the dip” rather than a fundamentally driven
correction.
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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