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Briefing Romania
RON300 million for sale in June 2023 auction

Source: Reuters

EUR/RON
The EUR/RON inched higher yesterday on increased turnover, closing just below 4.7550. The fact
that the pair still inched upwards despite expensive funding rates suggests quite strong
fundamental pressures. For today, we expect a test towards 4.7600 and a general trading range of
4.7500-4.7600.

Government bonds
Romanian government bond yields continued to shift upwards yesterday as costly forward yields
started to spill over into the longer tenors as well. Today, the Ministry of Finance plans to sell
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RON300 million in a June 2023 bond auction. The RON5.9 billion redemption on 25 February should
generate some rollover interest, but given the persistent high funding and FX depreciation
pressures, we don’t expect a blockbuster result for the auction. Hence, we look for a partial
allocation in the 4.25% area.

Money Market
Time to throw in the towel on our funding market views. The overnight and tom-next implied
yields reached almost 8.00% yesterday and it seems we will end up this reserve period with rates
going through the roof. Still, it’s rather impressive that the 9M-1Y segment hasn’t been really
following the front end. The 3.75% implied yield in 1Y looks quite reasonable when compared to
the rest of the curve.
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as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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