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A capricious year-end
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@ EUR/RON

With the recent solid - and to some extent unexpected - buying interest in ROMGBs, the EUR/RON
resumed its downside trend closing the day around 4.6400 and trading even below this level in the
after-hours. Some selling interest could still occur today as well for the monthly budget payments,
though the bulk of it is probably behind us and 4.6400 looks like a strong support.

@ Government bonds

After it sold-off post the fiscal package announcement two days ago, with yields spiking c.30bp at
some point, the ROMGBs yesterday recovered part of the previous day's heavy losses. The market
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appears to have concentrated on positives: lower risks for the budget deficit to overshoot the 3%
of GDP limit in 2019, fewer, if any, reasons for the central bank to hike rates and talks of altering
the pillar Il overhaul. Buying interest was concentrated mostly in the mid and long segments of the
curve, pushing yields c.8-10 basis points lower. The June 2023 auction came out quite solid, at
4.34%/4.38% average and maximum yields. The Ministry of Finance sold the planned

RON600m at a total bid-to-cover ratio of 1.5x. The already announced fiscal package which should
come into force on 1 January 2019 will probably be adopted later today.

@ Money Market

As expected, volatility has returned to the money market and could persist for a few good trading
sessions. The monthly budget payments, longer dated carry and turn of the year all add up to
create uncertainty and we don't exclude possible spikes above the Lombard rate again.

Last but not least, given the approaching holiday season we inform our readers that the
next Briefing Romania will be published on 3 January 2019. We take this opportunity to wish
everyone a Merry Christmas and Happy New Year!

EUR/RON forecasts and forwards

4Q18 1Q19 2Q19 3Q19 4Q19
ING forecast 4,67 4.67 4.65 4.70 4,75
Forward rate 4.68 4.71 4.75 4.80 4.84

Source: Reuters, ING estimates
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Disclaimer
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
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Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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