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EUR/RON remains stable at current levels
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EUR/RON

Even though the EUR/RON is getting close to uncharted territory, the market remained
impressively stable yesterday and traded well within our 4.7700-4.7800 expected range.
With regional currencies appreciating, we could see some respite in the upward pressure on
the pair.
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Government bonds

The fixed income market remains very quiet these days, with a bit of repricing here and there
along the curve but no meaningful shift in yields. 10Y yields traded slightly below 4.50%, a
level from which they have rallied a couple of times this year.

Money market

As expected, paying interest in FX swaps prevailed given the FX pressures, pushing the 3M-1Y
curve some 5-10 basis points higher to around 3.25%. This paying interest could continue a bit
given the diminished but still present FX pressure and a likely increased appetite for funding
from the Ministry of Finance.

EUR/RON forecasts (eop)

4Q19 1Q20 2Q20 3Q20 4Q20
ING forecast 4.80 482 4.82 4.84 485
FX Forward 4.80 4,84 4.88 491 497
Market radar 10Y yield
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EUR/RON 47765 0.0 0.2 0.4 4.90
EUR/PLN 42893 0.2 0.2 03 Pl
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ROBOR O/N* 258 -3 7 81 ‘ . . . - 330
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*change in basis points; **US$ (data as at 06:35 GMT) 10vyied ING forecast

Source: Refinitiv Datastream, ING estimates
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information purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
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Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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