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Carry close to the deposit facility

24h call €/RON 10yr yield O/N implied yield
> > v
EUR/RON: previous session ROMGBs
467 540

530
4.669 520
4.668 510
5.00
490
4.666 480

470
4,665 460

4.664 r T T T 18-Jul 18-Aug 18-Sep 18-Oct
9:55 11:35 11:51 16:58 m—3Y/10Y (spread, bp, ths) 10¥ (yield, %, Lhs)

4.667

Source: Reuters

© EUR/RON

The EUR/RON floated within 50pips yesterday closing around 4.6670, slightly below the opening
level, on below average turnover. We look for similar developments today.

© Government bonds

ROMGBs had another dull day, closing virtually flat likely on little trading taking place. Today the
Ministry of Finance plans to sell RON500 million in October 2021 bonds, a tenor usually prone to
local demand. We expect decent buying interest around 4.50% on average and again an allocation
upsize if bids are clustered within a reasonable range.
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@ Money Market

Cash rates continued to head lower and closed the day around 2.00% on ample liquidity
conditions. The deposit facility is likely the next stop for the front end, while longer tenors ranging
from 1M to 1Y remain quite decoupled and are trading above the credit facility.

EUR/RON forecasts and forwards

4Q18 1Q19 2Q19 3Q19 4Q19
ING forecast 4.70 4.67 4.65 4.70 4.75
Forward rate 4,70 4.77 4,82 4.87 4,92

Source: Reuters, ING estimates
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