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Briefing Romania
Worries about budget deficits pushing yields and EUR/RON higher

Source: Refinitiv Datastream

EUR/RON
The EUR/RON inched above 4.7650 yesterday, testing close to 4.7700 on above average turnover.
We see the 4.7700 level as a very strong resistance which is probably going to hold for a little
longer. A correction higher is getting closer in our view.
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Government bonds
Romanian government bonds took a hit yesterday, likely influenced by the Ministry of
Finance's announcement that the budget deficit could go above 4.0% in a no-policy change
scenario. Yields drifted 10-15 basis points higher, with the longer end taking most of the hit. In this
context, it comes as no surprise that the 10-year auction didn’t garner good demand and all bids
were rejected. While nothing has changed to alleviate worries about the budget deficit, the yields
themselves might seem attractive again to some players. Hence, we’d expect some mixed interest
along the curve, though the selling interest could still prevail.

Money market
The upside move in rates was felt in the money market as well, on fears about MinFin’s increasing
financing needs. Hence, the curve flattened, with the front end jumping up to 30 basis points to
around 2.70%.

Source: Refinitiv Datastream, ING estimates
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investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
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discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
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