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Briefing Romania
EUR/RON above 4.7700 again

Source: Reuters

EUR/RON
The market didn’t wait too long to test the upside potential of the EUR/RON. The above-consensus
February inflation data and low carry fuelled selling in the Romanian leu, predominantly in the
second part of the trading session. A particularly weak trading balance added fuel to the fire. We
are now around historical highs and it will be interesting to see if the central bank remains
comfortable with these levels, given that it didn’t intervene to mop up the surplus liquidity from
the money market. We tend to believe that a line in the sand will be reinforced.
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Government bonds
Bond market sentiment turned negative yesterday after CPI inflation surpassed expectations. By
the end of the day, the curve shifted anywhere from 5 to 15 basis points higher, with the mid- and
back-end taking most of the hit. For now, the low funding rates provide some protection for the
front-end.

Money Market
Funding rates remain below the National Bank of Romania's 1.50% deposit facility but the rest of
the curve felt the winds of change in inflation and shifted c.15-20 basis points higher in a quasi-
parallel move. It might be too late though to see a meaningful change in the current reserve period
funding rates.

Source: Reuters, ING estimates
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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