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NBR resuming open market operations
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It was back to normal for the Romanian leu yesterday as the currency floated in a narrow 30 pips
band against the euro, closing the day around the opening level of 4.7190. As yesterday's trade
balance data has shown, fundamental pressures continue to point towards leu depreciation. The
2019 January-April trade gap widened by 34% YoY, exceeding EUR5bn.

© Government bonds

An overall calm secondary market was outshone by a buoyant primary market yesterday. The
Ministry of Finance allocated RON990m versus the RON600m targeted for the April-2024 auction,
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at an average of 4.29% and maximum of 4.30%. Total demand stood at RON1.68bn and was quite
well clustered. This high demand could be partly a result of the upcoming large redemption of
almost RON9bn from 24 April, as some players are looking to rollover their investments.

© Money market

The National Bank of Romania organized a one week deposit taking auction yesterday which
anchored the front end even more firmly around the key rate. 9 banks placed a total of
RON940m with the central bank.

EUR/RON forecasts (eop)

2Q19 3Q19 4Q19 1Q20 2Q20
ING forecast 4.77 4.78 4.85 4.87 4.88
FX Forward 4,73 4,78 4.83 4.88 4,91

Source: Reuters, ING estimates

Market radar

Spot %Ch EUR/RON
P w ™ 5.00
EUR/RON 4710 00 03 09 B
: : i ’ 4.80
EUR/PLN 4260 01 04 08 470
EUR/HUF 3983 00 -1 -10 4.60
EUR/CZK 25623 00 07 03 .50
. 4,40
RODYEOS 879 0] L/ W Jun17 Dec17 Jun-18 Dec-18 Jun-19 Dec-19 Jun-20
ROBOR O/N* 269 50 50 50 EURRON ING forecast
ROBOR3M* 324 -10 00 60 ——— Mkt forward ——— Mkt consesnsus
10Y yield
DAX 0 08 997 997 5.40
S&P 500 2886.7 05 57 o7 5.10
4.80
DE 0Y* 022 255 22 73 4.50
Us ov* 2% 57 66 308 ggg
3.60
3.30
Gold (US$)™ 6285 09 03 33 3.00
r T T T 2470
Brent (USS)™ 620 29 98 Jun-16 Jun-17 Jun-18 Jun-19 Jun-20
*change in basis points; *US$ (data as at 06:6 GMT) 10Y yield ING forecast

Source: Reuters, Bloomberg, ING

Author

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
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as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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