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Briefing Romania
Stable outlook from Fitch maintained

Source: Refinitiv Datastream

EUR/RON
Slowly but steadily the EUR/RON has been consolidating above 4.7600, visibly eyeing an upward
shift towards the end of the year. For now though, 4.7700 looks like a very strong resistance level.
As expected, the presidential elections didn’t bring any real excitement to the FX market.

In line with opinion polls, the current president Klaus Iohannis and former prime minister Viorica
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Dancila will meet in the second round of the presidential elections, scheduled on 24 November. As
the same polls suggest, we're unlikely to see a tense second round, hence a limited impact on
markets.  

Government bonds
Romanian government bonds continued to lose ground on Friday as yields shifted upward by
three to four basis points. Mild positive news from the US regarding the trade war might have
helped Romanian bonds a bit, or rather helped to pare some of the losses. Today’s RON500 million
Sep-203 auction should go reasonably well, with decent demand from local investors
and allocation likely within a 3.85-3.90% range.

On Friday, Fitch affirmed Romania’s rating at ‘BBB-‘ with a stable outlook, as widely expected. Twin
deficits are weighing on Romania’s credit profile. On the fiscal side, the rating agency assumes that
some measures to offset the planned pension increase will be taken.

Money market
Money market rates traded flat compared to the previous day. Today’s central bank deposit
auction should see increased demand compared to last week’s RON4.5 billion.

Source: Refinitiv Datastream, ING estimates
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as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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