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Briefing Romania
The Ministry of Finance sells bonds with the longest maturity on the
government bond curve

Source: Reuters

EUR/RON
The EUR/RON continued its upward move yesterday, in line with regional crosses, closing just
below 4.7350 on good turnover for a summer's day. The range for today: 4.7250-4.7350. The
NBR governor reiterated yesterday that in the absence of structural reforms and fiscal tightening,
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a “controlled depreciation”, “reasonable, below 5%” is one option to avoid a “rapid deterioration”
in the current account deficit.

Government bonds
The ROMGB yield curve saw a mild flattening yesterday as some buying interest emerged in the
belly segment after the release of the CPI, while back-end yields were flat as offshore investors
seem to be waiting for the Moody’s review on Friday. We do not expect any change from the
rating agency. MinFin today sells RON400 million in September-2031 bonds, the longest maturity
on the ROMGB curve. We expect a cut-off yield near 4.90% and possible partial allocation, as some
investors might wait for Moody’s reaction to the pension bill.

Money market
The cash rates inched c.25bp higher yesterday but remained below the NBR key rate of 2.50%, as
market participants didn’t park all the surplus liquidity at the central bank on Monday.    

Source: Reuters, ING estimates
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(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.
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