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Briefing Romania

Looking for a strong October 2020 auction
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Romania

Usually, the Romanian leu follows its regional peers, mostly when the group is appreciating and to
a lesser extent in the opposite direction. Last Friday was no different as the EUR/RON inched lower
again, trading as low as 4.6420. We could see a consolidation below 4.6500 if the regional trend

persists, while our medium-term outlook still envisages a mild depreciation of the leu towards the

4.6700 area.

@ Government bonds

Romanian government bonds continued to trade positively on Friday balancing the slightly better

Snap | 10 December 2018



THINK economic and financial analysis

bids with more prudent offers. The curve shifted lower by as much as 10 basis points in the mid-
segment. With liquidity conditions improving, today's October-2020 bond auction should see good
demand. We expect the Ministry of Finance to sell the RON600 million planned at a maximum
yield of around 3.50%.

© Money Market

Apparently, there is not a lot of interest in the money market these days. The cash rates are
trading around 2.00% with little action going on in the longer tenors. Volatility could rise again as
we approach the monthly budget payments and the turn of the year.

EUR/RON forecasts and forwards
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ING forecast 4.70 4.67 4.65 4.70 4.75
Forward rate 4,68 473 4,78 4,83 4.87

Source: Reuters, ING estimates
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possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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