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Briefing Romania
Looking for a strong October 2020 auction

Source: Reuters

EUR/RON
Usually, the Romanian leu follows its regional peers, mostly when the group is appreciating and to
a lesser extent in the opposite direction. Last Friday was no different as the EUR/RON inched lower
again, trading as low as 4.6420. We could see a consolidation below 4.6500 if the regional trend
persists, while our medium-term outlook still envisages a mild depreciation of the leu towards the
4.6700 area.

Government bonds
Romanian government bonds continued to trade positively on Friday balancing the slightly better
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bids with more prudent offers. The curve shifted lower by as much as 10 basis points in the mid-
segment. With liquidity conditions improving, today’s October-2020 bond auction should see good
demand. We expect the Ministry of Finance to sell the RON600 million planned at a maximum
yield of around 3.50%.

Money Market
Apparently, there is not a lot of interest in the money market these days. The cash rates are
trading around 2.00% with little action going on in the longer tenors. Volatility could rise again as
we approach the monthly budget payments and the turn of the year.
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investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
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as of the date of the publication and are subject to change without notice.
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