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Briefing Romania

All eyes on today's National Bank of Romania Board meeting
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@ EUR/RON

Low turnover and limited volatility for the EUR/RON yesterday as the market awaits today’s NBR
Board meeting. We don't expect any key rate change but will be watching for remarks about a
shift in the comfort range for the EUR/RON.

@ Government bonds

The accommodative liquidity conditions still allowed for a drop in yields in the front end of the
curve which inched 5-6 basis points lower, while the rest of the curve re-priced slightly higher. The
October 2021 auction came out well at a 1.34x bid-to-cover ratio. The Ministry of Finance sold the
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RON400 million planned at 4.04% average and 4.06% maximum. Today the bond market will likely
be in wait-and-see mode, hence we expect little trading ahead of the NBR meeting.

@ Money market

Cash rates continue to trade below the key rate on ample liquidity conditions and we could soon
hit the deposit facility of 1.50%. At the last press briefing following the November Board meeting,
the NBR Governor Mugur Isarescu suggested that the time for a cut in minimum reserve
requirements for RON liabilities is likely approaching as the current liquidity deficit is “quasi-
permanent”. Comments along these lines will be carefully scrutinised by the market.

EUR/RON forecasts

1Q19 2Q19 3Q19 4Q19 1Q20
ING forecast 4.67 4.70 4.72 4.75 4.72
Market consensus 4,69 4.70 4,70 4,73 4,75

Source: Reuters, ING estimates
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possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
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Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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