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Government bonds sold off

Our call for today €/RON 10yr yield O/N implied yield
4 ) >
EUR/RON: previous session ROMGBs
4.733 5.00 110
4.85
4.70 il
4.731 4.55 80
440 65
4.25 50
4.729 410 35
3.95
3.80 20
Y 4-Jun 4-Jul 4-Aug 4-Sep
11:00 12:55 16:01 16:59 m— 3Y/10Y (spread, bp, ths) 10Y (yield, %, ths)

Source: Reuters

© EUR/RON

The EUR/RON inched slightly higher yesterday on below-average turnover and closed around
4.7300. We expect range trading around 4.7300 today ahead of the US labour market report.
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© Government bonds

Romanian government bonds sold off yesterday following core markets, which trimmed rate cut
expectations from the Federal Reserve after a better-than-expected US ISM non-manufacturing
survey. Yields on long-end RON government bonds inched around 10 basis points higher. The
Ministry of Finance rejected all bids for its September-2031 auction yesterday due to poor
demand, given the secondary market backdrop with a bid-to-cover ratio at 0.68x and average
yield of 4.37%. The 1y T-bill auction went well with a RON200 million auction being sold at a 3.10%
average and maximum yield on good demand with a bid-to-cover ratio at 3.3x.

© Money market

The cash rate was little changed yesterday, staying just above the NBR key policy rate of 2.50%.
Monday's NBR reqgular deposit taking auction should offer a better picture about surplus liquidity in
the money market.

EUR/RON forecasts (eop)
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FX Forward 4.77 4.81 4.85 4.89 4.94
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the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

Snap | 6 September 2019 3


http://www.ing.com

