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Austrian elections: Jumping on the green
wave?
According to preliminary official results of Sunday’s parliamentary
elections, Sebastian Kurz and his ÖVP party once again emerged as
the winners of the 2019 snap election with 38.4% of the votes.
Coalition talks will start soon and the ÖVP has the free choice with
whom to govern for (possibly) the next five years
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Despite all the drama, scandals, and revelations surrounding these snap elections, Sebastian Kurz’
Austrian People's Party (ÖVP) secured more than one-third of all votes. The ÖVP’s former junior
coalition partner, however, took a larger hit than what was expected from polls, getting around
17%, meaning that the party will probably lose some 20 seats. Also, the SPÖ, the former
government partner of the ÖVP, could not benefit from the fall of the government and lost voters'
support, getting roughly one-fifth of all votes, the worst result in the party's history.

The Greens made a stunning comeback by winning over 12% of
the votes.
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The Greens, who had to digest the worst election result since 1995 in the 2017 elections, made a
stunning comeback, not only re-entering parliament but winning over 12% of the votes. While the
Greens missed the entry into parliament in 2017 due to the 4% hurdle and the separation of the
party JETZT, this time JETZT failed to reach the hurdle. Overall, the national council consists of five
parties, just as after the last elections.

Later today and on Thursday, postal votes, as well as ballot cards submitted in other districts than
their voting districts, will be counted. This year, there has been a new postal voting record: More
than one million cards were issued for the first time ever, an increase of 20.4% over 2017, making
up almost one-fifth of all votes (16.7%), according to the Austrian Federal Ministry of Interior. The
municipalities have issued a total of 1,070,933 voting cards, 61,184 of these were issued to
Austrians abroad, up 3.2%. But while this 17% of the votes will only be known in the next couple of
days, a change at the top is impossible with Kurz’ party being comfortably ahead of all other
parties.

Preliminary official election results (without postal votes)

Source: Austrian Federal Ministry of Interior

Coalition talks will start soon. What coalition possibilities are on
the table?
The election results have shaken up the coalition possibilities. While only last week, in addition to
an ÖVP/FPÖ or an ÖVP/SPÖ coalition, a three-party coalition between the ÖVP with the liberal Neos
and the Greens was on the cards, the Greens’ gain in votes has made an ÖVP/Green coalition
without the NEOS’ participation more likely.

Although the ÖVP and the FPÖ still have the greatest similarities in terms of party programmes,
the ÖVP could jump onto the pro-climate movement by entering into a coalition with the Greens,
strengthening the country's climate ambitions.

The ÖVP and the FPÖ have the greatest similarities.

Only last week, the parliament parties (excluding the Greens) have declared a climate emergency,
committing themselves to give the climate crisis and its consequences top priority. However, it
would not be the simplest way of governing given different stances on migration, the environment
and the EU.

https://think.ing.com/%7Bpage_7282%7D


THINK economic and financial analysis

Snap | 29 September 2019 3

For example, while the Greens want a CO2 tax, the ÖVP is in favour of CO2 import tariffs, not
necessarily a CO2 tax at home, in order to align imports from third countries to European
standards as climate protection should take competitiveness into account.

The Greens want a CO2 tax, whereas the ÖVP favour CO2 import
tariffs.

Also after the 2002 elections, the ÖVP had lengthy negotiations with the Greens. But they weren’t
successful, resulting in another coalition with the weakened former coalition partner FPÖ. 

President Alexander van der Bellen will soon assign the most powerful party with the formation of
the government. If we’d see a comeback of ÖVP and FPÖ, expect more of the same of what we
have seen over the last two years, eg, some more traditional fiscal stimulus. If we’d see the novelty
of an ÖVP and Green coalition, expect more climate-focused investments. In any case, Sebastian
Kurz is spoilt for choice.
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