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Austria: Next stage of populism
In a few weeks, a populist party could become a government member in
a core Eurozone country. Austria's elections have shown populism is
indeed not dead but the next stage of populism is acceptable populism.
According to the preliminary official result of yesterday’s parliamentary elections, the ÖVP, the
party of 31-year old Foreign Minister Sebastian Kurz, won.
The final official result will be announced on Thursday when the postal votes, as well as ballot
cards submitted in other districts than their voting districts, have been counted. But so far it looks
as if the ÖVP’s former coalition partner, the SPÖ, came in second while the right-wing FPÖ made it
to third place.
Apart from these three heavyweights, two minor parties, NEOS and PILZ, probably made it into the
parliament, while the Greens might have to digest the worst election result since 1995 as they
may not make the 4% threshold.
Coalition talks will start soon. With the break-up of the grand coalition and the dirty campaigning
scandal during the election campaign, another round of ÖVP/SPÖ doesn't seem to be up for
discussion, and neither do the voters seem to want it. A coalition between the SPÖ and the FPÖ
looks unlikely too.
With only 21% and 13% respectively being in favour of either constellation, the stage seems to be
set for a ÖVP/FPÖ coalition, at least from a voters’ perspective.
Even if the SPÖ does not rule out a coalition with the FPÖ per se anymore, in our view the most
likely coalition is an ÖVP/FPÖ government, with Sebastian Kurz very likely becoming the youngest
government leader of a European country.

The victory of 31-year old Foreign Minister Sebastian Kurz
and the gains for the FPÖ show that the next stage of
populism is indeed 'acceptable populism'.
Populist ideas also flourish in core Eurozone countries, which enjoy healthy economies, low
unemployment rates and have a high standard of living. The result stresses very few Austrian
voters sympathise with a stringent stance on Austria’s refugee policy and Austria’s role in the EU.
The preliminary election results might also hamper the further integration of the Eurozone. Even
though Austria is highly integrated and depends on the Eurozone’s structure and openness, a new
Austrian government will make the Eurozone’s life harder, trying to push through self-interests. For
example, all of the three major parties want to restrict access to the labour market for foreigners.
Interestingly, however, the FPÖ has not campaigned with a strict anti-European or anti-Euro
course; contrary to populist parties in other Eurozone countries.
Yesterday, another turbulent political year in the Eurozone has come to an end, in which
populist parties had threatened the survival of the entire Eurozone. The Austrian election
has shown that populism is indeed not dead but that the next stage of populism is
acceptable populism. In a couple of weeks, a populist party could become a government

15 October 2017

member in a core Eurozone country.
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user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
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ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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