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Austria: Moderation ahead

Supply-side constraints remain the biggest problem for the Austrian
manufacturing sector, but the lack of demand is gradually becoming a
concern too. In the months ahead, we might revise our growth
forecast downwards, but for now, we're staying put

Source: Shutterstock

In 2018, Austrian businesses reported an annual average of 120,800 job vacancies, which is an
increase of 24% compared to the previous year, according to Statistics Austria. The manufacturing
sector saw the largest increase in job vacancies (+36%), followed by the public (+27.7%) and the
services sector (+19). Slightly less than half of all vacancies (46.7) were posted for less than three
months, while more than a quarter (27.5%) were posted permanently.

Snap | 8 February 2019 1



THINK economic and financial analysis

Austria industry survey - limits to production (%)
25

20

LN

15
10

’ y\ﬁ\v\\/ i GV \\/
=

Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1 Q3 Q1
2011 2011 2012 2012 2013 2013 2014 2014 2015 2015 2016 2016 2017 2017 2018 2018 2019

0

Financial Labour

Demand Equipment ~———Other

Source: Thomson Reuters Datastream

At the same time, more than half a million job seekers (594,153) found a new job in 2018, as
reported by Austria's public employment service AMS, reflecting the strong demand for labour and
a good economic situation. For the time being, the lack of qualified workers remains the largest
hindrance to production for the Austrian manufacturing sector, closely followed by equipment.

We continue to remain optimistic for the time being, still
expecting Austrian GDP growth of 2.2% in 2019

However, while still at low levels, lack of demand appears to have become more of a concern
recently, which might reflect the expected slowdown of economic activity.

The European Commission has already slashed its growth outlook from 2% to 1.6% in its
2019 winter economic forecast this week. While we continue to remain optimistic for the
time being, still expecting Austrian GDP growth of 2.2% in 2019, we have to admit that
risks are increasingly skewed to the downside, so we might revise down our numbers in the
months to come. But not just yet.

With the labour market looking healthy, rising wages and household disposable income,
domestic consumption should remain a pillar of strength, justifying a stable growth path
ahead.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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