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Australia: Mixed news from the labour
front

Higher-than-forecast employment looks good, but the nature of that
employment is questionable, and the unemployment rate has jumped
higher - on balance, this looks slightly weaker than it first appears

Australia jobs

Source: Shutterstock
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Higher than expected

On the one hand....

Employment growth of 38,500 was stronger than the consensus expectation for 23,700 job gains
in April. But the good news ends there. Full-time jobs with their higher wages and other

benefits fell by 6,100 and there was a small downward revision to the previous month's gains.
Part-time employment growth made up all of the increase in the headline figure.

There was also a bigger-than-usual increase in the number of unemployed. Total unemployment
rose by just over thirty-thousand in April. This was less than the increase in the labour force but
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was enough to push up the unemployment rate from an upward revised 3.9% to 4.1%, helped
higher also by some convenient rounding (4.054% to 3dp). Labour participation rose to 66.7% from
66.6%, which equates to a 68,800 increase in those employed or looking for work. This is about
double the 6-month average and points to a still fast-growing pool of available labour in search of
a dwindling supply of quality jobs. It is early days yet, and this data is very choppy so reading
anything much into a single month's data is extremely risky.

As a case in point, when looking at 6-month moving averages (see chart below), today's data
really hasn't moved the needle regarding employment growth or the change in the number of
unemployed.
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RBA need more than this to deliver any cuts

As far as this affects Reserve Bank (RBA) rate policy, today's release is probably only of marginal
relevance. Any softening in the labour data is still fairly speculative at this point, though the wage
price data earlier in the week were a help if they really are pointing to a peak in wage growth. We
will need to see a lot more than this if we want to see rate cut expectations for this year increase.
And the inflation data so far isn't providing enough support. The outlook for RBA rates this year
remains cloudy. A year-end cut is still possible, but only if this labour data softens more
meaningfully than this and the inflation run-rate drops significantly, and soon.
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