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Global Macro Outlook 2021: The
darkness before the dawn

What a year! As this wild and turbulent year draws to a close, we look
back on how Covid-19 has sent the global economy into the worst slump
in a century and focus on what to expect beyond lockdowns, the virus
and the vaccine in 2021

Executive summary

What a year! Who still remembers the start of 2020, when the global economy was
discussing the eurozone’s Japanification, trade wars and how to revive or extend the
very mature economic cycle? In January, Covid-19 was just a regional virus, and none of
us thought it could end up becoming the driver of such turbulent year.

As the wild year slowly but surely draws to a close we look back on 2020 and see a
global economy which had entered the pandemic on a much weaker footing than most
previous economic crises and ended up in the most severe economic slump in almost

a century.

Next to the economic fallout of the crisis, 2020 has also been a postmark for other
remarkable developments. Just think of the end of austerity-dominated fiscal policies in
the eurozone, unprecedented forms of European solidarity, Donald Trump becoming the
fourth US president since the second world war who (presumably) didn't win a second
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term, or the Asian-Pacific trade agreement, creating the world's largest trading bloc
without either the US or Europe. In any case, it has been a very remarkable year in all
aspects.

Looking ahead, finally, we can spot some silver linings. Research breakthroughs on a
vaccine against Covid-19 are now being announced by the week. First, it was the
Pfizer/BioNTech vaccine, a week later Moderna released news about moving into phase 2
of the FDA's clinical trial. With any kind of vaccine being rolled out in the first half of
2021, hope is that most economies can return to a new normal. If the next US
administration really takes a more cooperative approach to global trade too, risks to the
economic outlook could finally, and for the first time in months, be tilted to the upside.

However, for many European countries and probably also the US, things will first get
worse before they get better. The winter months will be characterised by more
severe lockdowns, requiring a lot of stamina from people and also more fiscal and
monetary support from governments and central banks.

Although, a low probability scenario, don't rule out a combination of remaining risk
factors such as a delay in rolling out the vaccine due to unexpected side effects, a delay
in the start of the European Recovery fund due to vetoes by Hungary and Poland, a
more disruptive “no-trade deal” Brexit than anticipated, or unexpected political tensions
in the US.

As much as we would like to, in the words of Monty Python, 'look on the bright
side, don't grumble give a whistle', the truth is that potential risk factors are still out
there. Some would argue, they always are.

In our Global Macro Outlook 2021, we focus on what to expect beyond lockdowns, the
virus and the vaccine. Our traditional forecasts and expectations can be found here. It is
not always a look on the bright side but rather an analysis of what to expect from 2021.
If you want, there is more on our special 2021 hub here, including broad country
coverage.

We hope that you will enjoy our analysis as we move into 2021. A year, which as far as
we are concerned, could definitely do with somewhat less excitement than 2020.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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