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Euro Credit Supply: Underwhelming
supply in 1025

Supply has been lower than expected so far this year, partially explained
by the rather volatile markets and economic uncertainties
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Executive summary
Corporate Supply underwhelms

Corporate supply was underwhelming in March, totalling just €28bn. This is lower than
the normal €40-45bn seen in previous years but is aligned with that of 2023. YTD supply
is now pencilled in at €106bn, trailing the €120bn seen by this time last year. Whilst
supply has been lower than previously expected in the first quarter of this year, the YTD
total is still above that of 2021, 2022 and 2023. The slower supply is partially explained
by the rather volatile markets and economic uncertainties.

Whilst most sectors see a lower supply this year versus last year, there is an uptick in
some of the smaller sectors such as Healthcare, Real Estate and most notably Oil & Gas.
Regardless, Industrials, Utilities and TMT continue to drive most supply.

Reverse Yankee supply to stay strong

USD credit is struggling more than EUR credit but is coming from very tight and rich
levels. USD spreads are still looking a bit on the expensive side within the defined range.
Nonetheless, USD spreads have widened versus EUR spreads which now opens notably
more attraction for Reverse Yankee issuance. A cost saving advantage can be found for
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many US issuers considering how tight the Cross Currency Basis Swap is.

Already we saw a pick-up in Reverse Yankee supply coming to the market, with €3.4bn
in corporates and €8.1bn in financials being issued in March. As such, the YTD corporates
total now sits at €22bn, up on the €18bn seen by this time last year, and €15bn for
financials.

Slowdown in Financials’ senior unsecured bond issuances in March

The supply of senior unsecured bonds nearly reached €15bn last month. This is split with
€4.1bn in the senior preferred segment and €10.8bn in the senior bail-in one. These
levels are slightly lower than what we recorded in March 2024 with just over €16bn.

The difference is mainly stemming from the senior bail-in supply, which is nearly €1.5bn
behind March 2024. However, looking at the YTD levels, senior non-preferred issuances
are still well ahead of last year's level with €54bn in 2025 YTD, a €10bn increase
compared to 2024 YTD. The differential is still driven by the significant supply from US
names with over €10bn issued since the start of the year. This is well ahead of the UK in
second place at €6.25bn.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
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person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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