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Key events in developed markets this
week

We're kicking off the New Year with the Georgia state run-off election
which will determine who holds control of the US Senate, and we can
finally put...

Source: Shutterstock

(¥ US: All eyes on the Georgia runoff elections

2021 starts with a bang with pivotal political and economic news for markets to digest. The
undisputed highlight will be the result of the Senate seat run-off elections in Georgia on 5 January,
which will be a straight battle between the Democrat challengers and Republican incumbents. If
the Democrats pull off a victory in both, this will leave the parties with 50 seats each in the Senate
giving Vice President Kamala Harris the casting ballot in the event of a tie. This would give the
Democrats the so-called Blue Wave of the Presidency and control of Congress with majorities in
both the House and Senate.

Markets had seemingly bought into the view that Republicans would retain control of the Senate,
acting as a constraint on Joe Biden and some of the more radical proposals of the Democrat party
involving tax hikes for corporates and higher income households, and the prospect of greater
reqgulation. However, polls suggest the outcome in both seats is very tight with hundreds of millions
of dollars spent on campaigning.

If the Democrats win both seats this should lead to the most substantial 2021 fiscal stimulus
(focusing on infrastructure and, over the longer term, on energy policy) with Democrats likely able
to override Republican objections to the cost. It therefore offers the strongest growth environment.
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Moreover, given the focus on getting the economy back on track, tighter requlations and higher
taxes are likely to be delayed until 2022 or even 2023. Nonetheless, it could be the excuse for a
near-term consolidation in risk markets after a strong post-election rally.

However, if the Republicans manage to retain just one of the seats and therefore their control of
the Senate it would mean a likely watering down of any future fiscal stimulus (as we have seen
over recent months), with the quid pro quo being less aggressive tax hikes down the line. While less
reflationary, sentiment could still be supported through improved trade relations and less
disruption for supply chains relative to what businesses have faced in the past few years under
President Trump. Moreover, with Covid vaccinations gaining steam, the prospects for growth and
risk assets in 2021 look very positive.

Nonetheless, there are near-term issues relating to the spike in Covid cases with hospitals
increasingly struggling to cope with the number of patients. We continue to see the prospect of a
challenging few months which risks more Covid containment measures that will come at an
economic cost. This threat will likely be highlighted by a soft December labour report with the
potential for a negative jobs number given surveys, such as the Homebase report, pointing to
renewed falls in jobs in the leisure and hospitality sectors as restaurants and bars are forced to
close, and as warnings about the risks from travelling are increasingly heeded by the broader
population.

Developed Markets Economic Calendar
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Countr: Time Data/event ING Surve Prev.

us

Japan

Germany
France
UK

Italy

Spain
Canada
Norway
Sweden
Switzerland
Netherlands
Greece
Eurozone

us

Germany
Conada
Switzerland
Eurozone

1445 Dec Markit Monufocturing PMI Final
1500 Now Construction Spending (MoM3t)

- Georgia state run-off election
0030 Dec Jibun Bank Manufacturing PMI
2350 Dec Menetary Base (Yo%)
0855 Dec Markit/BME Manufactuirng PMI
0850 Dec Markit Manufacturing PMI
0930 Nov BOE Consumer Credit
0530 Dec Markit/CIPS Manufacturing PMI Final
0845 Dec Markit/IHS Manufacturing PMI
0815 Dec Manufacturing PMI
1430 Dec Markit Manufacturing PMI SA
0500 Dec Manufacturing DNE PMI SA
0730 Dec PMI Manufacturing Sect
0830 Dec Manufacturing PMI
0800 Dec PMI - Manufacturing
0500 Dec PMI Manufacturing
0500 Dec Markit Mfg Final PMI

Tuesday 5 January

1500 Dec ISM Manufacturing PMI
1500 Dec ISM Mfg Prices Paid
0700 Nov Retail Sales (MoM/YoY9%)
1330 Nov Producer Prices (MoM3%b)
0730 Dec CPI (MoM/YoY9s)
1000 Nov Money-M3 Annual Growth

02

‘Wednesday 6 January

us

Japan
Germany

France

Italy
Spain
Norway

Eurozone

us

Japan
Germany
UK

Italy

Canada
Australia

Switzerland
Eurczone

Germany

France

Italy
Canada

Norway
Sweden
Switzerland
Netherlands
Greece
Eurczone

1315 Dec ADP National Employment
1445 Dec Markit Composite Final PMI
1445 Dec Markit Services PMI Final
1500 Nov Factery Orders (MoM3g)
0030 Dec Services PMI
0855 Dec Markit Services PMI
0855 Dec Markit Composite Final PMI
1300 Dec CPI Prelim (MoM/YoY36)
1300 Dec HICP Prelim (MoM?2%/YoY%)
0745 Dec Consumer Confidence
0745 Dec CPI (EU Morm) Prelim (YoY3)
0850 Dec Markit Services PMI
0850 Dec Markit Composite PMI
0865 Dec Markit/IHS Services PMI
0815 Dec Services PMI
0700 Nov Credit Indicator (Yo%)
1000 Dec Housing Prices (YoY%)
0900 Dec Markit Services Final PMI
0300 Dec Markit Compesite Final PMI
1000 Nov Producer Prices (MoM/YoY%)
Thursday 7 January
1330 Nov International Trade $
1500 Dec ISM Non-Manufaturing PMI
2330 Now All Household Spending (MoM/YoY9%)
0700 Nov Industriol Orders (MoM?2%)
0930 Dec Markit/CIPS Cons PMI
1000 Dec Consumer Price Prelim (MoM/YoY9%)
1000 Dec CPI (EU Norm) Prelim (MoM/YoY %)
1330 Nov Trade Balance C§
0030 Nov Building Approvals
0030 Nov Trade Balonce (A$bn)
0730 Nov Retail Sales (YoY%)
1000 Dec HICP Flash (YoY%)
1000 Dec HICP-X F&E Flash (YoY%)
1000 Mov Retail Sales (MoMAYoY2%E)
1000 Dec Business Climate
1000 Dec Economic Sentiment
Friday 8 January
2000 Nov Consumer Credit
1330 Dec Non-Farm Payrolls
1330 Dec Private Payrolls
1330 Dec Unemployment Rate
1330 Dec Average Earnings (MoM%e/YoY%)
1330 Dec Average Workweek Hrs
0700 Nov Industrial Output (MoM/YoY36)
D700 Now Exports
D700 Now Imports
0700 Nov Trade Balance
0745 Nov Consumer Spending (MoM?%b)
0745 Nov Industrial Output (MoM3)
0745 Dec Reserve Assets Total
0745 Nov Trade Balonce
0745 Now Imports
D745 Now Exports
0500 Nov Unemployment Rate
1330 Dec Employment Change
1330 Dec Unemployment Rate
0700 Nov Manufacturing Qutput (MoM3%)
0830 Nov Industrial Production {(MoM/YoY%)
0645 Dec Unemployment Rate Adjusted
0530 Nov Manufacturing Output (MoM3b)
1000 Nov Industrial Output (YoYd)
1000 Nov Unemployment Rate
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Source: ING, Refinitiv
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Key events in EMEA and Latam this week

A rate decision in Romania and inflation data from Turkey are the
highlights in a relatively quiet week for the EMEA region

_— —

Source: Shutterstock
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Countr Time Data/event ING Survey Prev.

Turkey

Poland
Czech Rep
Hungary

Czech Rep
Romania
South Africa

Mexico
Czech Rep

Hungary

Romania

Brazil
Source: ING, Refinitiv

Author

0700 Dec CPl (MoM3%)

0700 Dec Manufacturing PMI

0800 Dec Markit Manufacturing PMI

0830 Dec Markit PMI

0800 Nov Industrial Output (YoY%%)

0800 Mov Retail Sales (YoY%)
Wednesday 6 January

0800 MNov Trade Balance

1300 Monetary Policy Rate

0715 Dec 5td Bank Whole Econ PMI
Thursday 7 January

1200 Dec Headline Inflation
Friday 8 January

0B00 MNov Industrial Qutput (YoY9)

0800 Dec Core CPI (YoY%

DB00 Dec CPI(YoY%)

1000 Dec Budget Balance

0700 Dec CPI(YoY%)

1200 Nov Industrial Cutput (YoY%h)

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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