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Key events in developed markets next
week
If you can't tell already, next week is going to be a big week for
developed markets. Major central bank meetings will take place, but it
will be more about what policymakers say and not what they do -
which is important. We also have the eurozone's first-quarter GDP
report, but the chances of a rebound here have faded

Source: Shutterstock

US: Think BIG
It will be a huge week for markets with key central bank meetings and the all-important US jobs
report. 2019 started off weak as protectionism fears, a global slowdown, an inverted yield curve
and concerns about the implications of a prolonged government shutdown all weighed on
sentiment, but the mood is turning brighter. Corporate earnings season is going well and macro
data has picked up too, so we would expect the Federal Reserve to sound a little more optimistic on
the economic situation. Nonetheless, there is no prospect of them changing tack and they will
continue to state that they will be patient with regards to monetary policy. Markets continue to
price a 50:50 chance of a rate cut this year, but we think economic growth will prove to be resilient
- a likely US-China trade deal is set to lift some of the uncertainty that has been hanging over the
economy and markets.

Datawise, we look for consumer confidence to be boosted by equity market gains and the ongoing
strength in the jobs market. This will be underlined by another decent rise in payrolls and a
renewed uptick in wage growth after last month’s surprise dip. Indeed, the jobs market remains
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tight; the Federal Reserve’s Beige Book and other labour surveys continuing to highlight the
struggle of finding suitably qualified labour. With the ISM indices set to hold at firm levels, we
continue to look for the US to grow 2.4% this year – this is not a scenario that is consistent with a
Fed rate cut.

Eurozone: Think BIG (again)
Next week is a big week for Eurozone data, as both GDP for the first quarter and inflation are due.
Expectations for a rebound in GDP growth, after lacklustre growth at the end of 2018, have faded
as business surveys have been worryingly weak in the first few months of the year. Inflation will
again be dominated by the Easter effect, boosting the number for April after a weak March. Mind
the underlying trend though, which remains modest (at best) and not getting much closer to the
ECB's target of 2% as yet.

Bank of England set to keep tightening bias, although 2019
hike now unlikely

With the Bank of England set to keep rates on hold on Thursday, all the action will be in its
statement and we think there are three things to watch.

First, wage growth. Skill shortages in certain parts of the economy have seen pay rise at the fastest
rates since the crisis. While some momentum has dissipated in the most recent figures, we don’t
expect the Bank to significantly change its view that wage growth will keep performing strongly.
This means the Bank will likely keep the door ajar to further rate hikes, so the second thing to
watch will be the vote count – some headlines have hinted that one or two policymakers may be
prepared to vote for an immediate hike at this meeting.

But for the committee as a whole, the Brexit delay is likely to reaffirm the concerns expressed in
the substantial growth forecast downgrade policymakers made back in February. Investment looks
set to stay under pressure, and we suspect this will stop the Bank from hiking rates in 2019.

Germany: The 'Easter effect' should bring good news for the
labour market

Both the labour market and inflation data should be affected by the timing of Easter and the
weather. This affect comes as a fall in unemployment and an increase in inflation.

Canada: A positive sign of things to come
GDP growth in January came as an upside surprise (+0.3% MoM) and we suspect growth in
February will be in the same direction – albeit slightly milder. We forecast an uptick of 0.1% on the
month.

Motor vehicles appear to be a common theme running throughout February. Manufacturing sales
fell 0.2%, with one of the main reasons being that fewer motor vehicles were sold. Nonetheless, we
aren’t taking this as a sign that Canadian’s are refraining from spending on big-ticket items (just
yet); retail and wholesale trade both increased in February, and the sales of parts to motor vehicles
contributed positively in each case.

A sign of things to come? Quite possibly. The current robustness of the labour market, coupled with
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little signs that the US economy has begun its (anticipated) slowdown, bode well for good levels of
both domestic and foreign demand in the near-term.

Developed Markets Economic Calendar

Source: ING, Bloomberg

Click here to download a printer-friendly version of this table

https://think.ing.com/uploads/reports/2504DMCal.pdf
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Asia week ahead: Is a technical recession
lurking?
Some Asian economies are already showing signs that a 'technical
recession' may be around the corner, but low inflation gives central
banks some room to avert one. But aside from that, April economic
data should provide a glimpse of where GDP growth and inflation are
headed in the second quarter

Source: Shutterstock

Is a 'technical recession' lurking?
1Q19 GDP reporting season is catching up with more Asian countries reporting data next week.

Aside from China, the slowdown in Asian economies gained traction in the first quarter of the year.
China’s GDP growth was steady, thanks to the fiscal stimulus, but Korea and Singapore posted
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sharp growth slowdowns in 1Q19, and the countries reporting next week – Hong Kong and Taiwan
– are likely to join this camp too.

The critical question is whether a recession is around the corner. Korea was the first in Asia to
report quarterly GDP contraction in 1Q19. Taiwan could follow suit, judging by a steep fall in its
manufacturing in the last quarter. As things stand now, we can’t rule out another quarter of GDP
contraction in 2Q, and after today's GDP numbers from Korea, we think a 'technical recession' is
quite plausible.

Read why the biggest quarterly contraction in Korea GDP is bad news

Taiwan's manufacturing is dragging GDP lower (% YoY)

Source: Bloomberg, ING

April data should give a glimpse of 2Q growth
April trade data and purchasing managers' index should provide a glimpse of where GDP growth is
headed in 2Q. Preliminary manufacturing PMIs from developed countries bode well for those due
from Asia next week. The export order components of PMI will be judged for the trade story, which
doesn’t seem to be getting any better though.

Chinese data will be under scrutiny to see if the economy’s better-than-expected performance in
the first quarter was a blip and if the slowdown has been delayed. This may be hard to judge from
soft data like PMIs, given its de-coupling from real GDP growth in recent years. But it’s still a key
sentiment driver for markets. A slight improvement as implied by consensus forecasts for both
manufacturing and non-manufacturing PMI will be good enough to put a positive spin on China’s
growth story.

Korea is the first economy in the region, and probably the world, to release trade figures for April,
and should prove to be a good guide to trade from the rest of the region. We see no respite from
the falling trend in Korean exports which have been reeling under the global tech slump.

https://think.ing.com/%7Bpage_5694%7D


THINK economic and financial analysis

Bundles | 26 April 2019 8

China: De-coupling of PMI and GDP growth

Source: Bloomberg, ING

Low inflation allows for more policy support
Korea also reports consumer price data for April along with Indonesia and Thailand.

Aside from the upward pressure on global oil prices, there is nothing to worry about inflation in
Asia. And an oil-driven rise in inflation isn’t something we expect to see in an environment of
slowing growth. But the current low level of inflation across the region does give central banks the
scope if needed to ease policies to support growth.

Asia Economic Calendar



THINK economic and financial analysis

Bundles | 26 April 2019 9

Source: ING, Bloomberg, *GMT

Author

Alissa Lefebre
Economist
alissa.lefebre@ing.com

Deepali Bhargava
Regional Head of Research, Asia-Pacific
Deepali.Bhargava@ing.com

Ruben Dewitte
Economist
+32495364780
ruben.dewitte@ing.com

mailto:alissa.lefebre@ing.com
mailto:Deepali.Bhargava@ing.com
mailto:ruben.dewitte@ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 10

Kinga Havasi
Economic research trainee
kinga.havasi@ing.com

Marten van Garderen
Consumer Economist, Netherlands
marten.van.garderen@ing.com

David Havrlant
Chief Economist, Czech Republic
420 770 321 486
david.havrlant@ing.com

Sander Burgers
Senior Economist, Dutch Housing
sander.burgers@ing.com

Lynn Song
Chief Economist, Greater China
lynn.song@asia.ing.com

Michiel Tukker
Senior European Rates Strategist
michiel.tukker@ing.com

Michal Rubaszek
Senior Economist, Poland
michal.rubaszek@ing.pl

This is a test author

Stefan Posea
Economist, Romania
tiberiu-stefan.posea@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Jesse Norcross
Senior Sector Strategist, Real Estate
jesse.norcross@ing.com

Teise Stellema
Research Assistant, Energy Transition
teise.stellema@ing.com

mailto:kinga.havasi@ing.com
mailto:marten.van.garderen@ing.com
mailto:david.havrlant@ing.com
mailto:sander.burgers@ing.com
mailto:lynn.song@asia.ing.com
mailto:michiel.tukker@ing.com
mailto:michal.rubaszek@ing.pl
mailto:tiberiu-stefan.posea@ing.com
mailto:marine.leleux2@ing.com
mailto:jesse.norcross@ing.com
mailto:teise.stellema@ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 11

Diederik Stadig
Sector Economist, TMT & Healthcare
diederik.stadig@ing.com

Diogo Gouveia
Sector Economist
diogo.duarte.vieira.de.gouveia@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

ING Analysts

James Wilson
EM Sovereign Strategist
James.wilson@ing.com

Sophie Smith
Digital Editor
sophie.smith@ing.com

Frantisek Taborsky
EMEA FX & FI Strategist
frantisek.taborsky@ing.com

Adam Antoniak
Senior Economist, Poland
adam.antoniak@ing.pl

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Coco Zhang
ESG Research
coco.zhang@ing.com

Jan Frederik Slijkerman
Senior Sector Strategist, TMT
jan.frederik.slijkerman@ing.com

Katinka Jongkind

mailto:diederik.stadig@ing.com
mailto:diogo.duarte.vieira.de.gouveia@ing.com
mailto:marine.leleux2@ing.com
mailto:ewa.manthey@ing.com
mailto:James.wilson@ing.com
mailto:sophie.smith@ing.com
mailto:frantisek.taborsky@ing.com
mailto:adam.antoniak@ing.pl
mailto:min.joo.kang@asia.ing.com
mailto:coco.zhang@ing.com
mailto:jan.frederik.slijkerman@ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 12

Senior Economist, Services and Leisure
Katinka.Jongkind@ing.com

Marina Le Blanc
Sector Strategist, Financials
Marina.Le.Blanc@ing.com

Samuel Abettan
Junior Economist
samuel.abettan@ing.com

Franziska Biehl
Economist, Germany
Franziska.Marie.Biehl@ing.de

Rebecca Byrne
Senior Editor and Supervisory Analyst
rebecca.byrne@ing.com

Mirjam Bani
Sector Economist, Commercial Real Estate & Public Sector (Netherlands)
mirjam.bani@ing.com

Timothy Rahill
Credit Strategist
timothy.rahill@ing.com

Leszek Kasek
Senior Economist, Poland
leszek.kasek@ing.pl

Oleksiy Soroka, CFA
Senior High Yield Credit Strategist
oleksiy.soroka@ing.com

Antoine Bouvet
Head of European Rates Strategy
antoine.bouvet@ing.com

Jeroen van den Broek
Global Head of Sector Research
jeroen.van.den.broek@ing.com

Edse Dantuma
Senior Sector Economist, Industry and Healthcare
edse.dantuma@ing.com

Francesco Pesole

mailto:Katinka.Jongkind@ing.com
mailto:Marina.Le.Blanc@ing.com
mailto:samuel.abettan@ing.com
mailto:Franziska.Marie.Biehl@ing.de
mailto:rebecca.byrne@ing.com
mailto:mirjam.bani@ing.com
mailto:timothy.rahill@ing.com
mailto:leszek.kasek@ing.pl
mailto:oleksiy.soroka@ing.com
mailto:antoine.bouvet@ing.com
mailto:jeroen.van.den.broek@ing.com
mailto:edse.dantuma@ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 13

FX Strategist
francesco.pesole@ing.com

Rico Luman
Senior Sector Economist, Transport and Logistics
Rico.Luman@ing.com

Jurjen Witteveen
Sector Economist
jurjen.witteveen@ing.com

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Egor Fedorov
Senior Credit Analyst
egor.fedorov@ing.com

Sebastian Franke
Consumer Economist
sebastian.franke@ing.de

Gerben Hieminga
Senior Sector Economist, Energy
gerben.hieminga@ing.com

Nadège Tillier
Head of Corporates Sector Strategy
nadege.tillier@ing.com

Charlotte de Montpellier
Senior Economist, France and Switzerland
charlotte.de.montpellier@ing.com

Laura Straeter
Behavioural Scientist
+31(0)611172684
laura.Straeter@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

mailto:francesco.pesole@ing.com
mailto:Rico.Luman@ing.com
mailto:jurjen.witteveen@ing.com
mailto:dmitry.dolgin@ing.de
mailto:nicholas.antonio.mapa@asia.ing.com
mailto:egor.fedorov@ing.com
mailto:sebastian.franke@ing.de
mailto:gerben.hieminga@ing.com
mailto:nadege.tillier@ing.com
mailto:charlotte.de.montpellier@ing.com
mailto:laura.Straeter@ing.com
mailto:valentin.tataru@ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 14

James Smith
Developed Markets Economist, UK
james.smith@ing.com

Suvi Platerink Kosonen
Senior Sector Strategist, Financials
suvi.platerink-kosonen@ing.com

Thijs Geijer
Senior Sector Economist, Food & Agri
thijs.geijer@ing.com

Maurice van Sante
Senior Economist Construction & Team Lead Sectors
maurice.van.sante@ing.com

Marcel Klok
Senior Economist, Netherlands
marcel.klok@ing.com

Piotr Poplawski
Senior Economist, Poland
piotr.poplawski@ing.pl

Paolo Pizzoli
Senior Economist, Italy, Greece
paolo.pizzoli@ing.com

Marieke Blom
Chief Economist and Global Head of Research
marieke.blom@ing.com

Raoul Leering
Senior Macro Economist
raoul.leering@ing.com

Maarten Leen
Head of Global IFRS9 ME Scenarios
maarten.leen@ing.com

Maureen Schuller
Head of Financials Sector Strategy
Maureen.Schuller@ing.com

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

mailto:james.smith@ing.com
mailto:suvi.platerink-kosonen@ing.com
mailto:thijs.geijer@ing.com
mailto:maurice.van.sante@ing.com
mailto:marcel.klok@ing.com
mailto:piotr.poplawski@ing.pl
mailto:paolo.pizzoli@ing.com
mailto:marieke.blom@ing.com
mailto:raoul.leering@ing.com
mailto:maarten.leen@ing.com
mailto:Maureen.Schuller@ing.com
mailto:Warren.Patterson@asia.ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 15

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Philippe Ledent
Senior Economist, Belgium, Luxembourg
philippe.ledent@ing.com

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Inga Fechner
Senior Economist, Germany, Global Trade
inga.fechner@ing.de

Dimitry Fleming
Senior Data Analyst, Netherlands
Dimitry.Fleming@ing.com

Ciprian Dascalu
Chief Economist, Romania
+40 31 406 8990
ciprian.dascalu@ing.com

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Iris Pang
Chief Economist, Greater China
iris.pang@asia.ing.com

Sophie Freeman
Writer, Group Research
+44 20 7767 6209
Sophie.Freeman@uk.ing.com

Padhraic Garvey, CFA
Regional Head of Research, Americas
padhraic.garvey@ing.com

James Knightley
Chief International Economist, US
james.knightley@ing.com

Tim Condon
Asia Chief Economist

mailto:rafal.benecki@ing.pl
mailto:philippe.ledent@ing.com
mailto:peter.virovacz@ing.com
mailto:inga.fechner@ing.de
mailto:Dimitry.Fleming@ing.com
mailto:ciprian.dascalu@ing.com
mailto:muhammet.mercan@ingbank.com.tr
mailto:iris.pang@asia.ing.com
mailto:Sophie.Freeman@uk.ing.com
mailto:padhraic.garvey@ing.com
mailto:james.knightley@ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 16

+65 6232-6020

Martin van Vliet
Senior Interest Rate Strategist
+31 20 563 8801
martin.van.vliet@ing.com

Karol Pogorzelski
Senior Economist, Poland
Karol.Pogorzelski@ing.pl

Carsten Brzeski
Global Head of Macro
carsten.brzeski@ing.de

Viraj Patel
Foreign Exchange Strategist
+44 20 7767 6405
viraj.patel@ing.com

Owen Thomas
Global Head of Editorial Content
+44 (0) 207 767 5331
owen.thomas@ing.com

Bert Colijn
Chief Economist, Netherlands
bert.colijn@ing.com

Peter Vanden Houte
Chief Economist, Belgium, Luxembourg, Eurozone
peter.vandenhoute@ing.com

Benjamin Schroeder
Senior Rates Strategist
benjamin.schroder@ing.com

Chris Turner
Global Head of Markets and Regional Head of Research for UK & CEE
chris.turner@ing.com

Gustavo Rangel
Chief Economist, LATAM
+1 646 424 6464
gustavo.rangel@ing.com

Carlo Cocuzzo
Economist, Digital Finance

mailto:martin.van.vliet@ing.com
mailto:Karol.Pogorzelski@ing.pl
mailto:carsten.brzeski@ing.de
mailto:viraj.patel@ing.com
mailto:owen.thomas@ing.com
mailto:bert.colijn@ing.com
mailto:peter.vandenhoute@ing.com
mailto:benjamin.schroder@ing.com
mailto:chris.turner@ing.com
mailto:gustavo.rangel@ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 17

+44 20 7767 5306
carlo.cocuzzo@ing.com

mailto:carlo.cocuzzo@ing.com


THINK economic and financial analysis

Bundles | 26 April 2019 18

Article | 26 April 2019 Key Events

Key events in EMEA and Latam next week
Despite the global tightening era coming to an end, the rationale of
hiking rates still persists in the EMEA sphere. The Czech central bank is
pretty much set to make a move higher next week, but the National
Bank of Hungary - even though data says otherwise, is likely to stay
put (for now)

Source: Shutterstock

National Bank of Hungary: How behind are we?
Despite the upside surprise in March inflation data and the recent advance in oil prices, we expect
the National Bank of Hungary's rate-setting meeting to be a non-event. The central bank made it
clear in March it doesn't intend to change monetary policy until there is new staff projections for
decision-makers. The prolonged 'wait-and-see' approach may cause some upward shift in EUR/HUF
as the market continues questioning how far the NBH is falling behind the curve. The expected
double-digit wage growth might just add to those jitters.

On the other hand, the upcoming PPI data might show some softening, but it won’t be a game
changer in terms of underlying inflation in the short-run. Other than this, we see manufacturing
PMI falling in line with the latest Hungarian business sentiment indicator.

Turkey: Higher oil prices should help pull up inflation
Following a decline in core inflation in March, which emerged largely through the weakness in
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domestic demand (which in turn eased pricing pressures), we expect April inflation to be 2.2%
MoM. This would pull the annual figure up to 20.1%; higher oil prices and an adjustment in cigarette
prices standing as our main arguments. In the period ahead, exchange rate developments will be
key, though the current economic backdrop - with ongoing weakness in domestic demand and
base effects - will remain supportive.

A Czech rate hike is on the cards
Despite foreign uncertainties persisting, which suggests a more cautious approach in further
monetary tightening, recent interviews with the Czech National Bank board appear to be relatively
hawkish. T. Holub signalled a closing "opportunity window" for a hike in 1H19. J.Rusnok suggested
a very narrow line between being on hold and hiking. M.Mora signalled a willingness to support a
hike if forecasts enable that and - due to a weaker path for the CZK and a higher inflation
trajectory, new forecast will more than likely indicate a hike. Moreover, a hike will be traditionally
supported (again) by V. Benda and most likely by A.Michl too - both who voted for hikes
during previous meetings. As such, given all recent signals from the board members, a hike seems
like the most likely outcome next week now.

Poland: PMI's still in contraction territory
We expect a stabilisation of CPI dynamics in April at 1.7% YoY. The core inflation figure should
also remain unchanged at 1.4% YoY.

The PMI index is unlikely to recover, given the weakness of German manufacturing. Therefore, we
suspect the headline figure will remain below the 50pt threshold.

EMEA and Latam Economic Calendar
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