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Key events in developed markets next
week
Growth momentum is expected to weaken but price pressures
continue to steadily improve in the Eurozone

Eurozone: expect a decline in economic sentiment
In the Eurozone, expect economic sentiment to have worsened as most surveys have seen declines
for March already. Even though growth momentum may be weakening, price pressures continue
to improve steadily. Spanish inflation should give a first indication of the March figures on Tuesday,
although not much improvement is expected for the coming months.

Germany: a possible inflation acceleration
German inflation could see a slight acceleration in March. However, at around 1.5% the absolute
level remains far too low for an economy which is in a very mature stage of the current cycle,
therefore providing further arguments for the ECB doves.

Developed Markets Calendar
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Asia week ahead: Manufacturing data
crowds calendar
The global trade war threatens Asia’s export-driven growth, which so
far has been on a firm footing and we expect next week's
manufacturing data…

Source: Shutterstock

Global trade war- a threat to Asia's export-driven growth
The Asian markets will remain under pressure from the global trade war. 

Media reports as of writing this article suggest an intensified trade war with the US set to slap
$50bn worth of tariffs targeting hundreds of Chinese export goods. Beijing has so far responded
with a conciliatory approach by further opening up the economy for foreign competition, but
retaliatory measures can't be ruled out. 
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An intensified trade war will be a threat to Asia’s export-driven growth, but for now, the
manufacturing data from the region is likely to show that growth has so far remained strong this
year. 

51.5 China manufacturing PMI in March
ING forecast

China - Manufacturing points to steady GDP growth
China’s manufacturing Purchasing Managers’ Index (PMI) data for March will be watched closely. 

Recovery from the Lunar New Year-related slack in activity underlies ING’s forecast of a rise in PMI
to 51.5 in March from 50.3 in February. 

This is no big deal because the PMI has been bouncing around the 51 level since mid-2011, but
markets are still sensitive to the soft data. The hard data showed an acceleration in manufacturing
growth; industrial production growth of 7.2% year-on-year in the first two months of 2018 was up
from 6.6% average in the fourth quarter of 2017. 

This leads us to forecast steady GDP growth in 1Q18 around the 6.8% YoY pace of 4Q17, contrary
to the consensus of a slowdown to 6.6%.

Singapore - Should the MAS tighten or not?
February industrial production data is due from Korea, Singapore and Thailand. 

Singapore should be the most significant as weak non-oil domestic exports in the first two months
of the year undermine the view of the Monetary Authority of Singapore (MAS) moving to tightening
in April. As of now, the consensus is tilted toward tightening despite the dismal NODX in February.
However, manufacturing data could nudge the bias towards an on-hold MAS policy.

Thailand - BoT policy, steady as it goes
The growth of exports from Korea and Thailand along with manufacturing growth accelerated as
we began 2018. We think the markets will rather focus on the forward-looking Korean activity data
on consumer and business confidence indicators.

In Thailand, better activity data could provide a further lift to the Bank of Thailand's growth
optimism on March 28. But we are still unable to find strong reasons to change our view of no
change to the BoT policy throughout 2018. 

Headline economic growth has improved, but underlying fundamentals continue to be dogged by
weak domestic spending that’s also evident in perennial low inflation.

India - Headwinds to INR appreciation
In India, budget figures for February will be under scrutiny to see the extent of the deficit overshoot
in FY17-18 (April-March). 
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In the first ten months of the current fiscal year, the deficit at INR 6.8tr, was 20% wider on the year,
imparting upside risk to the government’s revised forecast of INR 5.9tr or 3.6% of GDP fiscal deficit
for the full-year. We expect fiscal slippages to remain among main headwinds for the INR
appreciation this year. Other headwinds will be high inflation and widening external trade deficit.   

Asian Economic Calendar

Source: ING, Bloomberg
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Key events in EMEA and LATAM next
week
A big week for EMEA central banks next week, but what else is going
on in the region and Latin America?
The CIS space: Central Bank of Russia to cut rates
The Russia Central Bank meeting on Friday is no doubt the key event, but it is unlikely to bring any
major surprises, with ING and the market expecting a 25bp rate cut as a balanced move on the
way to normalise policy stance. Apart from this, the second estimate of the 4Q17 current account
data for Russia and Kazakhstan will be released, which may see some non-game-changing
adjustments.

Czech Republic: Expect a dovish first half of the year
The Czech National Bank (CNB) will stay on hold on Thursday next week, keeping its base rate at
75bp

As February inflation declined below the 2% target, some anti-inflationary risk to the latest
forecast will be mentioned by the CNB Board. Inflation decline to 1.8% was driven mainly by high
base effects and lower food prices, meaning no game changing from the monetary policy
perspective. The CNB wants to sound dovish now, however, to avoid CZK appreciation driven by
hikes expectations, as tightening of monetary conditions via FX would leave limited room for
interest rate tightening.

But this is the preferred option for the CNB, to escape with rates from the zero-bound as much as
possible. Therefore we expect a dovish CNB resulting in limited CZK appreciation in 1H18, enabling
the CNB to hike twice in the second half of the year.

Turkey: 2017 growth to end on a high
Economic activity remains strong in 4Q with sustained growth in industrial production, albeit some
deceleration. Domestic demand maintains its expansion despite some momentum loss in private
consumption with the removal of tax incentives at end-3Q while investment appetite continues on
its recovery path.

Accordingly, we forecast 6.9% GDP growth in 4Q17, translating into 7.2% for the whole 2017.

EMEA and Latam Calendar
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