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Key events in developed markets next
week
In the midst of heightened worries about coronavirus and the global
state of the economy, confidence numbers will be key next week

Source: Shutterstock

US: Confidence is key
Next week, consumer confidence will be the most interesting releases in the US to see if global
coronavirus worries are having any influence on sentiment. At this stage, we suspect the impact
will be limited given the strong jobs market and the strong performance of asset prices.

Durable goods orders are likely to be weaker as supply chains are increasingly disrupted by the
slowdown in factory production in Asia. The cessation of Boeing 737 Max production in mid-
January is also likely to exert a toll. GDP is unlikely to be revised significantly.

Eurozone: Keep an eye out for economic sentiment
The economic sentiment indicator should provide some interesting early data on the impact of the
virus on confidence and Eurozone production in different sectors.
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Developed Markets Economic Calendar
*Updated 21/02/2020 to reflect typo with Eurozone inflation and Sweden GDP

Source: ING, Bloomberg
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Asia week ahead: Hong Kong to roll out
big stimulus
Hong Kong looks set to follow Singapore's footsteps as it unveils a big
stimulus to combat the impact of the epidemic. India may come out
with yet another quarter of weak GDP performance. But the key
question is will the Bank of Korea join other Asian central banks on the
easing bandwagon

Source: Shutterstock

Hong Kong SAR 2020 Budget – how big a stimulus?
Hong Kong’s Financial Secretary Paul Chan will announce the budget for the fiscal year 2020 on 26
February. The pro-independence protests have already pushed the economy into a recession - GDP
contracted for three consecutive quarters through the fourth quarter of 2019 (the final estimate of
4Q19 GDP is due on the same day as the budget) – and now there is Covid-19 dampening
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prospects further in 2020.

It is likely that the budget deficit for the new financial year
[2020-21] will be the biggest ever – Financial Secretary Paul Chan

The markets are looking for a big, rather unprecedented, stimulus resulting in a very high fiscal
deficit. Indeed, the Secretary has signalled a record deficit for 2020 on top of his estimate of about
3% of GDP deficit in the current fiscal year ending in March. Will this be enough to fix the
economy's woes still remains to be seen.

Hong Kong: How big could the fiscal deficit be?

Source: CEIC, ING

Korea central bank policy meeting – cut or no cut?
The key question of the week will be whether the Bank of Korea gets back on the easing path as
the central bank easing in Asia gathered pace coming into 2020. Our house view is that the BoK
stays on hold this year, assuming that fading trade war and improving tech demand makes it a
more positive economic story this year than last.

An emergency situation warrants an emergency prescription –
President Moon Jae-in

Of course, Korea isn’t immune to the virus that’s undoubtedly going to hinder the recovery from a
sharp growth slowdown last year. And just as I was writing this note, there were reports of the
country moving up to the rank of most affected one outside China, overtaking Japan (excluding
Diamond Princess), as the number of infections more than doubled to over 100 in just one day with
first death in the country. President Moon has declared the spread of the virus as an emergency
demanding extraordinary steps to minimise the impact. All this could tip the balance of risk for the
BoK policy towards easing next week.
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India 4Q19 GDP report – has growth bottomed?
We expect India’s GDP report for the October-December 2019 quarter to show improvement in
growth over the 4.5% year-on-year rate posted in the previous quarter. The consensus view about
a month ago was 4.9% 4Q19 growth in the last quarter. And our bit longer-held than consensus
view is 5.2% assuming a massive fiscal and monetary stimulus of in the early parts of 2019 would
have started to revive demand, while the low base year effects also drove it higher.

The high-frequency data hasn’t been fully supportive of acceleration in GDP growth though,
imparting a downside risk to our GDP forecast. That said, we believe the expansionary macro policy
in India has run its course amid imminent inflation risk ahead.

India: Persistent slowdown

Source: CEIC, ING

Lots of manufacturing data
The economic data has been overshadowed by the Covid-19 outbreak and the barrage of
manufacturing data coming out next week will be no exception either.

Moreover, January data is also distorted by the timing of the Lunar New Year (which in 2019 fell in
February but this year was in January), which makes the usual year-on-year growth rates more of
a noise rather than a clear trend. The tendency is to read combined January-February growth,
though now these will also be impacted adversely by an extended slump in the economic activity
due to the virus outbreak after the new year.

We believe economic data will remain just a watching brief for at least a couple more months
before it provides a good gauge of the economic impact of evolving developments on the Covid-19
front.  
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Asia Economic Calendar

Source: ING, Bloomberg, *GMT
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Key events in EMEA and Latam next week
A barrage of growth and sentiment data this week in EMEA and Latam
- we'll also be keeping an eye out for some hawkish-like hints from the
National Bank of Hungary

Source: Shutterstock

Hungary central bank meets on Friday
We expect the coronavirus story to affect business confidence considerably and eight-year high
inflation won’t sit well with consumers, pushing their confidence significantly lower. The really
strong wage growth won’t help in this case, as the expected 13.6% December wage growth will be
highly affected by one-off payments and bonuses.

On Friday, we will see the details behind the surprisingly strong GDP growth, where we expect a
strong contribution by services and construction. The most important event of the week will be the
central bank meeting. 

In line with Vice Governor’s words, we don’t expect any type of material change as the
next meeting will be in March with a new inflation forecast. However, the statement might point
out to the elevated upside risk related to the inflation outlook and will make it clear if incoming
data and its new forecast warrants the central bank to intervene to preserve price stability over the
six to eight quarter horizon.

So what we are likely to see are some hawkish-like hints without any clear commitment.
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EMEA and Latam Economic Calendar

Source: ING, Bloomberg
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