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Key events in developed markets

A busy week ahead in developed markets with a flurry of sentiment
indicators, UK labour data and four central bank meetings

Source: Shutterstock

(v Bank of Canada may not hold fire for much longer

The Bank of Canada meets next week, and while we expect it to remain on hold for the moment,
we still suspect the market is underestimating the chances of a rate cut in the next few months.
The Bank seems relatively relaxed about the risks facing the economy saying that “nascent
evidence" points to a "stabilising" global economy and that Canada’s growth is likely to “edge
higher over the next couple of years". But we still think the BoC might have to step in, albeit
reluctantly, to provide a little more support to the economy early this year. The labour market has
offered some temporary respite but retail sales were much lower than consensus, falling 1.2% in
November. This shows, as Governor Stephen Poloz stated last week, that "the Canadian economy is
not immune to global developments" and key risks might materialise in 2020, hence providing
some justification for a cut.

(v Norges Bank meeting: A non-event

The Norwegian central bank is also meeting next week, although this is only an interim meeting
where the central bank traditionally doesn't make any changes to interest rates or its rate path.
We expect the bank to reiterate that ‘the policy rate will most likely remain at this level in the
coming period’ but communication should be fairly limited and as such, we should see very little
market reaction. The risks remain tilted to the upside, and our base case is currently a hike in the
second quarter as the central bank is still pencilling in the probability of a partial rate hike in the
first half of this year.
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Developed Market Economic Calendar

Countr Time Data/event ING Surve Prev.

Japan 0430 Mov F Industrial production - Prel (MoM/YoY9%) -/ -- -05/-81
Sweden 0500 Valueguard HOX Sweden Home-Price Index
Japan - Policy Rate
- Jon 21 BoJ 10-year yield torget (3b) - - 0
Germany 1000 Jaon ZEW Current Situation Index - - -155
UK 0930 Dec Claimant Count Rate (%) - - 35
0530 Nov Weekly Earnings (3M avg) 31 = 32
0930 MNov Weekly Earnings ex Bonus (3M avg) 33 = 35
0930 MNov ILO Unemployment Rate (3M avg.) 38 = 38

0930 Nov Employment Change (3M/3M)

Wednesday 22 January

1500 Dec Existing Home Sales 45 535
Jupun 2350 Dec Exports (Yoy3o) - - -79
2350 Dec Imports (YoY%) - - -15.7
UK 0930 Dec Public Finances (PSMCR) - - 9.862
0930 Dec PSMBE ex Banks (Fbn) - - 5575
Canada 1330 Dec CPI (MoM/YoY o) -i- -~ 0122
1500 Bank of Canada Policy Rate 175 175 175
Japan 0430 Mov All industry activity index (MoM?3b) 43
0500 Mow F Leading economic index - - 30.9
2330 Dec Mational CPI (YoY<e) - - 05
2330 Dec CPI ex-food, energy (YoY9h) - - [}
2350 BOJ Minutes of December Meeting
Eurozone 1245 ECB Main Refinancing Rate 0.00 - 0.00
1245 ECBE Marginal Lending Facility 0.25 = 0.25
1245 ECB Deposit Facility Raote -0.50 - -0.50
1500 Jan A Consumer Confidence - - -81
Australia 0000 Jan CPI expectations (YoYso) - - &
0030 Dec Employment change ('000) 12 - 335
0030 Dec Unemployment rate (3b) 52 - 52
New Zealand 2145 &£Q CPI (Q) (QoQ/YoYos) == -~ 0715
Morway 0700 Nov Unemployment Rate AKU - - 3.8
0500 Deposit Rates 15 - 15
Sweden 0830 Dec Unemployment Rote SA () - - 73
0700 Prospera Swedish Inflation Expectations Survey
Friday 24 January
Eurozone 0500 Jan P Markit Manufacturing PMI - - 463
0500 Jan P Markit Services PMI - - 52.8
0500 Jan P Markit Composite PMI - - 509
UK 0530 Jan P Markit/CIPS Manufacturing PMI 49 - 475
0530 Jan P Markit/CIPS Services PMI 51 - 50
0530 Jan P Markit/CIPS Composite PMI 50.5 - 493
Sweden 0830 Sweden Real Estate Prices &0 2019

Source: ING, Bloomberg
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Asia week ahead: The calm returns

Reduced trade noise should bring some calm to the markets, while
liquidity gets thin and economic data gets overshadowed ahead of the
Lunar New Year holiday. There are few central bank meetings, but we
don't expect them to disturb the calm

Source: Shutterstock

© Japan, Indonesia and Malaysia - the trio should remain put

Three Asian central bank - Bank of Japan (BoJ), Bank Indonesia (BI), and Bank Negara Malaysia
(BNM) - are meeting next week. We don't anticipate any policy moves by either of them. Left with
no policy ammunition, Japan's central bank is probably banking on $120 billion of fiscal stimulus
announced in December to soften the impact of the recent consumption tax hike.

In Indonesia, subdued inflation and the strengthening currency have opened doors for more Bl
easing to promote President Jokowi's investment drive, though we don't think that central bank
will rush to cut rates next week (it cut by 100bp last year). And for Malaysia, a stable policy is our
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baseline for this year as growth gets some lift from recovery in electronics demand while inflation
remains low.

© A mixed bag of 4Q19 GDP reports

Korea and the Philippines will release GDP number for 4Q19. In Korea, weak exports and the high
base effect underpin our forecast of slower GDP growth of 1.6% YoY than 2.0% in 3Q. We think we
are at a low point in the current downturn. The easing of global trade tension and recovery in the
tech sector should drive GDP growth up this year.

In the Philippines, we expect GDP growth to accelerate to 6.6% from 6.2% in 3Q as pent-up budget
spending and significant central bank easing probably spurred domestic demand. If so, this would
be Asia's fastest-growing economy, the status it is likely to hold in 2020.

© And, rest of the calendar

Elsewhere, Australia's labour market should have received some heat from the bushfires crisis,
leading to slower jobs growth in December. This could tip the consensus for additional Reserve
Bank of Australia easing ahead; we have pencilled in a 25basis point rate cut in the current quarter.

December manufacturing releases from Taiwan and Singapore will help to fine-tune estimates of
4Q19 GDP growth of these economies. But, Taiwan's export orders in December seem to be more
interesting as a guide to growth coming into 2020.

Lastly, December trade figures from Thailand are expected to show trade balance swinging to the
deficit from the surplus in the previous month, which should be a relief for the authorities battling
to curb currency appreciation.

Asia Economic Calendar

Countr Time Data/event ING Surve Prev.
Taiwan 0800 Dec Export orders (YoY%) -4.3 - -6.6
South Kerea 2100 Dec PPl (MoM®%) - -0.1
Hong Kong 0800 Dec Composite CPI (YoY%) -
South Korea 2300 4Q P GDP (YoY%) -

Wednesday 22 January

Malaysia 0400 Dec CPI (YoY%)

0700 Jan 15 Forex reserves- Month end (US$bn) - - 103_6
0700 Overnight Policy Rate 30 - 3.0
Taiwan 0800 Dec Industrial production (YoY%) 39 - 2.2
0820 Dec Money supply (M2} (YoY%) 36 - 41
Thailand 0330 Dec Exports (Cust est, YoY%) -15 - -4
0330 Dec Imports (Cust est, Yo%) 7.0 - —13_8
0330 DecTrade balance (Cust est,$m) -255
Indonesia 0720 Jan 23 Bl policy decision (7-day reverse repo, %) 5.0
Philippines 0200 40 GDP (Yo%) 6.6 - 6_2
Singapore 0500 Dec CPI (YoY%) 0 ? - 0_6

0500 Dec CPI core (YoY%) -

Friday 24 January

Singapore 0500 Dec Industrial production (MoM/YoY%) 3.6/-1.0 -~ -9.4/-93
Source: ING, Bloomberg, *GMT
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Key events in EMEA and Latam

A quiet week ahead in EMEA and Latam. The highlight is Polish
industrial production growth, which we expect to be strong

Source: Shutterstock

(v Poland: Industrial production growth likely to be strong

We expect solid industrial production growth in December (8.2% year-on-year), outperforming
market forecasts (6%). Calendar effects are supportive this month. Also, recent export numbers still
show good external demand in the fourth quarter. Domestic spending should be boosted by
Christmas-related consumption. Meanwhile, labour market data should show weaker wage growth
(5.9% YoY) in December compared with the previous quarter (3Q). In January, we expect the
minimum wage hike to add approximately 1.5 percentage points to the headline figure, but the
overall trend is rather negative.
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EMEA and Latam Economic Calendar

Countr Time Data/event ING Surve Prev.

Croatia 1000 Nov Real Wages (YoY%)
1000 Dec Unemployment Rate (3) - - 7
Israel - Jan 12Mth Inflation Forecast (%)
Poland 0900 Dec Avg Gross Wages (YoY%) 59 6.1 5.3
0300 Dec Employment (YoY3e) 26 26 26
South Africa 0700 Nov Leading Indicator - - 1039
Mexico 1200 Dec Unemploument Rate SA (% - 353
Poland 0900 Dec Industrial Qutput (YoY9s) a2 6 14
03900 Dec PPI (YoY%) 07 059 -0.1
South Africa  0BOO Dec CPI (MoM%/YolY%) -/- -~ 0136
Israel 1100 Nov Industrial Production (54, MoM26)
Russia 1300 Dec Industrial Production (YoY%) 2.7 13 03
Poland 03900 Dec Retail Sales (Yoy9e) 6.3 -i- 59
1300 Mational Bank of Poland Publishes Minutes of Rate Meeting
Israel - Dec Leading 'S' Indicator (MoM3b) - - 024

- Bank of Israel Publishes Minutes of Rote Meeting

Friday 24 January

Russia 1300 Dec PPI (MoM/YoY9%) -- 0.1-27 -08/-63
Poland 1300 Dec M3 Money Supply (YoY%%) 9.2 89 9.4
- Dec Budget Level (YTD, mn) - - 18822

Czech Rep 0800 Jan Business Confidence - - 10
0800 Jan Consumer & Business Confidence - - 85

0800 Jan Consumer Confidence - - 2.5

Serbia 1100 Dec Real Wages (YoY9) - - 5.3

Source: ING, Bloomberg
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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