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Key events in developed markets
A busy week ahead in developed markets with a flurry of sentiment
indicators, UK labour data and four central bank meetings

Source: Shutterstock

Bank of Canada may not hold fire for much longer
The Bank of Canada meets next week, and while we expect it to remain on hold for the moment,
we still suspect the market is underestimating the chances of a rate cut in the next few months.
The Bank seems relatively relaxed about the risks facing the economy saying that “nascent
evidence" points to a "stabilising" global economy and that Canada’s growth is likely to “edge
higher over the next couple of years”. But we still think the BoC might have to step in, albeit
reluctantly, to provide a little more support to the economy early this year. The labour market has
offered some temporary respite but retail sales were much lower than consensus, falling 1.2% in
November. This shows, as Governor Stephen Poloz stated last week, that "the Canadian economy is
not immune to global developments" and key risks might materialise in 2020, hence providing
some justification for a cut.

Norges Bank meeting: A non-event
The Norwegian central bank is also meeting next week, although this is only an interim meeting
where the central bank traditionally doesn't make any changes to interest rates or its rate path.
We expect the bank to reiterate that ‘the policy rate will most likely remain at this level in the
coming period’ but communication should be fairly limited and as such, we should see very little
market reaction. The risks remain tilted to the upside, and our base case is currently a hike in the
second quarter as the central bank is still pencilling in the probability of a partial rate hike in the
first half of this year.
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Developed Market Economic Calendar

Source: ING, Bloomberg
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Asia week ahead: The calm returns
Reduced trade noise should bring some calm to the markets, while
liquidity gets thin and economic data gets overshadowed ahead of the
Lunar New Year…
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Japan, Indonesia and Malaysia – the trio should remain put
Three Asian central bank – Bank of Japan (BoJ), Bank Indonesia (BI), and Bank Negara Malaysia
(BNM) – are meeting next week. We don't anticipate any policy moves by either of them. Left with
no policy ammunition, Japan's central bank is probably banking on $120 billion of fiscal stimulus
announced in December to soften the impact of the recent consumption tax hike.

In Indonesia, subdued inflation and the strengthening currency have opened doors for more BI
easing to promote President Jokowi’s investment drive, though we don’t think that central bank
will rush to cut rates next week (it cut by 100bp last year). And for Malaysia, a stable policy is our
baseline for this year as growth gets some lift from recovery in electronics demand while inflation
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remains low.

A mixed bag of 4Q19 GDP reports
Korea and the Philippines will release GDP number for 4Q19. In Korea, weak exports and the high
base effect underpin our forecast of slower GDP growth of 1.6% YoY than 2.0% in 3Q. We think we
are at a low point in the current downturn. The easing of global trade tension and recovery in the
tech sector should drive GDP growth up this year.

In the Philippines, we expect GDP growth to accelerate to 6.6% from 6.2% in 3Q as pent-up budget
spending and significant central bank easing probably spurred domestic demand. If so, this would
be Asia’s fastest-growing economy, the status it is likely to hold in 2020.

And, rest of the calendar
Elsewhere, Australia’s labour market should have received some heat from the bushfires crisis,
leading to slower jobs growth in December. This could tip the consensus for additional Reserve
Bank of Australia easing ahead; we have pencilled in a 25basis point rate cut in the current quarter.

December manufacturing releases from Taiwan and Singapore will help to fine-tune estimates of
4Q19 GDP growth of these economies. But, Taiwan’s export orders in December seem to be more
interesting as a guide to growth coming into 2020.

Lastly, December trade figures from Thailand are expected to show trade balance swinging to the
deficit from the surplus in the previous month, which should be a relief for the authorities battling
to curb currency appreciation.

Asia Economic Calendar

Source: ING, Bloomberg, *GMT
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Key events in EMEA and Latam
A quiet week ahead in EMEA and Latam. The highlight is Polish
industrial production growth, which we expect to be strong
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Poland: Industrial production growth likely to be strong
We expect solid industrial production growth in December (8.2% year-on-year), outperforming
market forecasts (6%). Calendar effects are supportive this month. Also, recent export numbers still
show good external demand in the fourth quarter. Domestic spending should be boosted by
Christmas-related consumption. Meanwhile, labour market data should show weaker wage growth
(5.9% YoY) in December compared with the previous quarter (3Q). In January, we expect the
minimum wage hike to add approximately 1.5 percentage points to the headline figure, but the
overall trend is rather negative.
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EMEA and Latam Economic Calendar

Source: ING, Bloomberg
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