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Key events in developed markets next
week

Next week’s European Central Bank meeting is the highlight, with a
change in monetary policy on the cards following a new strategy
announcement. In the US, macro newsflow is unlikely to cause major
market moves in the near-term, until the Federal Reserve meeting

Source: Shutterstock

(¥ US: No major market moves expected

We are building up to the 28 July Federal Reserve meeting, but Chair Jerome Powell has clearly
indicated that there is not going to be any movement in the central bank’s position. He suggested
we are still some way off from seeing the winding down of the vast stimulus measures
implemented over the past 16 months, but with the economy booming and inflation well above
target, we continue to expect a tapering of QE to start this year. We also expect the Fed to follow
the lead of the Reserve Bank of New Zealand and Bank of Canada in raising interest rates next
year.

We are now entering the Fed's “quiet period” where senior officials avoid talking about the
monetary policy outlook, while the data calendar is relatively thin so we are not expecting major
market moves to be driven from the US macro newsflow over the coming week. Nonetheless, it still
paints a positive picture of US economic prospects with housing activity picking up after a recent
quiet patch with a lack of housing supply continuing to support house price growth.
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(¥ Eurozone: Clarification of the ECB monetary policy strateqy
following positive sentiment

Next week's ECB meeting should shed more light on whether the new strategy is just window-
dressing and a formalisation of the well-known monetary policy stance or actually a shift towards
more dovishness and even more determined monetary policy easing to achieve what the

ECB hasn't achieved for a decade: inflation back to target.

Survey indicators will also give a sense of what is happening to economic sentiment at the
moment. June figures were just shy of euphoric and the question is whether the extremely positive
outlook on the economy has been maintained despite the Delta variant taking hold in the
eurozone, restrictive measures being reinstated and supply side problems continuing for
manufacturing.

Developed Markets Economic Calendar

Country Time Data/event ING Surve Prev.

US 1330 Jun housing starts (000) 1580 1520 1572
Portugal - May Current Account Balance - -1.05

Eurozone 0800 MuiturrentAccmntSA, ELR - 2284

Us 1330 W 1initial Jobless Claims -

1330 W O Cont Jobless Claims -
1500 Jun existing home sales (mn) 5.95 5.93 59
Eurczone 1245 Jul ECB Refinancing rate 0.0 0.0 0o
1245 Jul ECB Deposit rate 05 -0.5 -05
1500 Jul Consumer Confidence Flash 3.8 -33

Friday 23 July

U5 1445 Jul Markit Composite Fash PMI - 63.7
1445 Jul Markit Manufocturing PMI Fash - 621
1445 Jul Markit Services PMI Flash - 64 6
Germany 0830 Jul Markit Manufacturing Flash PMI B 651
0830 Jul Markit Service Flash PMI 59.5 575
0830 Jul Markit Composite Fash PMI 50.8 501
France 0815 Jul Markit Manufacturing Fash PMI - 59
0815 Jul Markit Services Flosh PMI - 578
0815 Jul Markit Composite Flash PMI - 574
UK 0700 Jun Retail Sales (MoM/Y o' -/~ -l&2Ln
0530 Jul Hash Composite PMI - 622
0530 Jul Aash Manufaduring PMI - 635
0530 Jul Aash Services PMI - G224
Canoda 1330 May Retail Sales (MoM2g) 5.9 -57
Eurczone 0900 Jul Markit Maonufocturing FRash PMI 63.0 634
0500 Jul Markit Services Flash PMI 58.1 583
0500 Jul Markit Composite Flash PMI 53.3 535

Source: Refinitiv, ING, *GMT
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Key events in EMEA next week

Look out for Russia’s central bank key rate announcement following
upward price pressure on both the demand and supply side. In Poland,
employment, wage and retail sales figures are expected to improve

—
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Source: Shutterstock

(¥ Russia: Higher than expected CPI likely to prompt rate hikes

The Bank of Russia’s monetary policy announcement will be the key focus of the week. The string
of higher than expected CPI and economic activity data leaves little room for guesswork in terms of
a coming rate hike, and we believe the most likely outcome is a 75-100bp hike to 6.25-6.50%, at
the upper border of the previously guided 25-100 bp range. We also continue to believe that the
hike will not be the last in the cycle, with the medium terminal rate likely to find itself in the
6.75-7.00% range. Near-term hawkishness should be supported by supply-side constraints in the
labour market and continued cost inflation at the producer level as well as elevated credit demand
in the economy. On the other hand, some easing in food prices, the reopening of outward tourism
to popular destinations, and uncertainty regarding economic growth beyond the post-Covid
recovery may gain importance in the medium term. The Bank of Russia’s commentary may add
some colour to its list of priorities.

(@ Poland: Strong employment and wage growth figures
expected from the corporate sector

The coming week in Poland will start with figures from the corporate sector. We estimate that in
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June, as in May, firms increased employment on a monthly basis, as the economy reopened. As a
result, annual employment growth should stabilise at 2.7% despite a less favourable reference
base than in May. In our view, wage growth in June slowed to 8.0% year-on-year from 10.1% in
May. The market consensus estimates that employment grew by 2.7% and wages by 9.5%. As for
industrial production, the low base from last year is slowly fading. Therefore, we expect some
deterioration in industrial production growth to 20.0% YoY from 29.8% in May (the consensus is at
+19.0%). Our slightly higher forecast compared to the consensus is supported by the record-high
PMI reading. Retail sales should continue to benefit from the reopening effect. It's hard to imagine
that the seasonally adjusted month-on-month sales growth will remain as high as in May.
However, in our view, it should be strong enough to generate 11% YoY growth after 13.9%

growth in May (the consensus is at + 8.4%).

EMEA Economic Calendar

Country Time Data/event ING Survey Prev.

Poland 900 Jun Employment (Yo%)

Poland 900 Jun Wages (YoY% 9 101
Russia - Jun GDP (Yo%) Monthl

Poland 0900 Jun Industrial OutputYY

Poland 0900 Jun Retoil Sales (Yoy9g) 84 139

South Africa 0300 Jun CPI (MoM36/Yo'Y %) -~ 0.2/48 0152
0900 Jun Core inflation (MoM/ Yo%) -+~ 0231 0/31

Thursday 22 July

Russiac 1700 Jun Industrial Output 156 101 1138
Poland 1300 Jun M3 Money Supply (Yoyeo) 77 78 9.0
Ukraine 1200 2 Central bank interest rate - 75
Mexioco 1200 Jul 1st Half-Month Core Inflation (MoM9g) = 035

1200 Jul 1st Half-Month Inflation (MoM2&)

Friday 23 July

Russic 1130 JulCentral bank key rate

Poland 0300 Jun Unemployment Rote 59 59 61
Brazil 1300 JullPCA-15 Mid-Month CP - 0.83
1300 JulIPCA-15 Mid-Month CPI (YoY9s) - 8.15

Mexico 1200 May Retail Sales (Yo%) - 301
1200 May Retail Sales (MoMab) - -0.4

Source: Refinitiv, ING, *GMT
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Asia week ahead: China’s central bank in
spotlight

Central bank policy meetings in China and Indonesia with inflation and
trade data for June crowd the Asian economic calendar next week

Source: Shutterstock

© China and Indonesia central banks to meet

Central bank policy meetings in China and Indonesia are the standout events in Asia next week.

In a surprising move last week, the People's Bank of China slashed the reserve requirement ratio by
50 basis points. The RRR cut was followed by a partial rollover of the medium-term lending facility
and with weaker economic data this suggests that the economic risks are mounting. That said, we
don't think these latest events should trigger a fresh round of changes in policy interest rates,
including the Loan Prime Rate and the 7-day policy rate. The economic growth path has not
changed but the risk of bad loans from deleveraging reforms on real estate property developers
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and fintech are increasing (see “China risks to the economy piling up”).

Indonesia's central bank Governor Warjiyo has recently indicated stable policy rates ahead.
Surging Covid-19 infections have dented Indonesia’s growth trajectory, and this calls for increased
central bank policy stimulus in the near term. With record low inflation of 1.3%, policy rates

have some room to fall further from their current rate of 3.5%, though the central bank manages
the policy with a firm eye on currency stability. The Indonesian rupiah is currently struggling with
the country battling surging Covid-19 infections, and we don't think the central bank will risk more
depreciation with a rate cut.

Stable Bl policy remains our baseline for the rest of this year (read more here)

© Other activity data

Economic activity data next week also include inflation, trade and manufacturing figures for June.

Japan, Malaysia and Singapore report their inflation figures, but there is no inflation in
Japan. Inflation in Malaysia and Singapore spiked in recent months, but it has now peaked.

We forecast Malaysia’s inflation rate dipping to 3.2% YoY in June from 4.4% in May, which was
down from the cycle peak of 4.7% in April. Singapore’s inflation rate should remain broadly stable
at 2.4%. We believe the central banks in these countries will see through the most recent inflation
spikes and leave monetary policies on hold over the rest of this year.

Trade figures from Japan and Taiwan’s industrial production should continue to exhibit strong
year-on-year growth rates, lifted by helpful base comparisons last year. Resurgent Covid-19 cases
and associated lockdowns in both countries are beginning to hold back recovery in both
economies. For Taiwan, the ongoing chip shortage should keep semiconductor output near full-
capacity levels, so the prospects of further acceleration of growth from here in this sector are
limited.

In the Philippines, June budget data will shed light on policy support for an economy still suffering
under the latest wave of the virus. The news here may be negative. The authorities likely pulled
back spending in a bid to limit the impact on the country’s debt profile, given that debt-to-GDP is
now past the 60% threshold. They have also indicated a likely deceleration of spending after an
initial push early in the year (see, "The return of twin deficits will complicate recovery in the

Philippines").
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Asia Economic Calendar

Country Time Datafevent ING Surve

Japan 0030 Jun CPl (MoM3g) NSA

Tuesday 20 July

Japan 0050 Jun Exports YY 415
0050 Jun Imports YY 26.0 275
0050 Jun Trade Balance Total Yen bn 13.0 -1894

China 0230 Jul Loan Prime Rate 1Y 385 3.85
0230 Jul Loan Prime Rate 5Y 465

Wednesday 21 July

Thailand 0430 Jun Exports (YoY%
0430 Jun Imports (Yo'f%) 45 635
0430 Jun Trade balance ($bn)

Thursday 22 July

Australic 0000 Jul Monufacturing PMI Flash

0000 Jul Services PMI Flash 57.2 568
0000 Jul Composite PMI Flash 57.6 567
0530 Jun CPI NSA - 1016
Indonesia 0200 Jul 7-Day Reverse Repo 35 35

Taiwan 0500 Jun Unemployment rate (%6

Friday 23 July

Malaoysia 0500 Jun (Pl (Yo%)

Philippines - Jun Budget Balance -108 -2003
Singopore 0700 Jun Core CPI (Yo%) 0.9 03
0700 Jun CPI (Yo%) 2.4 24

Taiwan 0500 Jun Industrial Output (YoY3g) 10.7 165
05920 Jun Money Supply- M2 (Yoy9g) 9.2 9.2

Source: Refinitiv, ING, *GMT
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Disclaimer
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purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
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does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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