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Key events in developed markets next
week
Markets to continue digesting the ECB's latest decision, the Bank of
England to hold with questions surrounding an August rate hike and
Norges Bank to…

Source: Shutterstock

ECB speeches and Eurozone data
Markets will further digest the latest ECB decision and central banker speeches will be in focus as
the ECB organizes their annual getaway to Sintra again. But watch Eurozone confidence data as it
will give a read on whether June has marked the end of the Eurozone soft patch.

Bank of England in focus as markets increasingly doubt
summer rate hike

Has the UK economy done enough to give the Bank of England sufficient conviction to hike rates
over the summer? That’s the question investors will be trying to answer as the Bank meets next
week, and the answer is still very unclear. The BoE was pretty blasé about the first quarter
slowdown when it met in May, noting that it was largely weather-related. The data since then has
been pretty mixed, and markets have tempered their expectations for the August meeting.

With wage growth picking up, we suspect policymakers would like to hike rates then if they can.
Purely based on recent policymaker commentary, we still feel an August hike is slightly more likely
than not – but there’s still a long way to go before then. We doubt the Bank will want to pre-
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commit to anything next week – after all, there are still plenty of risks, not least in the retail sector,
that could yet force the Bank of England to put its tightening plans on ice for a little while longer.

Norges Bank to project September rate hike
The key event in Scandinavia next week is the Norges Bank (NB) policy meeting on Thursday. We
expect the NB will stick to projecting a first rate hike in September, making the Norwegian central
bank a relatively hawkish outlier among European central banks.

Developed Markets Economic Calendar



THINK economic and financial analysis

Bundle | 15 June 2018 4



THINK economic and financial analysis

Bundle | 15 June 2018 5

Source: ING, Bloomberg

Click here to download a printer-friendly version of this table

Authors

James Smith
Developed Markets Economist
james.smith@ing.com

Carsten Brzeski
Global Head of Macro
carsten.brzeski@ing.de

Bert Colijn
Senior Economist, Eurozone
bert.colijn@ing.com

https://think.ing.com/uploads/reports/1406dmCal.pdf
mailto:james.smith@ing.com
mailto:carsten.brzeski@ing.de
mailto:bert.colijn@ing.com


THINK economic and financial analysis

Bundle | 15 June 2018 6

Article | 14 June 2018

Key events in EMEA and Latam next week
Positive Polish data and attention on the National Bank of Hungary,
but what else is going in EMEA and Latam next week?

Source: Shutterstock

Solid domestic picture for Poland
We expect a moderate industrial production reading at 5.6% year-on-year and solid retail sales at
7.4% year-on-year for May.

From the GDP perspective, the domestic picture looks solid, with major risks related to the export
sector's performance. Labour market data should present another employment increase with
wage growth close to 7% year-on-year.

National Bank of Hungary in focus
In Hungary, the focus will be on the National Bank of Hungary's (NBH) rate setting meeting,
especially in the wake of recent HUF weakness. If the NBH takes inflation targeting seriously, it
needs to say at least something about the turmoil in the Hungarian FX market. According to the
NBH, “statements regarding to both of these (decision on monetary conditions and updated
inflation forecasts) will answer a lot of the questions being raised”.

On Tuesday, the central bank is revealing the latest GDP and inflation outlook with the whole
inflation report being released on Thursday. We see the NBH revising its 2018–2019 inflation
outlook up slightly.
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EMEA and Latam Economic Calendar

Source: ING, Bloomberg
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