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Key events in developed markets next
week

UK GDP to show an improvement next week as the reopening of the
economy gets underway. Meanwhile across the pond, the US outlook
remains robust with...

Source: Shutterstock

(¥ US: Reopening means retail sales and industry data to surge,
as well as inflation to push higher

With the US economy opening up more and more each day the outlook for activity and job
creation continues to brighten. At the same time there will be long-term scarring on the economuy,
resulting in supply constraints given thousands of businesses have closed and skills have been lost.
In an environment of stimulus fuelled demand, this risks pushing inflation higher and allowing it to
stay more elevated for longer than we have seen in previous cycles.

In terms of the coming week, we expect to see some very strong retail sales and industrial
production numbers. Improved weather will play its part after February's winter storms disrupted
logistics and deterred people from going out to spend money. March will consequently see a
bounce back. The latest $1400 individual stimulus payments will help further lift retail sales,
although given it came towards the back end of the month we are likely to see something closer to
a 5%month-on-month gain rather than the 8% gain of January when stimulus payments of $600
were paid out at the beginning of the month. Moreover, with more restaurants and entertainment
venues opening up and travel showing a strong recovery there are clearly more options to use the
extra money and we increasingly expect to see spending move away from physical “things”
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toward services and “experiences”.

While the Fed continues to indicate little prospects of a rate rise
before 2024, our house view remains for a 1H23 move with risks
increasingly skewed towards an earlier rate hike in late 2022

Industrial production looks set to grow strong with order books looking very full and customer
inventories at record low levels. At the same time, rising commodity prices should boost mining
and oil extraction although the utilities component will be a drag due to more seasonal weather
after a particularly harsh and cold February across much of the country.

We will also get consumer price inflation numbers and with fuel prices continuing to rise strongly
we expect to see a 0.5% MoM gain, which will push the annual rate of headline inflation from 1.7%
up to 2.4% with core inflation pushing higher too. The annual rate of inflation will continue to climb
in the coming months as prices in a re-opened economy contrast starkly with those from 12
months ago when the lockdowns were at intense. We also suspect that the strong housing market
will contribute more significantly to inflation pressures given housing rents and owners equivalent
rent account for around a third of the inflation basket. Currently, house prices are rising by more
than 10%YoY and typically there is a 14 month lag between house prices and developments in the
CPI' rent components.

Putting it all together, next weeks data flow of broad strength in activity and rising inflation is likely
to keep upward pressure on interest rate hike expectations and longer-dated Treasury yields.
While the Federal Reserve continues to indicate little prospects of a rate rise before 2024, our
house view remains for a 1H23 move with risks increasingly skewed towards an earlier rate hike in
late 2022.

(¥ UK GDP to show mild February improvement

All the data we've had so far suggests that next week's GDP data should show a modest
improvement after January's near-3% fall in activity, which had coincided with the introduction of
lockdown and new UK-EU trade ties. Retail data was slightly improved in February, and past
experience of reopenings suggests the forthcoming reopening of shops should see a rapid recovery
in spending levels to pre-Covid-19 levels. In fact, we're looking for a 4-5% bounce in GDP in the
second quarter, assuming the May part of the reopening plan goes ahead.

We're looking for a 4-5% bounce in GDP in the second quarter
assuming the May part of the reopening plan goes ahead

Elsewhere, data from France suggest next week's trade figures are likely to show the UK export
situation improved in February. Anecdotal evidence and other traffic data suggest some of the
initial teething problems had been ironed out by then, though ONS survey data suggests some
firms in the more sensitive manufacturing and wholesale/retail sectors were still finding it hard to
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export at all through much of the first quarter.

Developed Markets Economic Calendar

THINK economic and financial analysis

Country Time Data/event ING Survel Prev.

Japan - Mar PPl (MoM/YoY%) o2 0.4/-0.7
UK 0001 Mar BRC Retail Sales (YoY%) - 95
Morway 0700 Feb GDP (MoM?%) - -0.3
0700 Feb GDP Mainland (MoM%) - -0.2

Eurozone 1000 Feb Retail Sales (MoM/YoY%) -f- -5.9/-6.4
US 1330 Mar Core CPI (MoM/YoY3%0) 0.2/15 0216 013

1330 Mar CPl (MoM/YoY%) 0524 0524 0417

UK 0700 Feb GDP Estimate (MoM?3%) 0.7 -2.9
Germany 500 ZEW Economic Sentiment 790 76.6
[taly 03900 Feb Industrial Output (MoM/Yol%) -f- 100-2.4
Sweden 0600 Mar Reg Unemployment Raote - 87
Portugal 1100 Mar CPl (MoM/YoY%) -f- 1.4/05
Japan - Feb Core maochine orders (MoM/YoY %) 1.0/3.7 -4.5/1.5
Spain 0200 Mar CPI (MoM/Yo' %) -~ 1W13
New Zealand 0300 Cash Rate 0.25 0.25
Sweden 0830 Mar CPI (MoM/YoY%) -f- 03/14
0830 Mar CPIF (MoM/YoYS%h) -f- 0.3/1.5
Netherlands 0530 Feb Trade Balance - 498
Eurozone 1000 Feb Industrial Production (MoM/YoYS) - 0.8/01
US 1330 Mar Retail Sales (MoM3%) 52 &7 -3.0

1415 Mar Industrial Production (MoM?%g) 45 29 -2.2

Germany 0700 Mar CPI Final (MoM/YoY %) 50017 0517
France 0745 Mar CPl {(MoM/YoY%) NSA - 06/1.1
Australia 0230 Mar Employment change ('000) 350 89.1
0230 Mar Unemployment rate (%) 57 58

0230 Mar Participation rate (%) 66.1 66.1

Mew Zealand 2330 Mar Manufacturing PMI - 53.4
Morway 0700 Mar Trade Balance - 25.1
Eurozone 1100 Mar Reserve Assets Total - 2486
Us 1500 Apr University of Michigan Sentiment Prelim 83.0 88.6 849

1500 Apr University of Michigan Conditions Prelim 96.0 93.0

1500 Apr University of Michigan Expectations Prelim 850 797

ltaly 0300 Feb Global Trade Balance - 159
Eurozone 1000 Feb Total Trode Balonce SA - 242

Source: ING, Refinitiv
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Asia week ahead: 1Q21 GDP season kicks
off

China and Singapore are the first Asian countries to unveil their 1Q21
GDP performance, while three Asian central banks including Singapore
assess...

Source: Shutterstock

© How did economies perform in 1Q?

China and Singapore are the first Asian countries to release their 1Q21 GDP reports.

An exceptional surge in China's activity in Jan-Feb imparts upside
risk to our house view of 12% YoY 1Q GDP growth.
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China was the first to enter the Covid-19 economic slump that dented its GDP growth by -6.8%
year-on-year in the first quarter of 2020. That low base effect positioned it for a strong bounce in
yearly growth in the first quarter of this year. Attesting to this was an exceptional surge in high-
frequency activity indicators -- a 61% YoY jump in exports and around 35% YoY surges in industrial
production, fixed-asset investment, and retail sales in Jan-Feb.

The March figures for these indicators will also arrive simultaneously as 1Q GDP, and they should
continue to reinforce ongoing economic strength. This imparts upside risk to our house view of 12%
YoY 1Q GDP growth, which is sitting at the bottom of market estimates ranging up to 22% growth.

The electronics-led export surge is leading Singapore’s way out of
the record economic slump of last year.

The base effect was less pronounced for Singapore, and so will be the bounce back. However, we
don't think it would be as bad as some in the market see it with their negative growth forecast for
1Q. On the contrary, we expect Singapore to be among the first few Asian economies reporting
positive GDP growth in 1Q, albeit mildly positive. The electronics-led export surge is leading
Singapore’s way out of the record economic slump of last year. Underpinning this further next
week will be the non-oil domestic exports figures for March. We consider our +0.2% YoY 1Q GDP
view subject to more upside than downside risk.

Elsewhere, manufacturing and trade releases from India and Indonesia should inform about the 1Q
GDP performance of these economies. At the same time, Australia and Kored's jobs reports should
do the same about their GDP growth.

© What should central banks make of it?

Three Asian central banks will be reviewing their current monetary policy in light of the latest
economic performance. These are from Korea, Singapore and New Zealand.

We don’t think the MAS is in a rush to alter its neutral policy
stance. The market hasn't priced in any policy move either.

The first one is the Monetary Authority of Singapore (MAS), releasing its half-yearly policy
statement alongside the 1Q21 GDP report on Wednesday, 14 April. The MAS operates monetary
policy by managing the Singapore dollar nominal effective exchange rate within an undisclosed
trading band, or S$-NEER policy band. The shift a year ago to a neutral monetary policy targeting
zero S$-NEER appreciation has served well for the export-driven recovery. We don't think the MAS
is in a rush to alter this policy stance just yet, given that the sustained Covid-19 spread globally has
been threatening export recovery ahead. Moreover, with the S$-NEER remaining near the mid-
point of the estimated policy band, the market hasn't priced in any policy move either. This is why
we expect the MAS to stay the current course and leave the slope, the width and the level of the
S$-NEER policy band intact next week.
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There are unlikely to be any fireworks from the Bank of Korea or the Reserve Bank of New Zealand
as both are expected to keep their policy rates, currently 0.50% and 0.25%, respectively, on hold.

India's CPI inflation data for March comes a bit late for the Reserve Bank of India after the central
bank left the main policy rates unchanged at the meeting this week but opened its liquidity taps
wide to soften the impact of Covid-19 second wave. But this data still matters for the RBI's future
policy course, especially as inflation has started to rise towards the top end of the RBI's 2-6% policy
target range. Our forecast for March is 5.7% YoY, up from 5.0% in February.

Asia Economic Calendar

Country Time Data/event ING Surve Prev.

China - Mor Aggregote finance (Yuan bn) 17125
- Mar Financial institution loans (Yuan bn) 30238 1359.4
- Mar Money supply (M2) (30YoY) 101 101
India 1300 Mar CPI Inflation (YoY%) 57 5.03
1300 Feb Industrial Dutput (Yo%) -5.3 -16

China - Mor Exports 327 327
- Mar Imports 286 216 22.2
- Mar Trade Balance 201 52.55 103.25

South Korea 0000 Mar Unemployment Rate

Wednesday 14 April

India 0730 Mar WPI Inflation (YoY9%) 417
South Korea 0055 Mar Unemployment rate (36 SA) 39 40
Singapore 0000 1021 GDP - adv (QoQ SAARMYOY%) 83/0.2 15.9/-2.4

0000 MAS semiannual policy statement

Thursday 15 April

Indiac 1230 Mar Trade Deficit Govt -USD bn 127 12.6

1230 Mar Imports (Yo'Y%) 38.0 7.00

1230 Mar Exports (YoY%) 430 0.70

Indonesia 0500 Mar Consumer Confidence Index - 85.8
0500 Mar Exports (30YoY) 3.1 2.6

0500 Mar Imports (3YoY) 56 149

0500 Mar Trade balance (US$m) 12409 2010

South Korea 0200 Apr Bank of Korea Base Rate 05 0.50
Philippines - Feb OCW remittances (3 YoY) -20 -170
China 0300 Mar Industrial Qutput (Yo%) 25.0 156 35.1
0300 Mar Retail Sales (Yo%) 280 272 33.8

0300 Mar Fixed asset invest (YTD, 26YoY) 25.0 35.0

0300 01 GDP (YoY%%) 120 2.6/6.5

Singapore 0030 Mar NODX (MoM/YoYag) -2.4/6.4 82/42

Source: ING, Refinitiv, *GMT
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Key events in EMEA next week

Lots of action in EMEA next week with Turkey's new central bank
governor expected to keep rates on hold while the Polish Supreme
court announces its...
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Source: Shutterstock

(@ Turkey: New governor unlikely to change rates just yet

Turkey's newly appointed central bank governor Kavcioglu signalled that there would not be a
major policy reversal and an early policy rate cut. The latest inflation outlook with the continuing
uptrend and the recent currency volatility, the central bank will likely remain on hold at the April
meeting, keeping the policy rate unchanged at 19%.

(¥ Poland: Supreme Court ruling on foreign currency mortgages

Next week the most important news from Poland will be the Supreme court ruling on foreign
currency mortgages.

We'll also get the final CPI reading for March. We assume that it will correspond to the flash
estimate. The central bank will also release its estimates for core CPI, which we expect increased to
3.8-3.9% YoY in March from 3.7% in February. In our opinion, the higher inflation reading will not
change the dovish stance of the Monetary Policy Council.

On Wednesday, the MPC stated that the acceleration in inflation in Poland results from one-off
factors beyond the Council's control.
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(¥ Czech Republic: Inflation edging higher but no central bank
action yet

Given the increase in oil prices, we expect fuel prices to surge by more than 5% MoM in March,
pushing headline CPI higher in YoY terms from 2.1% in February to 2.4% and headline print is likely
to accelerate further in April and May close to 3% amid low base effect from last year when fuel
prices hit its lows.

This isn't a game-changer just yet for the central bank, as the Bank is waiting for a better
pandemic situation to start hiking rates in the second half of this year.

EMEA Economic Calendar

Turkey 0800 Feb Current Account Balance -2.2 -1.87
Kazakhstan - Mar Industrial Production (MoM/YoY9%) - 2.9/-19
Poland 1300 Feb Current Account - 3258
Czech Rep 0200 Mar CPI (MoM/YoY9%h) 03/24 0221
0900 Feb Current Account Balance - 28.65

Romania 0700 Mar CPI (YoYds) - 32
Brazil 1300 Feb Retail sales (MoM/YoY%%) -i- -0.2/-03
Russia 1300 YTD Budget Fulfilment (RUB tr) -0.48 -0.65
Ukraine - Feb Trade Balance YTD - 0.03
Russia 1700 Mar Industrial Qutput -0.7 -10 -3.7
Turkey 0300 Mar Budget Balance - 23.17
1200 Apr CBT Weekly Repo Rate 130 130

1200 Apr O/N Lending Rate 20.5 20.5

1200 Apr O/M Borrowing Rate 175 175

Poland 0300 Mar CPI {(MoM/YoY%) -~ 1032
Ukraine 1200 Central bank interest rate - 6.5
Russia 1700 Mar PPl {(MoM/YoY%) -~ 3.5/10.7
Poland 1300 Mar Met Inflation (Yoyeo) - 37
Croatia 1000 Mar CP1 (MoM/YoY9%h) NSA - 0.3/03

Source: ING, Refinitiv
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