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Key events in developed markets next
week

US inflation data should cement expectations for four Fed rate hikes

while in Europe, public appearances from three ECB members will be

closely watched

(¥ US: Wage growth to keep Fed on track for four rate hikes this
year

With last month’s surprise upsurge in US wage growth, and the market correction that followed,

still firmly at the back of investors' minds, inflation data due over the next week will be key.

We're expecting wage growth to continue to flirt with 3% (read more here), whilst core CPI is likely
to remain stable at 1.8%. But once a quirk with mobile data pricing drops out of the annual
comparison in the next set of data, core inflation looks set to return to the 2% target and should
receive further impetus from the weaker dollar and rising housing/medical costs.

All of this would help solidify the Fed's view that the inflation dip over the past year has indeed
been ‘transitory’ and should keep policymakers on track for four rate hikes this year.

(@ Eurozone: all eyes on the ECB

Next week should be relatively light on macro data. Instead, with three members of the ECB's
Executive Board, Mario Draghi, Vitor Consténcio and Peter Praet, having public appearances, all
eyes will again be on the ECB.

A quiet week for Eurozone data will give some insight into whether manufacturing has continued
its strong production growth seen in the second half of 2017. Survey data for January were still
strong, so we're looking for confirmation of that positive picture for industry.

(¥ Norway and Sweden: Norges Bank policy meeting and
Swedish inflation take centre stage

In Norway, the central bank’s policy meeting on Thursday is likely to be fairly low key. Policy rates
will remain on hold at 0.5%, but we expect Norges Bank to upgrade its forecasts somewhat,
confirming the strengthening economy and solidifying expectations of a first rate hike by the end
of the year. In Sweden, the focus will be on inflation and house price data released on Wednesday.

Developed Markets Economic Calendar
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Countr Time Data/event ING Survel Prev.
Friday 9 March

us 1330 Feb Change in Nonfarm Payrolls ('000s) 180 200 200
1330 Feb Unemployment Rate (%) 4 4 4.1
1330 Feb Average Hourly Earnings (MoM/YoY%) 0529 G728 0300
1330 Feb Participation Rate 62/ 62.7 62y

1740 Fed's Rosengren Speaks on Outlook
1745 Fed's Evans Speaks on Monetary Policy

Japan 0000 Jan Labor cash earnings (YoY%) 0.5 0.7 0.9
— Mar 9 BoJ 10-year yield target (%) 5 - 0
= Policy Rate oLl = -0.1
- BOJ Monetary Policy Statement

Germany 0700 Jan Trade Balance (€bn) 19.8 18.1 18.1
0700 Jan Industrial Production (MoM%) 1.8 0.6 -0.6

UK 0930 Jan Trade Balance (£m) -3500 -3300 -4896
0930 Jan Industrial Production (MoM/YoY%) LSS A4S =10
0930 Jan Manufacturing Production (MoM/YoY%) 0.2/2.8 0.2/2.8 0.3/1.4

Italy 1000 Bank of Italy Publishes Monthly Report ‘Money and Banks'

Canada 1330 Feb Net Change in Employment - 22 -88
1330 Feb Unemployment Rate (%) - 5.9 5.9

Norway 0700 Feb CPI (MoM/YoY%) 0.5/1.7 0.7/1.8 -0.1/1.6
0700 Feb Core CPI (MoM/YoY%) 0.6/1.2 -/- -0.8/1.1

Portugal 1100 Portugal Releases Industrial Sales, Employment Report
Sunday 11 March

Japan 2350 1Q BSI - All Industry (QoQ%) 6.2 - 6.2

2350 1Q BSI - Large manufacturing (Q0Q%) 9 u S
Japan 2350 Feb PPl (MoM/YoY%) -1~ -~ 0.3/2.7
Italy 1000 Bank of Italy Publishes '2017 Households Income and Wealth'

Australia 2340 RBA's Bullock Gives Speech in Sydney
Sweden 0730 SEB Sweden Monthly Housing Price Indicator

Portugal 1100 International Trade Figures, services sales, employment report,
construction output and CPI report
us 1000 Feb NFIB Small Business Optimism 107 : 1069
1230 Feb CPI (MoM%) 0.2/2.3 0.2/22 0.5/2.1
1230 Feb CPI ex. food and energy (MoM/YoY%) 0.2/1.8 0.2/1.8 0.3/1.8
UK = UK government to publish Spring Budget Statement
Japan 0430 Jan Tertiary industry index (MoM%) -0.1 N -0.2
2350 Jan Core machine orders (MoM/YoY%) -I- -/- -11.9/-5
2350 BOJ Minutes of Policy Meeting
Spain 0800 Feb F HICP (MoM/YoY%) -I- -/~ 0.1/1.2
Australia 0030 Jan Home loans (MoM%) 3.7 - -2.3
2210 RBA's Kent Gives Speech in Sydney
0130 Feb NAB business confidence 10.8 - 12
Sweden 0800 Valueguard Swedish House Price Data
0830 Feb CPI (MoM/YoY%) 0.7/1.5 -0.8/1.6
0830 Feb CPIF (MoM/YoY%) 0.7/1.7 -0.9/1.7
Portugal - Bank of Portugal Releases Data on Banks
Wednesday 14 March
us 1230 Feb Advance Retail Sales (MoM%) 0.3 0.3 -0.3
1230 Feb Retail Sales ex. Auto and Gas (MoM%) 0.4 - -0.2
Eurozone 1000 Jan Industrial Production (WDA, (YoY%)%) 5.5 - 5.2

0800 ECB President Draghi (0800), vice president Constancio (1045) and Praet
(0845) speak in Frankfurt

France 1330 Bank of France Governor Villeroy de Galhau speaks in Frankfurt

Germany 0700 Feb F CPI (MoM/YoY%) 0.5/1.4 -/- 0.5/1.4
New Zeal. 2145 4Q GDP (Q) (QoQ/YoY% SA) -I- -/- 0.6/2.7
Sweden 0830 Feb CPI (MoM/YoY%) e/ o QEYIE
Australia 0030 Mar Westpac consumer confidence index 101.8 = 1027

Thursday 15 March
Canada 1230 ADP Publishes February Payrolls Report

Australia 0000 Mar CPI expectations (YoY%) - - 3.6
2245 RBA's Debelle Gives Speech in Sydney

Norway 0900 Deposit Rates o = 0.5

Sweden 0830 Feb Unemployment Rate (%) 7 - 7

Switzerland 0830 SNB Sight Deposit Interest Rate = = 75

Friday 16 March

us 1315 Feb Industrial Production (MoM%) 0.3 03  -0.05
1400 Mar P U. of Mich. Sentiment Index 100 - 99.7

Japan 0430 Jan F Industrial production - Prel (MoM/YoY%) -1~ -/- -6.6/2.7

Eurozone 1000 Feb F Core CPI (YOY%) 1 - 1
1000 Feb CPI (MoM/YoY%) 0.2/1.2 9 Q22

Italy 0900 Feb F HICP (YoY%) 0.7 - 0.7
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Source: ING, Bloomberg
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Key events in EMEA and Latam next week

Inflation data fromm Romania and Poland, retail sales from the Czech
Republic and a sovereign debt review on Hungary top this week's
economic agenda

(¥ Romania: Higher inflation and at least two more rate hikes

In Romania, we expect February inflation to grind another 0.3% higher month-on-month, similar to
the National Bank of Romania's (NBR) forecast. Due to base effects, we expect annual inflation to
jump to 4.7% year-on-year from 4.3% in January as the elimination of some indirect taxes in
February drop out of the statistical base. Nevertheless, we expect the NBR to deliver two more
hikes of 25bps each at the following two rate-setting meetings on 4 April and 7 May and then take
a pause for the rest of the year. As the NBR seems reluctant to tighten the liquidity control, we see
risks for a third hike at the 4 July meeting, as it has to contain inflation expectations as long as
inflation readings remain on an uptrend.

(@ Czech Republic: January retail sales and industrial
production to come in strong

A tight labour market and accelerating wage dynamics are supporting household confidence and
consumption, which should be reflected in strong January retail sales. We have more uncertainty
with industry. The number of cars produced stagnated in year-on-year terms in January,
according to the preliminary figures. However, despite the strong production of cars in December,
industrial production disappointed and was below our expectations. Therefore, we believe that
lower December industrial production growth will be reflected in stronger January figures and we
see |P accelerating close to 6% year-on-year.

(¥ Hungary: no change in Fitch sovereign debt review

In Hungary, we have one notable event to mention this week. However, we see the Fitch sovereign
debt review on Friday as a non-event given that we are close to the general election (8 April 2018).
Next week will be quiet, as the main event will be the MIRS tender, where we don't expect any
change in conditions.

(¥ Poland: rise in wages unlikely to translate into increase in

core inflation

The detailed data of the March National Bank of Poland's (NBP) projections (published on Monday
with the NBP inflation report) should confirm that the rise in wages failed to translate into a
meaningful increase in core inflation. Such conclusions are likely to be supported by February
inflation data. We expect a further deceleration from 1.9% year-on-year to 1.6% year-on-year
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amid a drop in food prices, disappointing core inflation (ING estimates stable 1% year-on-year),

and likely negative statistical effects (basket weight revisions). Wage growth should remain close
to 7% year-on-year.

EMEA and Latam Economic Calendar
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Time

Data/event

ING Survel
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Prev.

Friday 9 March

CzechRep 0800 Jan Trade Balance (CZKmn) 21 20 -2.203
0800 Feb CPI (MoM/YoY%) 0.2/2.0 0.1/2 0.6/2.2
0800 4Q average wages 55 59 4.2

Hungary 0800 Jan P Trade Balance (€mn) 600 501 513
= Hungary Sovereign Debt to be rated by Fitch

Bulgaria 0900 Jan Industrial Production (MoM/YoY%) -/- -/[-  0.7/1.97
0900 Jan Retail Sales (MoM/YoY%) -/- -/- 0.5/4.9

Croatia 1000 Feb PPI (MoM/YoY%) -/- -/- 0.2/1.2
1000 Jan Industrial Production (SA, YoY%) - - -2.5

Brazil 1200 Feb Inflation (IPCA) (MoM/YoY%) 0.28/2.8 0.31/2.82 0.29/2.86

Serbia = Serbia Sovereign Debt to Be Rated by Moody's

Kazakhstan - Kazakhstan Sovereign Debt to be rated by S&P

Israel

1100

Sunday 11 March
4Q P GDP (QoQ Annudlised %)
Monday 12 March

Turkey 0700 Jan C/A (US$bn) -6.7 - -7.7
Romania 0700 Jan Trade Balance (€m) B - -16101
Kazakhstan - Feb International Reserves (US$bn) B - 31.7
Serbia 1100 Feb CPI (MoM/YoY%) = -f- 0.3/1.9

1100 Jan Trade Balance (€m) - - -545.1

Israel

Bank of Israel Publishes Minutes of Rate Meeting

Tuesday 13 March

Romania 0700 Jan Avg Net Wages (YoY%) - - 11.68
0700 Feb CPI (MoM/YoY%) 0.3/4.7 -/~ 0.78/4.32
South Aftica 1100 Jan Manufacturing Prod. (MoM%) - - 2
Israel 1100 Feb Trade Balance (US$mn) - -1365.5
Brazil 1200 Jan Retail Sales (YoY%) 3 = %5
Mexico 1400 Jan Industrial Production (YoY%) 0.2 = -0.66
Russia 1300 Jan Trade Balance (US$bn) - 13.94 13.7
Hungary 1300 Hungarian Central Bank's Minutes
Bulgaria 900 CPI (MoM/YoY%) 0.1/1.9 =l 0.3/1.8
Romania 0700 Jan Industrial Production (MoM/YoY%) =f= =[=0"307(12.2
0700 Jan Industrial Sales (MoM/YoY%) -/- -[- -12.2/11.4
Turkey 0700 Dec Unemployment Rate (%) - - 10.3
Poland 0900 Feb CPI (MoM/YoY%) 0.1/1.6 0.2/18 0.3/1.9
Czech Rep 0800 Jan Construction Output (YoY%) . - -3.2
0800 Jan Instustrial Output (YoY%) 5.9 5.3 2.7
0800 Jan Retail Sales (YoY%) 6.9 6 2.2
0800 Jan Retail Sales Excl. Motor Vehicles (YoY%) 7.8 6.4 4.7
Hungary 1100 Hungary's Central Bank Holds IRS Tender
Israel 1630 Feb CPI (MoM/YoY%) -/~ -/- -0.5/0.1

Friday 16 March

Turkey 0700 Jan Industrial Production (MoM/YoY%) -/5.5 -/- 0.93/8.73
Poland 0900 Feb Avg Gross Wages (MoM/YoY%) 0.6/7.2 06/7.2 -7.7/7.3
0900 Feb Employment (MoM/YoY%) 0.2/3.7 0.2/3.7 2/3.8
1300 Jan C/A (€mn) 331 624 -1152
1300 Jan Trade Balance (€mn) -573 -48 -1268
1300 Jan Exports (€) 16653 16931 15232
1300 Jan Imports (€) 17225 B V1157 16500
1300 Feb Core Inflation (MoM/YoY%) 0.1/1 0.1/1 0.1/0.9
Czech Rep 0800 Feb PPI (Industrial) (MoM/YoY%) 0.1/0.2 0/0.1  0.5/0.5
0900 Jan C/A (CZKbn) 26 29 -2.92
Romania - Jan C/A YTD (€m) - - -5581
Kazakhstan - Feb Industrial Production Yearly - — 52

Source: Bloomberg, ING

Click here to download a PDF version of this table
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Asia week ahead: Softer Indian inflation

But not soft enough for the Reserve Bank of India to let down its guard,
while a return of GDP growth to the potential range now provides
room for...

Source: Shutterstock

Winds shift for Asian central bank policies

As central banks in the developed world gear up for an accelerated unwinding of monetary
accommodation, Asian central bank policies are largely lagging. However, we do anticipate
some regional central banks breaking out of this drift, sooner rather than later. Central
banks in India and the Philippines, the countries with rapid growth as well high inflation, are
the obvious candidates.

Change of ING view on Reserve Bank of India policy

The Reserve Bank of India’'s monetary policy returns to the spotlight as we get all-important
consumer price inflation data for February in the coming week. High food, housing and utilities
prices lifted inflation above 5% year-on-year pace in December and January. We expect some
softening below 5% in February owing to the base effect and seasonally lower food component.
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However, we do not consider it soft enough for the RBI to take its eyes off the potential inflation
risks which, according to the central bank, could stem from a wider fiscal deficit, rising oil prices, an
increase in minimum support prices for farm products and higher housing allowances for civil
servants. We see inflation hitting the top end of the RBI's 2-6% target by June this year.

LI_ 9 O/O ING forecast for India's inflation in February

India’s GDP growth is accelerating too

At 7.2% YoY in the third quarter of FY2017-18, (fiscal year runs from April to March) growth
exceeded expectations. We believe the economy’s return to the 7-8% potential growth range, and
the broad consensus of growth staying in this range over the forecast horizon of the next two
years, opens the door for a pre-emptive RBI policy tightening to curb inflation. The bank also needs
higher rates to stem weakening pressure on the currency. We have revised our view of the RBI rate
policy from no change to two rate hikes of 25bp each in the second and the fourth quarters of
FY2018-19. We expect the RBI to allude to possible policy tightening at the next meeting in early
April.

Upside risk to China's activity growth

China's January-February data on industrial production, retail sales and fixed asset investment will
shed light on GDP growth in the current quarter. We consider the consensus forecasts of moderate
activity growth at risk to an upside surprise. At least that's what a 24% YoY surge in exports in the
first two months tells us. We are above consensus in forecasting a steady 6.8% GDP growth in
1Q18 (consensus 6.6%, data due in mid-April). The fiscal tightening implied in a narrower budget
deficit, continued capacity reductions in manufacturing and financial deleveraging reduce the
likelihood of growth exceeding the “about 6.5%" official target again in 2018.

2 [l_ O/O China's export growth in January-February

Higher than expected

Still sceptical about Singapore MAS tightening in April

Singapore’s non-oil domestic exports data for February is an important release before the

MAS (central bank) policy statement in April. Electronics, in particular semi-conductors, drive NODX
growth. A 10% YoY fall in chip exports in January was a bad start to the year, while the Lunar New
Year holiday slack in activity provides little hope of a bounce back in February. The narrowness of
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production and export strength will weigh on GDP growth despite a favourable base effect
supporting it for now. This and the latest print of zero CPI inflation in January make the MAS

returning to a ‘modest and gradual’ SGD-NEER appreciation policy in April a difficult call even if an

expansionary fiscal policy provides some leeway for such a move.

Asia Economic Calendar

Countr Time Data/event ING Surve Prev.
Friday 9 March

China 0130 Feb PPI (YoY%) 4.1 38 4.3
0130 Feb CPI (YoY%) 2 2.5 1.5
Philippines 0100 Jan Trade balance (US$mn) -3000 -3500 -4017
0100 Jan Imports (YoY%) 14.7 14.8 17.6
0100 Jan Exports (YoY%) 11.5 a3 1 -4.9
Saturday 10 March
China - Feb Money supply (M2) (YoY%) 9 8.7 8.6
India - 4Q Current account balance (Q) (US$bn) - - -7.213
India 1200 Feb CPI (YoY%) 4.9 = 5.07
1200 Jan Industrial production (YoY%) 4.1 - 7.1
Singapore 0500 Jan Retail sales value (MoM/YoY%) 0.5/5.2 -/- -0.2/4.6
China 0200 Feb Financial institution loans (Yuan bn) 1000 - 2900
Tuesday 13 March
Malaysia 0400 Jan Industrial production (YoY%) 5.6 - 29
South Korea 2300 Feb Unemployment rate (% SA) 3.6 B 3.6
Wednesday 14 March
China 0200 Feb Fixed asset investment (YTD, YoY%) 7.5 1 7.2
0200 Feb Industrial production (YoY%) 7 - 6.6
0200 Feb Retail sales (YTD, YoY%) 10 - 10.2
India 0630 Feb WPI (YoY%) 2.4 - 2.84
India - Feb Trade deficit (US$bn) -14300 - -16298
- Feb Exports (YoY%) 2.5 - 9.07
- Feb Imports (YoY%) 18 - 26.1
Indonesia 0400 Feb Imports (YoY%) 14.7 - 26.44
0400 Feb Exports (YoY%) 35 - 7.86
0400 Feb Trade balance (US$mn) 40 - -676.9
Philippines - Jan OCW remittances (YoY%) 4.9 - 7.1
Singapore 0030 Feb Non-oil domestic exports (MoM/YoY%) -0.3/8.3 -/- -0.3/13

Source: Bloomberg, ING
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