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Key events in developed markets next
week
Key releases to watch next week are inflation data from the US which is
expected to jump close to 4% and UK GDP numbers which should be less
bad than initially feared as vaccination programmes steam ahead

Source: Shutterstock

US: Inflations to jump substantially, possibly signalling
earlier than expected rate hikes

There are three key data releases from the US next week.

Consumer price inflation is likely to jump to close to 4% as prices in a vibrant re-opening
economy contrast starkly with those from 12 months ago when the economy was in lockdown
and companies were slashing prices to generate cash flow. These “base” effects should ease as
we move through the third quarter, but we continue to believe that inflation could be more
persistent than we have seen in previous economic cycles. Commodity prices, freight charges,
supply chain disruptions, surging house prices and rising employment costs all factor into our
thinking. At the same time, the positive growth and jobs story we are seeing will mean any
spare capacity will be swiftly eaten up. This leads us to conclude that the Federal Reserve is
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more likely to raise interest rates in early 2023 rather than leave it until 2024 as they are
currently signalling.

Regarding activity, retail sales are expected to post a decent gain again after jumping 9.8%
month-on-month in March on the back of the $1400 stimulus payments. The cash deposits
were made in the second half of the month, and this should mean there is some carry through
on spending into April. The re-opening economy also means there are more options to spend
money, and with household savings having risen $3tn during the pandemic, there is plenty of
cash ammunition to use.

Industrial production should also post another strong rise, although manufacturing could be
somewhat mixed given that semi-conductor chip shortages have been impacting many
sectors, especially the auto sector. Oil and gas rig counts are up strongly, though, and that
should mitigate any softness there. We will also see consumer confidence reading, and given
the re-opening, rising asset prices and improved job prospects, we expect to see more gains.

UK GDP ‘less bad’ than feared in the first quarter
The combination of schools returning and healthy month for retail should help lift UK March
GDP by over 2%, limiting the overall scale of the first quarter fall in activity to around 1.5% -
considerably ‘less bad’ than feared given the Brexit disruption and the strict lockdown.

We expect substantial gains in the second quarter as the economy continues to reopen. GDP is
likely to grow in the region of 5% and could be close to pre-Covid levels by the end of the year.

Developed Markets Economic Calendar
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Asia week ahead: Lots of Chinese and
Indian data
Lots of data from China and India will tell us about the state of these
economies coming into 2Q21. Malaysia and Philippines post GDP report
cards for 1Q21. Philippines central bank is likely to keep policy
unchanged justified by the persistent Covid-19 overhang on growth and
elevated inflation
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Asia Economic Calendar

Source: ING, Refinitiv, *GMT
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Key events in EMEA next week
Key releases to watch next week in the EMEA space are inflation data
from Hungary and the Czech Republic which are likely to push higher,
and Romania s central bank meeting which is expected to be rather
uneventful

Source: Shutterstock

Hungary: Loose policy and partial reopening’s to push
inflation higher

The key event in Hungary next week is the April inflation reading, and we expect the low base
and partial reopening to impact inflation big time.

While we expect “only” 0.5% month-on-month headline CPI, the year-on-year reading could
end up close to 4.9%. The Statistical Office’s out-of-the-blue announcement that it will
reweigh core inflation from April (leaving out alcoholic beverages and tobacco from the core
basket) will dampen the official core reading to probably below 3% YoY data.

Other than that, the April budget numbers will come out. We expect it to show some
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moderation impacting economic activity and thus the revenue side of the budget.

Czech Republic: Fuel price acceleration to push inflation
higher

Fuel prices continued to grow in April, by more than 3% compared to March. Though weaker
MoM dynamics compared to March, in annual terms, the low base effect will push fuel prices to
grow by almost 20%, and the contribution of fuel prices to YoY headline inflation will increase
from zero in March to 0.6 percentage points in April.

As such, we expect headline CPI to accelerate to 2.8% in April after 2.3% in March but mostly
on the back of the base effect related to fuel prices.

Romania's monetary policy to remain unchanged
Romania's central bank will resume its regular policy meetings on 12 May.

We expect the next meeting to be a rather uneventful one, as the Bank should maintain the
key rate at 1.25% and the reserve requirement levels unchanged. More closely watched will be
any reference to inflation developments starting to raise eyebrows everywhere, and Romania
is no exception.

While we do not believe that any future policy changes will be signalled at this meeting, we
can assume that the wording will not be as complacent as before.
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EMEA Economic Calendar

Source: ING, Refinitiv
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or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
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