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Key events in developed markets next
week

In the US, more than 30 million Americans have filed for
unemployment benefits in the past six weeks. With more to come in
May, we are looking at an unemployment rate of around 22%

Source: Shutterstock

US: One number says it all

The economic pain from Covid-19 containment measures can be summed up in one statistic -
more than 30 million Americans have filed for unemployment benefits in the past six weeks.

The official April jobs report is published on Friday 8 May, but we have to remember the data is
collected in the week of the 12th so the past two weeks of initial claims data will correspond with
the May jobs report, published early June, not next week’s. If we assume unemployment has risen
by 21 million in April, that would push the unemployment rate to around 16%. An additional 12
million unemployed in May and we are looking at an unemployment rate of around 22%.

Thankfully, this is below the 24.9% peak experienced in 1933, but we have to remember that one
third of Americans aged 18-65 are not classified as employed or unemployed - they are students,
early retirement, homemakers, carers or sick. This leads us to yet another sobering statistic - that
less than half of working age Americans will be earning a wage next month. In an election year,
this means that the call for politicians to re-open the economy is only going to get louder,
irrespective of the health advice.
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Canada's exposure to oil and trade makes it vulnerable

Canada will also release its jobs report and we look for a further 2.5 million people to have lost their
jobs after unemployment rose by 1 million last month. Canada’s heavy exposure to international
trade and commodities, particularly oil, make it very vulnerable in this economic downturn.

Bank of England to take stock of emergency measures

Like the Federal Reserve and European Central Bank, we'd expect the Bank of England to use its
meeting next week to take stock - we aren't expecting anything new. Like other central banks, the
BoE has been adept at acting between meetings, and with rates close to zero, and a vast QE
package in place, policymakers are ‘all in’ for the time being. Instead, focus will be on the Bank's
new forecasts which, like other central banks, will likely take the form of scenarios. At ING, our base
case assumes a 10-15% peak-to-trough fall in GDP (although clearly there’s scope for a lower
figure), but more importantly, we don't expect the economy to reach its pre-virus size until at least
2022. With that in mind, there’s certainly scope for some of the BoE's purchasing programmes to
be expanded later in the year if needed.

Countr Time Data/event ING  Surve Prev.
Monday 4 May

1500 Mar F Durable Goods Orders (MoM3a) -14 4 -lb4 4
1500 Mar F Durable Goods Orders (ex. Transport, MoM%) -02 - 02
Eurozane 0900 Apr F Markit Manufacturing PMI 336 336
Norwa 0500 Apr DNB/NIMA Manufacturing PMI 41.93
1330 Mar Trade Balance (US$bn) -35  -39932
1500 Apr ISM Non-manufacturing 34 41 525

1900 Fed's Bostic and Bullard speak
UK 0930 Apr F Markit/CIPS Services PMI 123 1 123
0930 Apr F Markit/CIPS Composite PMI 129 129
Australia 0530 RBA Cash Rate Target 0.25 0.25
1315 Apr ADP Employment Change (000's) -20000  -21000 -266
Eurozone 0900 Apr F Markit Services PMI 117 - 117
0900 Apr F Markit Composite PMI 135 - 135
1000 Mar Retail Sales (MoMd%) -7 -I- 09
Germany 0700 Mar New Orders (MoM%/YoY%) -2.0/-40 - -14/15
Australia 0230 Mar Retail sales (MoM%) -38 - 05
Sweden 0730 Apr Swedbank/Silf Services PMI 469
Japan 0050 Apr Monetary base (JPY tr) 5145 - 509.8

0050 Bank of Japan meeting minutes
Europe 1000 EU Commission Economic Forecasts

Germany 0700 Mar Industrial Production (MoM%/YoY%) -5.0/-80 -- 03/-12
UK 1200 BokE Policy Rate 01 01 01
Australia 0230 Mar Trade balance (A$mn) 4030 - 4361
Norwal 0900 Deosrt Rates 0.25 0.25
1330 Apr Change in Nonfarm Payrolls ('000s) -21000  -22000 -701
1330 Apr Unemployment Rate (%) 158 163 44
1330 Apr Average Hourly Earnings (MoM%/YoY%) 1039 0434 0431
1330 Apr Participation Rate 616 - 62.7
Japan 0030 Mar Labor cash earnings (YoY%) - - 07
0030 Mar Household spending (YoY%) -72 - -03
Germany 0700 Mar Trade Balance (€bn) 15 - 206

UK - Public holiday (Markets closed)
Canada 1330 Apr Net Change in Employment -2500 - -10107
1330 Apr Unemployment Rate (%) 126 - 78
Norway 0700 Mar Industrial Production (MoMd%/YoY%) -/- /- 2654
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Asia week ahead: Central banks in the
spotlight, again

A flood of economic releases will make for an extremely busy week in
Asian markets, though central bank policy will likely take centre stage
given that the Covid-19 crisis is deepening in some countries

Source: Shutterstock

© Better for some, bad for other

Next week kicks off with the April Purchasing Manufacturing Index (PMIs), providing some clues
about the state of Asian economies coming into the second quarter. China PMIs have

provided temporary relief for the market in that both manufacturing and services activity
expanded for a second straight month in April. We may see similar PMI results for some more, but
not all, economies as the accelerated spread of Covid-19 and tighter movement restrictions dented
activity further this month. India and some Southeast Asian countries seem to be a lot worse (see
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graph).

Trade figures from China, Korea, Taiwan, Malaysia, and the Philippines will underscore a significant
hit to global demand in the ongoing pandemic. And, retail sales data in Australia, Hong Kong, and
Singapore will inform about the dent to consumer spending as will Japan's household spending
data, though this might go unnoticed in the golden week holiday. Price pressures continue to abate
with weakening demand. Inflation in some countries has already drifted into negative territory.
Look out for consumer price data in Korea, Indonesia, the Philippines, and Thailand.

The GDP release season is also in full swing, with first-quarter data due in Hong Kong, Indonesia,
and the Philippines. As with everywhere else, these will probably be the worst figures in nearly a
decade, with a fall of as much as 10% in Hong Kong compared to a year ago.

Monthly rise in number of Covid-19 infections in Asia
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Source: Worldometers in ascending order of April data

© Still, worrisome for central banks

Central bank policy meetings in Australia and Malaysia are the highlights of the week. It could be a
mixed bag of events though, more likely a non-event in Australia and accelerated policy easing in
Malaysia.

In an off-cycle easing move in March, the Reserve Bank of Australia nudged its policy rate to an all-
time low of 0.25%, leaving no room for it to fall further. At the same time, the RBA also launched a
quantitative easing (QE) programme to inject more cash into the economy. These moves suggest
there's not much scope for action next week given that the country has also managed to bring the
Covid-19 spread under control. Moreover, the pause in the RBA's bond purchases this week even
raise the question of whether it will stay the course ahead, while Governor Philip Lowe has ruled
out a move to negative interest rates.

This shifts the spotlight onto Bank Negara Malaysia's policy meeting. We have long been calling for
a 50 basis point cut in the BNM's overnight policy rate to 2.00% at the May meeting, bringing it to
the previous low seen during the 2009 global financial crisis. Given a far bigger scale of the current
crisis than the GFC though, we would anticipate a much bigger response. The 50bp rate cut since
January 2020 compares with a 150bp cut in the span of less than three months at the height of
the GFC. We don't think the central bank can afford to wait much longer, as GDP is heading for the
steepest fall this quarter since the 1998 Asian crisis and inflation has already moved into negative
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territory. We don't think the BNM will stop at a 50bp cut next week, especially with protracted
deflation ahead keeping real interest rates high.

Key events

Coun Time Datalevent ING
Monday & May

India 0E00 Apr Miklkei Manufacturing PMI

Hong Kong 0930 10 A GDP {Q) (YoY%) -10.0 - —2_9
0930 10 A GDP {Q) (D00% 3A) - - 0.3
Malaysia 0500 Mar Exports (Yo%) -10.0 -3.0 118
0500 Mar Imports (YoY%) -8.0 -l 113
0500 Mar Trade balance (RM bn) 116 - 126
Indonesia 0500 Apr CPI core (Yo'f%) - 29 29
0500 Apr CPI (Yo%) 28 29 30
Philippines 0130 Apr Mikkei Manufacturing PMI - - 39.7
Singapare 1500 Apr Purchasing Managers Index - - 554
Taiwan 0130 Apr Mikkei Manufacturing PMI £93 - 50.&
South Korea 0000 Apr CPI {MoM3u/YoY3e) -~ 02004 -0.2/1
0130 AEr Mikkei Munufacturlni PMI L4 2

Hong Kong 0930 Mar Retail sales value (Yo%) -80.0
0930 Mar Retail sales volume (Yo%) -83.0 - -#6.?
Malaysia 0800 Overnight Policy Rate 2.0 - 25
Indonesia 0500 10 GOP (Yo%) L0 45 50
0500 10 GOP (Q00%) - - -L7
Philippines 0200 Apr CPI Yo%) 20 - 25
Singapare 0E00 Mar Retail sales value (Yo%) -16.0 - E6
0600 Mar Retail sales value (MoM% 3A) hh - -5.9
Taiwan - Apr Forex Reserves (USSbn) 4815 - LB0.4
Thailand 0&30 Apr CPI Yo%) —2.D - -CI.E

0530 Apr Core-CPl (Yo%) -

Wednesday 6 May

India 0E00 Apr Mikkei Services PMI - £093
Hong Kong 0130 Apr Mikkei PMI - - 349
Philippines 0200 Mar Trade balance (US$mn) -1817.0 - -16560
0200 Mar Exports (Yo%) -183 - 28
0200 Mar Imports (Yo%) —E 1 - -116
Taiwan 0500 Apr WPI (Yo'%h) -1.3
0300 AEr CPl (Yo%) -1 5 0.0

China - Apr Exports (Yo%) -10.0
- Apr Imparts (Yo%) 11_[! -1k —l_D
- Apr Trade Balance {U5$bn) -10.1 a1 1949
- Apr Forex Reserves (USSbn) 30900 - 3060.6
Hong Kong - Apr Forex Reserves (USSbn) - - 4375
Philippines 0300 10 GOP (YoY%) 39 - ﬁ.ﬁ

0300 10 GOP () (QoQ% 54)

China - 1020 Current account balance (US$En) £0.5 - 05
Indonesia - Apr Forex reserves (U5$bn) 1213 - 1210
Malaysia 0500 Mar Industrial production (Yo%) -5.0 - LR
0800 Apr 30 Forex reserves (Usibn) - - 102.0

Taiwan 0900 Apr Exports (Yo%) 17 - 0.6
0800 Apr Imports {Yo'f%) 101 - 05

0900 Apr Trade balance (US$bn) 18 - 23

Source: Bloomberg ING
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Key events in EMEA and Latam next week

March data should reveal some of the negative impact of the
restrictive measures taken to combat the Covid-19 outbreak. With
only the second half of March impacted, April will bring much more
severe falls

g

e VA =

R £

Source: Shutterstock

Hungary

Next week's data releases will deliver a somewhat clearer picture about Hungary's economic
activity in the first quarter. We see retail sales posting another double-digit growth rate on the
back of continued panic buying and the preparations for working from home, which will support
non-food shops too. The risks are tilted to the downside on fuel sales. Due to the closure of
factories, we expect industrial production to shrink by 5% on a monthly basis, but the PMI will
improve in April, reflecting that manufacturers restarted production in late-April. Measuring
inflation is hard if not close to impossible with the closure of shops and services. Our expectation is
that fuel will have a major impact on the headline reading, pushing it to a 2.4% year-on-year level,
a rate last seen in early 2018.

Czech Rep

March data will reveal the negative impact of restrictive measures to combat the Covid-19
outbreak. We expect a double digit YoY fall in both retail sales and industrial production, bearing in
mind that only the second half of March was impacted, and the decline in April will be about twice
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as bad.

We expect the Czech National Bank to further cut interest rates by 50 basis points on Thursday
next week, though recent CNB communication was not very specific about the intensity of further
rate reductions, so some surprise might emerge. Quantitative easing will be mentioned again only
as a financial stability tool, so the bar for starting QE anytime soon remains high.

Turkey

We expect April inflation to come in at 0.7%, pulling the annual figure down to 10.8% from 11.9% a
month ago. This is due to the impact of falling energy prices, sluggish demand factors and a
supportive base effect while the pass-through from recent currency weakness poses a risk to the
outlook.
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Countr Time Data/event ING  Surve Prev.
Monday & May

Turkey 0800 Apr Markiet150 Manufacturing PMI - - L31

0800 Apr CP (Yo%) 103 10.66 1186

0800 Apr Core CP(MoM3%/Y 0'Y4) -- 06071 0571049

0800 Apr Domestic PPl (MoM%/ Yo%) -f- -i- 0.87/85

Poland 0800 &pr Markit Monufocturing PMI 381 353 L24

Czech Rep 0830 &pr Markit Monufocturing PMI 30 - L13

Hungary 0800 Apr Manufocturing PMI &0 - 291

Romania - Apr FX Reserves (€bn, Net) - - 39005.5

Kazakhstan - Apr CPl (MoM%/Yol %) -i- -- 0964

- Apr PP (MoM36/ 0 3) -f- -i- -L-LT

South Africa 1000 Apr Kagiso PMI - 305 81

- Apr MAAMSA Vehicle Sales (Yo%) - -85 -29.7

lsrael 1100 Feb Industrial Production (5A, MoM%) - - 26
Tuesday 5 May

Romania 0700 Mar PPl (MoM%/Yo'f36) -f- -i- -0.86/2.9

Israel - Mar Leading ‘5 Indicator (MoM3%) - - 0.26

Brazil 1300 Mar Industrial Production (Yo%) -15 - 0.4

Czech Rep 0800 Mar Retail Sales (Yo%) -19 - 36

0800 Mar Retail Sales Excl. Mator Vehicles (YoYSs) -11 - T4

Hungary 0800 Mar Retail Sales (Yo%) 123 - 113

Romania 0700 Mar Retail Sales MoM3%/YoY2h) -f- -i- 0.8/105

Kazakhstan - AprInternational Reserves (US$bn) - - k]

South Africa 0815 Apr HSBC PMI 54 - - L4 5

Brazil - Selic Rate 3.25 3.25 375
Thursday 7 May

Russia 1400 Apr CPI (Yo%) - il 25

1400 Apr CPIl (MoM3%/o'%) -~ 0a51 0626

Poland 1300 Apr Official Reserves Total - - 1208936

Czech Rep 0800 Mar Construction Output (Yo'f%6) - - 53

0800 Mar Trade Balance (CZKmin) - - 22.368

0800 Mar Instustrial Output (YoY%) -16 - 05

0900 Apr International Reserves (Us$bn) - - 146.8

1200 Repo Rate - - 1

Hungary 0800 Mar Industrial Production (MoM%/YoY%) -5.0/-45 --  016/163

Serbia 1100 Apr HPPI (Yo%) - - -0.7

1100 Apr HPPI (MoM¥%) - - -0.7

1100 Repo rate (%) 123 - 15

Croatia 1000 Apr PPl (MoM%/ ol 3%6) -f- -- -2.6N-2T

South Africa 1030 Apr SACC] Business Confidence - - 899

Israel - Apr Foreign Currency Balance (US$bn) - 126

Mexico 1200 Apr CPl (MoM3%/Yo'%) -0.15.1 - -0.05/3.25
Friday 8 May

Hungary
Ukraine
Bulgaria
Croatia
South Africa

Brazil

Author

0800 Apr CPI (MoM%/YoY%) 0624 - 0239
1000 Apr Budget Balance (YTD) -1100 - -8319

- Apr (Pl (MoM%/Yo'Y%) 0718 - 0823
0900 Mar Industrial Production (Yo%) - - 012
0200 Mar Industrial Production (MoM3) - - 11
0900 Mar Retail Sales (MoM3%/Yo'Y%) -f- -I- 09155
1000 Feb Trade Balance (HRE m) - - 55721
1000 Mar Tourism arrivals (Yo%) - - 539
0700 Apr Gross Reserves (USEhn) - - 5243
0700 Apr Net Open Foreign Currency Position (US$bn) - - 4577
1300 Apr Inflation {IPCA) (MoM3%) -0.15 - 0.07
1300 Apr Inflation (IPCA) (Yo%) 2.56 - 33

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or requlation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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