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Key events in developed markets next
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Rate decisions from Switzerland and Sweden, as well as PMI data for
the eurozone and UK should give some more guidance on the speed of
the recovery in…

Source: Shutterstock

Eurozone: Key data releases to see the speed of recovery
For the eurozone, next week will be all about the speed of the recovery. The German Ifo, eurozone
PMIs and eurozone consumer confidence will all give a bit more direction on the current speed of
growth. August surveys showed signs of a significant slowdown, which makes sense after the fast
recovery of the reopening months. September data should provide some guidance on whether the
momentum has slowed further or whether it has stabilised.
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Developed markets economic calendar
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Key events in EMEA and Latam next week
Turkey, Hungary and the Czech Republic are all set to keep rates on
hold next week, however we may see a 25 basis point rate cut in
Mexico. Most central…

Source: Shutterstock

Turkey: Widening in the corridor structure possible
The Central Bank of Turkey has started gradually hiking the effective cost of funding - up by 300bp
since mid-July to 10.3% now - by changing the composition of funding. In the current scheme, the
CBT could push the effective cost of funding up to the late liquidity window rate of 11.25%,
implying relatively lower flexibility in comparison to the latest inflation number of close to 12%.
So given the CBT's stance of not changing the policy rate due to Covid-19 related uncertainties, we
could see an adjustment and widening in the corridor structure at the September MPC meeting
through changes in the late liquidity window and overnight lending rates.

Hungary: Rates to remain unchanged but with a hawkish
tone

We see a significant deterioration in the Hungarian current account balance in the second quarter
of 2020. The collapse of international travel and trade left a huge mark on the data, in our view.
Other than this, the calendar will be light on data, so all eyes will be on the National Bank of
Hungary on Tuesday. Inflation surprised on the upside recently, while growth surprised on the
downside. We think the NBH will focus on the inflation story, but just by using words rather
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than action. Rates and unconventional tools should remain unchanged, but the press conference's
tone could be a bit more hawkish than it used to be. The central bank will also reveal its main
forecast figures before it releases its full Inflation Report on Thursday. We expect a major
downgrade in GDP growth (from 0.3–2.0% growth to a 5–7% decline) with the inflation forecast to
remain broadly unchanged.

Czech Republic: CNB set to keep rates on hold
The Czech National Bank is set to stay on hold next Wednesday as the current monetary setting
seems to be optimal from the perspective of the CNB's Board. The latest economic data was
slightly better than the CNB expected, though the recent sharp surge in Covid cases is a clear
downside risk. 

EMEA Latam Economic Calendar

Source: ING, Bloomberg
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Asia week ahead: Nothing as boring as
central bank meetings these days
There was nothing exciting about the three Asian central bank
meetings this week, and we think the same goes for the three
meetings in China, Thailand and…

Source: Shutterstock

Nothing as boring as central bank meetings these days
With the Federal Reserve going into policy inactivity territory for the next three years, there will be
no motive whatsoever for Asian central banks to change their policies either. As such, there was
nothing exciting about the three regional central bank meetings this week in Japan, Taiwan or
Indonesia. And, we think it will be the same case for the next three meetings in China, Thailand and
New Zealand next week.

The People’s Bank of China has held the 1-year and 5-year loan prime rates at their current levels -
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3.85% and 4.65% respectively, since April. The last 25 basis point cut in the Reserve Bank of New
Zealand’s cash rate was in March and for the Bank of Thailand, that occurred in May, bringing rates
down to their all-time lows of 0.25% to 0.50% respectively.

While we anticipate all three central banks keeping rates on hold next week, New Zealand’s 12%
2Q20 GDP contraction - the sharpest fall in developed markets, may raise some interest in the
RBNZ meeting as the speculation about negative interest rates is on the rise there.

And a busy data week
Inflation, trade, and manufacturing releases pack the Asian economic data calendar next week.

Korea reports PPI inflation for August and Hong Kong, Malaysia and Singapore will release CPI
inflation data – all likely to be showing continued negative inflation.

Hong Kong and Thailand will release trade data. We expect export growth to stay in the negative
territory. Taiwan’s export orders figures will indicate where growth is headed over the coming
months.

Lastly, industrial production numbers from Taiwan and Singapore, combined with July readings,
will shed light on their third-quarter GDP performance. Indeed, firmer exports are supporting
manufacturing, and therefore GDP growth.

Asia Economic Calendar

Source: ING, Bloomberg, *GMT
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