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Good MornING Asia - 5 December 2018
Investors will likely take their cue from the global anxiety on US
Treasury yield curve inversion and on the lack of details from the US-
China 90-day truce agreement.
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ASEAN morning bytes
General market tone: Risk-off. Investors will likely take their cue from
the global anxiety on US Treasury yield curve inversion and on the lack
of…

International theme: Risk sentiment evaporated on persistent
uncertainty on US-China deal

Global markets pulled back on Tuesday after the US Treasury yield curve flipped with the 3-
year bond yield rising over longer-dated Treasuries on growth concerns. 
Fed Vice Chair Williams broke away from the script, signaling that the Fed would remain
hawkish as the economy “was on a strong path” affording the Fed to hike rates “over the
next year or so”. 
Investors still await details of the US-China 90-day truce while the US enters a day of
mourning.

EM Space: Emerging markets likely to track the sell-off

General Asia:  Investors will likely take their cue from the global anxiety on US Treasury yield
curve inversion and on the lack of details from the US-China 90-day truce agreement. The
markets now brace for possible slowing global growth with investors likely staying defensive
on Wednesday, awaiting more details on US-China trade, the OPEC meeting on the 6
December, and the US jobs numbers out on Friday.   
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Malaysia:  October trade data are due. A sharp fall in oil price since October imparts
downside risks to the consensus export growth estimate of 5.8% YoY (ING estimate is 4.6%).
We believe 2.7% fall in imports in September was a one-off and the expected swing to 3%
growth in October will drag the trade surplus down from a decade high MYR15.3bn in
September. While recent plunge in oil price is negative for the MYR, Malaysia’s external
payments position still continues to be currency-friendly.
Thailand: Bloomberg quoted Pimchanok Vonkorpon, the director general of trade policy and
strategy, as saying that about 1% inflation is the appropriate level for the current state of
the economy. 1% is the low end of the BoT’s 1-4% target range for inflation. Aside from brief
spikes inflation has barely moved above this level since 2015, nor do we see any strong
reasons for it to do so in 2019. As such, the case for the BoT leaving the policy on hold in the
near-term remains strong.
Indonesia:  Indonesia floated $3bn worth of foreign denominated bonds to pre-fund 2019
budget requirements, showing Indonesia’s “strong commitment to increase the liquidity of
dollar-denominated bonds”, according to the Finance Ministry. Indonesia will sell $750
million worth of 5-year, $1.25bn of 10-year and $1bn worth of 30-year paper on 11
December, which may help the IDR strengthen further into the year-end.   
Philippines:  November inflation is due today with the market looking at a 6.3% rise in prices
from the same period in 2017, slower than 6.7% rise in October. We think improved supply
conditions contributed to lower food and transport prices. Lower inflation should allow the
central bank (BSP) to leave the policy on hold in December.      

What to look out for: OPEC meeting

Taiwan inflation (5 December)
India RBI meeting (5 December)
Philippines inflation (5 December)
US ISM PMI non-manufacturing (6 December)
OPEC meeting (6 December)a
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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