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Opinion | 30 April 2018 South Korea

A curious turn of events

A promising start to talks between North and South Korea has done
little to lift the market mood

Unexpectedly good start, but little market response

The photo shoots from Korea at the end of last week were at the extreme end of positive. Had you
asked me at the beginning of the year for upside scenario shocks to the global economy, | would
have struggled to add, "peace breaks out between N and S Korea" to the list. That isn't quite there
yet, but the possibilities seem better than before. Is it just me though, but does the prospect of
President Trump meeting Kim Jong-Un cause anyone else to get jittery? The two are due to meet
within the next three to four weeks, and Trump's language, though toned down, is still on the
aggressive side, threatening to walk out if he doesn't get what he wants, which is complete
denuclearisation. North Korea has said it will shut down its nuclear testing site and will do so with
international observers present. Though some have already suggested that the testing site is
already damaged beyond repair and that North Korea is simply capitalising on that accident.
Whatever the truth, things do seem to be headed in the right direction. All that is missing is some
more positive response from markets. The Korean won is showing little sign of euphoria, though it
isn't weakening either. 10-year Korean government bonds are a bit more responsive, with the yield
down about 5 basis points to a little under 2.70%.

Fed ahead

US Treasury yields have retreated a little further from the 3% mark, but remain within spitting
distance, and that hurdle may be more decisively crossed this week. Factors that should help
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markets to cross the line include Friday's US jobs report and Thursday's FOMC decision. The FOMC
meeting is not a press briefing meeting, so rates will probably be left on hold, though the
statement's tone could leave little doubt about further imminent rate rises, which could help lift
yields. A bounce back in job creation is also likely, as too is a slight increase in the wages
component of the report. Together, these two releases have the potential to see a 3.0% yield
achieved and exceeded. Profit-taking in the extreme speculative short Treasury positioning in
futures markets could see further fresh selling in the spot market to push yields higher still.

Day ahead

It has been a bad start to the day in Asia, with poor industrial production figures out of Korea for
March. These come on the back of poor figures in February too and production is now 4.3% lower
than the same month a year ago. There was better news from Korea's service sector, which
accelerated from 1.9% year-on-year in February to 2.3% in March. And consumer goods sales were
also strong. Old-style fiscal stimulus implemented last year by the current government does seem
to be paying off, with weaker activity in the goods-producing sector offset by stronger domestic
demand. That may be working for Korea, but we think the problems on the manufacturing side are
a broadly spread Asian issue, and not every country has been as far-sighted as Korea.

Thailand releases manufacturing data later today.which will throw a first glance at how 1Q18 Thai
GDP is shaping up. The Thai story has been almost the reverse of Korea's, with strong exports and
output, but weak domestic demand. We would have no issues with the Thai story converging on
the Korean one.

Today's main Asian release may be China's PMIs, with non-manufacturing and manufacturing
indices both released. Consensus expectations are for some slight moderation in both - a
combination of trade tensions and deleveraging weighing on activity in the first quarter.

There seems to be little lingering effect on the Japanese yen of last week's Bank of Japan
statement (see also our note on this from the end of last week). We may have to wait for the
minutes of the last meeting on 7 May for a further explanation of what, if anything the BoJ is
planning to do with its quantitative and qualitative Easing Program.
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Article | 27 April 2018

China: Revising our yuan forecast

We are revising our yuan forecast to a milder appreciation in 2018 and
2019 because of a weaker business environment and escalating trade
and investment tensions

“\r\,\;wm\\mw N

China's yuan has risen more than 2% against the dollar this year

Chinese yuan not as strong as expected

We have been bullish on the yuan, against the backdrop of a strong economy and with business
earnings growing at a decent rate. However, this looks to have changed according to recent data
(see below).

Further, escalating tension between China and the US has moved from trade to investment. This
could affect business earnings in some sectors negatively.

The trade tension could also lead to shrinking global trade volumes. This would affect not only
China but also the supply chain in Asia to a large extent. Asian currencies, in general, may run
much flatter against the dollar, requiring the yuan to also flatten its appreciating path to protect
competitiveness.
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Revising USD/CNY to 6.33 by end of 2018

Based on such thoughts, we revise our forecasts on USD/CNY:

e from 6.25 to 6.35 by the end of 2Q18, and
e from 6.20 to 6.34 by the end of 3Q18, and
e from 6.10 to 6.33 by the end of 4Q18, and
e from 5.80 to 6.20 by the end of 2019.

Under these new forecasts, the yuan against the dollar would still appreciate in 2018
compared to 2017's closing of 6.5067, but at a slower speed at around 3%, and at 2% in
2019.

Thinner profits for factories even before escalating trade
tensions

Growth in industrial profits fell to 3.1% year-on-year in March from 10.8% the previous month. But
with strong growth in the first two months of the year, growth of industrial profits in 1Q18 was still
decent at 11.6% YoY.

Still, we are concerned. Though the number of working days in March was affected by Chinese New
Year holidays, which will not repeat in April, the lower selling price of raw materials together with
rising financial costs means there are fundamental changes in industrial profits.

Falls in material prices is a result of both the high base effect from last year and an increase in
production (it is usual for businesses to produce more when prices are falling to maintain the profit
level).

Though we expected rising financial costs in an environment of financial deleveraging reform, the
rise in financial costs at 15.1% YoY in March compared to 12.3% YoY in the first two months means
that financial cost increases are speeding up. As financial deleveraging reform will continue for the
rest of 2018, this could continue.

Allin all, we believe that industrial profits could fall from more than 10% YoY to high single digits in
the coming months.
Author
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Snap | 27 April 2018 Japan

BoJ tweaks its statement - this could be
important

The Bank of Japan (BoJ) has removed any reference to reaching its 2%
inflation target by some time around fiscal 2019 in its latest statement
- this can be interpreted in a number of ways - read on to see which
we prefer

Kuroda's linkage of the end of QQE to the inflation target is still
haunting him

At a press conference a month or two back, Bank of Japan Governor Haruhiko Kuroda made a link
between the end of Qualitative and Quantitative Easing (QQE) and the BoJ achieving its 2%
inflation target sometime in 2019. Since then, markets have been wondering if the BoJ was quietly
working towards an exit strategy based on this time horizon. Indeed, whilst inflation data were
heading higher earlier this year, you could make a case for the BoJ gradually cutting back on its
asset purchases, perhaps under cover of similar moves by the ECB to end its QQE purchases by
mid-2019. The obvious advantage of such "stealth-unwinding" would be that it would moderate
the currency impact on the Japanese yen.

But whilst the growth data for Japan remains pretty good, the same can't be said of the Eurozone,
where 1Q18 delivered a notable soft patch on activity. Moreover, both economies have seen
disappointing inflation data recently. So extrapolating from today's run of recent data to less
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accommodative monetary policy over any sort of reasonable time span is looking very tough for
the ECB, and by extension, equally tough for the BoJ.

So did today's statement change that at all?

What? No inflation target forecast?

With no change to policy and little change to the growth or inflation forecasts, the only thing for
markets to focus on was the omission of the forecast that the inflation target (2.0%) would be met
sometime around fiscal-year (FY) 2019.

There are a number of ways you can interpret this. Here are two:

1. The BoJ acknowledges the recent softness in inflation, persistent lack of inflation upturn and
low probability of meeting its target on the previous timeframe. As a result, the BoJ has
dropped it. This would also imply a much lower probability of an end to QQE by mid-2019.

2. The BoJ realises the low probability of meeting its 2% target - but also downgrades this as
an intermediate target, as the rest of the economy looks in good shape - arquably, this
could result in an earlier or unchanged exit strategy for QQE. 2% was always an unrealistic
target and dropping the reference merely gets rid of something that was harming
credibility.

The ensuing press conference has sought to downplay the significance of this statement change.
With the basic message coming out that this was just a "forecast", and not a limit, and that
monetary policy was not being determined on a calendar basis, but according to conditions.
Together with a downgrading of the balance of risks to the inflation outlook, it looks to us as if
there is more truth to scenario 1) than to scenario 2). If so, then we might also expect the JPY to
run softer than we have been forecasting.

That said, there is still plenty of ambiguity over this decision, and ongoing problems for the BoJ in
meeting its asset purchase targets or maintaining Japanese government bond yields at zero
percent. So finding an exit strategy would not be a bad idea. Today's move may be the firstin a
very long series of changes designed to achieve that.

Author

Olivia Grace
Editor
olivia.grace@ing.com

Julian Geib
Junior Economist, Global Trade
julian.geib@ing.de

Zoltan Homolya
Economic research trainee
zoltan.homolya®@ing.com

Amrita Naik Nimbalkar

Bundles | 30 April 2018 16


mailto:olivia.grace@ing.com
mailto:julian.geib@ing.de
mailto:zoltan.homolya@ing.com

THINK economic and financial analysis

Junior Economist, Global Macro
amrita.naik.nimbalkar@ing.com

Mateusz Sutowicz
Senior Economist, Poland
mateusz.sutowicz@ing.pl

Alissa Lefebre
Economist
alissa.lefebre@ing.com

Deepali Bhargava
Regional Head of Research, Asia-Pacific
Deepali.Bhargava@ing.com

Ruben Dewitte
Economist
+32495364780
ruben.dewitte@ing.com

Kinga Havasi
Economic research trainee
kinga.havasi@ing.com

Marten van Garderen
Consumer Economist, Netherlands
morten.von.qarderen@inq.com

David Havrlant

Chief Economist, Czech Republic
420770321 486
david.havrlant@ing.com

Sander Burgers
Senior Economist, Dutch Housing
sander.burgers@ing.com

Lynn Song
Chief Economist, Greater China
lunn.song@ing.com

Michiel Tukker
Senior UK & Eurozone Rates Strategist
michiel.tukker@ing.com

Michal Rubaszek
Senior Economist, Poland
michal.rubaszek@ing.pl

Bundles | 30 April 2018 17


mailto:amrita.naik.nimbalkar@ing.com
mailto:mateusz.sutowicz@ing.pl
mailto:alissa.lefebre@ing.com
mailto:Deepali.Bhargava@ing.com
mailto:ruben.dewitte@ing.com
mailto:kinga.havasi@ing.com
mailto:marten.van.garderen@ing.com
mailto:david.havrlant@ing.com
mailto:sander.burgers@ing.com
mailto:lynn.song@ing.com
mailto:michiel.tukker@ing.com
mailto:michal.rubaszek@ing.pl

This is a test author

Stefan Posea
Economist, Romania
tiberiu-stefan.posea@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Jesse Norcross
Senior Sector Strategist, Real Estate
jesse.norcross@ing.com

Teise Stellema
Research Assistant, Energy Transition
teise.stellema@ing.com

Diederik Stadig
Senior Economist, Healthcare & Technology
diederik.stadig@ing.com

Diogo Gouveia
Sector Economist
diogo.duarte.vieira.de.gouveia@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

ING Analysts

James Wilson
EM Sovereign Strategist
James.wilson@ing.com

Sophie Smith
Digital Editor
sophie.smith@ing.com

Frantisek Taborsky
EMEA FX & FI Strategist

Bundles | 30 April 2018

THINK economic and financial analysis

18


mailto:tiberiu-stefan.posea@ing.com
mailto:marine.leleux2@ing.com
mailto:jesse.norcross@ing.com
mailto:teise.stellema@ing.com
mailto:diederik.stadig@ing.com
mailto:diogo.duarte.vieira.de.gouveia@ing.com
mailto:marine.leleux2@ing.com
mailto:ewa.manthey@ing.com
mailto:James.wilson@ing.com
mailto:sophie.smith@ing.com

frantisek.taborsky@ing.com

Adam Antoniak
Senior Economist, Poland
adam.antoniak@ing.pl

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@ing.com

Coco Zhang
ESG Research
coco.zhang@ing.com

Jan Frederik Slijkerman
Senior Sector Strategist, TMT
jan.frederik.slijkerman@ing.com

Katinka Jongkind
Senior Economist, Services and Leisure
Katinka.Jongkind@ing.com

Marina Le Blanc
Sector Strategist, Financials
Marina.Le.Blanc@ing.com

Samuel Abettan
Junior Economist
samuel.abettan@ing.com

Franziska Biehl
Senior Economist, Germany
Franziska.Marie.Biehl@ing.de

Rebecca Byrne

Deputy Global Head of Editorial and Supervisory Analyst

rebecca.burne@ing.com

Mirjam Bani

THINK economic and financial analysis

Sector Economist, Commercial Real Estate & Public Sector (Netherlands)

mirjam.bani@ing.com

Timothy Rahill
Credit Strategist
timothy.rahill@ing.com

Leszek Kasek
Senior Economist, Poland

Bundles | 30 April 2018

19


mailto:frantisek.taborsky@ing.com
mailto:adam.antoniak@ing.pl
mailto:min.joo.kang@ing.com
mailto:coco.zhang@ing.com
mailto:jan.frederik.slijkerman@ing.com
mailto:Katinka.Jongkind@ing.com
mailto:Marina.Le.Blanc@ing.com
mailto:samuel.abettan@ing.com
mailto:Franziska.Marie.Biehl@ing.de
mailto:rebecca.byrne@ing.com
mailto:mirjam.bani@ing.com
mailto:timothy.rahill@ing.com

leszek.kasek@ing.pl

Antoine Bouvet
Head of European Rates Strategy
antoine.bouvet@ing.com

Jeroen van den Broek
Global Head of Sector Research
jeroen.van.den.broek@ing.com

Edse Dantuma
Senior Sector Economist, Industry and Healthcare
edse.dantuma@ing.com

Francesco Pesole
FX Strategist
francesco.pesole@ing.com

Rico Luman
Senior Sector Economist, Transport and Logistics
Rico.Luman@ing.com

Jurjen Witteveen
Sector Economist
jurjen.witteveen@ing.com

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Egor Fedorov
Senior Credit Analyst
egor.fedorov@ing.com

Sebastian Franke
Consumer Economist
sebastian.franke@ing.de

Gerben Hieminga
Senior Sector Economist, Energy
gerben.hieminga®@ing.com

Nadege Tillier
Head of Corporate Sector Strategy

Bundles | 30 April 2018

THINK economic and financial analysis

20


mailto:leszek.kasek@ing.pl
mailto:antoine.bouvet@ing.com
mailto:jeroen.van.den.broek@ing.com
mailto:edse.dantuma@ing.com
mailto:francesco.pesole@ing.com
mailto:Rico.Luman@ing.com
mailto:jurjen.witteveen@ing.com
mailto:dmitry.dolgin@ing.de
mailto:nicholas.antonio.mapa@asia.ing.com
mailto:egor.fedorov@ing.com
mailto:sebastian.franke@ing.de
mailto:gerben.hieminga@ing.com

nadege.tillier@ing.com

Charlotte de Montpellier
Senior Economist, France and Switzerland
charlotte.de.montpellier@ing.com

Laura Straeter
Behavioural Scientist
+31(0)611172684
laura.Straeter@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

James Smith
Developed Markets Economist, UK
james.smith@ing.com

Suvi Platerink Kosonen
Senior Sector Strategist, Financials
suvi.platerink-kosonen@ing.com

Thijs Geijer
Senior Sector Economist, Food & Agri
thijs.geijer@ing.com

Maurice van Sante

Senior Economist Construction & Team Lead Sectors

maurice.van.sante@ing.com

Marcel Klok
Senior Economist, Netherlands
marcel.klok@ing.com

Paolo Pizzoli
Senior Economist, Italy, Greece
paolo.pizzoli@ing.com

Marieke Blom
Chief Economist and Global Head of Research
marieke.blom@ing.com

Raoul Leering
Senior Macro Economist
raoul.leering@ing.com

Maarten Leen

Bundles | 30 April 2018

THINK economic and financial analysis

21


mailto:nadege.tillier@ing.com
mailto:charlotte.de.montpellier@ing.com
mailto:laura.Straeter@ing.com
mailto:valentin.tataru@ing.com
mailto:james.smith@ing.com
mailto:suvi.platerink-kosonen@ing.com
mailto:thijs.geijer@ing.com
mailto:maurice.van.sante@ing.com
mailto:marcel.klok@ing.com
mailto:paolo.pizzoli@ing.com
mailto:marieke.blom@ing.com
mailto:raoul.leering@ing.com

Head of Global IFRS9 ME Scenarios
maarten.leen@ing.com

Maureen Schuller
Head of Financials Sector Strategy
Maureen.Schuller@ing.com

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@ing.com

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Philippe Ledent

Senior Economist, Belgium, Luxembourg

philippe.ledent@ing.com

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Inga Fechner
Senior Economist, Global Trade
inga.fechner@ing.de

Dimitry Fleming
Senior Data Analyst, Netherlands
Dimitry.Fleming@ing.com

Ciprian Dascalu

Chief Economist, Romania
+40 31 406 8990
ciprian.dascalu@ing.com

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Iris Pang
Chief Economist, Greater China
iris.pang@asia.ing.com

Sophie Freeman

Writer, Group Research

+44 20 7767 6209
Sophie.Freeman®@uk.ing.com

Bundles | 30 April 2018

THINK economic and financial analysis

22


mailto:maarten.leen@ing.com
mailto:Maureen.Schuller@ing.com
mailto:Warren.Patterson@ing.com
mailto:rafal.benecki@ing.pl
mailto:philippe.ledent@ing.com
mailto:peter.virovacz@ing.com
mailto:inga.fechner@ing.de
mailto:Dimitry.Fleming@ing.com
mailto:ciprian.dascalu@ing.com
mailto:muhammet.mercan@ingbank.com.tr
mailto:iris.pang@asia.ing.com
mailto:Sophie.Freeman@uk.ing.com

Padhraic Garvey, CFA
Regional Head of Research, Americas
padhraic.garveu@ing.com

James Knightley
Chief International Economist, US
james.knightley@ing.com

Tim Condon
Asia Chief Economist
+65 6232-6020

Martin van Vliet

Senior Interest Rate Strategist
+31 20 563 8801
martin.van.vliet@ing.com

Karol Pogorzelski
Senior Economist, Poland
Karol.Pogorzelski@ing.pl

Carsten Brzeski
Global Head of Macro
carsten.brzeski@ing.de

Viraj Patel

Foreign Exchange Strategist
+44 20 7767 6405
viraj.patel@ing.com

Owen Thomas

Global Head of Editorial Content
+44 (0) 207 767 5331
owen.thomas@ing.com

Bert Colijn
Chief Economist, Netherlands
bert.colijn@ing.com

Peter Vanden Houte
Chief Economist, Belgium, Luxembourg, Eurozone
peter.vandenhoute@ing.com

Benjamin Schroeder
Senior Rates Strategist
benjamin.schroder@ing.com

Chris Turner

Bundles | 30 April 2018

THINK economic and financial analysis

23


mailto:padhraic.garvey@ing.com
mailto:james.knightley@ing.com
mailto:martin.van.vliet@ing.com
mailto:Karol.Pogorzelski@ing.pl
mailto:carsten.brzeski@ing.de
mailto:viraj.patel@ing.com
mailto:owen.thomas@ing.com
mailto:bert.colijn@ing.com
mailto:peter.vandenhoute@ing.com
mailto:benjamin.schroder@ing.com

THINK economic and financial analysis

Global Head of Markets and Regional Head of Research for UK & CEE
chris.turner@ing.com

Gustavo Rangel
Chief Economist, LATAM
+1 646 424 6464
gustavo.rangel@ing.com

Carlo Cocuzzo

Economist, Digital Finance
+44 20 7767 5306
carlo.cocuzzo@ing.com

Bundles | 30 April 2018 24


mailto:chris.turner@ing.com
mailto:gustavo.rangel@ing.com
mailto:carlo.cocuzzo@ing.com

THINK economic and financial analysis

Snap | 27 April 2018 Indonesia

Indonesia: Central Bank turns hawkish

Bank Indonesia has turned hawkish and is now open to a rate hike, like
other Asian central banks which have seen their currencies weaken
substantially

Ll_ O/O IDR weakness year-to-date

Bl policy rate hike is likelier as direct intervention in IDR spot
market may not be enough.

We have warned in earlier notes that a weakening Indonesian rupiah could see Bank Indonesia (Bl)
turn more hawkish. B, like the Philippine and Indian central banks (BSP and RBI), indeed turned
hawkish. Bl declared its openness to hike policy rates yesterday, earlier than we had expected. The
IDR has weakened by as much as 4% year-to-date while the Indian rupee and Philippine peso have
lost as much as 5% against the US dollar. Prolonged currency weakness, especially when it comes
with higher commaodity prices, leads to higher-than-expected inflation and raises the risk of lower
household spending, moderate economic growth and a less stable financial sector.

Perceived central banks’ complacency in the previous weeks added to the currency woes,
which already reflect current account deficits, higher oil prices, increased risk of slower growth and
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US monetary policy tightening. Direct intervention in the spot market has moderated the recent
weakness but this is unsustainable and could eventually exacerbate the weakness of the
currencies as FX reserves dip. The market sees monetary policy hawkishness as a way to protect
the economy, inflation targets and the financial sector. Bl targets inflation between 2.5% and 4.5%.
However, inflation is already expected to increase in the coming months with the consensus
forecast at 3.7% this year from the actual 1Q average of 3.3%. We expect inflation to average
3.6-3.7% for the rest of the year. Markets fear that the sustained weakening of IDR may yet lead to
higher inflation expectations. Bl's recent openness to a rate hike coupled with sustained IDR
weakness could see a policy rate hike as early as this quarter or in 3Q.

Author

Olivia Grace
Editor
olivia.grace@ing.com

Julian Geib
Junior Economist, Global Trade
julian.geib@ing.de

Zoltan Homolya
Economic research trainee
zoltan.homolya®@ing.com

Amrita Naik Nimbalkar
Junior Economist, Global Macro
amrita.naik.nimbalkar@ing.com

Mateusz Sutowicz
Senior Economist, Poland
mateusz.sutowicz@ing.pl

Alissa Lefebre
Economist
alissa.lefebre@ing.com

Deepali Bhargava
Regional Head of Research, Asia-Pacific
Deepali.Bhargava@ing.com

Ruben Dewitte
Economist
+32495364780
ruben.dewitte@ing.com

Kinga Havasi
Economic research trainee
kinga.havasi@ing.com

Bundles | 30 April 2018 26


mailto:olivia.grace@ing.com
mailto:julian.geib@ing.de
mailto:zoltan.homolya@ing.com
mailto:amrita.naik.nimbalkar@ing.com
mailto:mateusz.sutowicz@ing.pl
mailto:alissa.lefebre@ing.com
mailto:Deepali.Bhargava@ing.com
mailto:ruben.dewitte@ing.com
mailto:kinga.havasi@ing.com

Marten van Garderen
Consumer Economist, Netherlands
marten.van.garderen@ing.com

David Havrlant

Chief Economist, Czech Republic
420770321 486
david.havrlant@ing.com

Sander Burgers
Senior Economist, Dutch Housing
sander.burgers@ing.com

Lynn Song
Chief Economist, Greater China
lunn.song@ing.com

Michiel Tukker
Senior UK & Eurozone Rates Strategist
michiel.tukker@ing.com

Michal Rubaszek
Senior Economist, Poland
michal.rubaszek@ing.pl

This is a test author

Stefan Posea
Economist, Romania
tiberiu-stefan.posea@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Jesse Norcross
Senior Sector Strategist, Real Estate
jesse.norcross@ing.com

Teise Stellema
Research Assistant, Energy Transition
teise.stellema@ing.com

Diederik Stadig

Senior Economist, Healthcare & Technology

diederik.stadig@ing.com

Bundles | 30 April 2018

THINK economic and financial analysis

27


mailto:marten.van.garderen@ing.com
mailto:david.havrlant@ing.com
mailto:sander.burgers@ing.com
mailto:lynn.song@ing.com
mailto:michiel.tukker@ing.com
mailto:michal.rubaszek@ing.pl
mailto:tiberiu-stefan.posea@ing.com
mailto:marine.leleux2@ing.com
mailto:jesse.norcross@ing.com
mailto:teise.stellema@ing.com
mailto:diederik.stadig@ing.com

Diogo Gouveia
Sector Economist
diogo.duarte.vieira.de.gouveia@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Ewa Manthey
Commodities Strategist
ewd.manthey@ing.com

ING Analysts

James Wilson
EM Sovereign Strategist
James.wilson@ing.com

Sophie Smith
Digital Editor
sophie.smith@ing.com

Frantisek Taborsky
EMEA FX & FI Strategist
frantisek.taborsky@ing.com

Adam Antoniak
Senior Economist, Poland
adam.antoniak@ing.pl

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@ing.com

Coco Zhang
ESG Research
coco.zhang@ing.com

Jan Frederik Slijkerman
Senior Sector Strategist, TMT
jan.frederik.slifkerman@ing.com

Katinka Jongkind
Senior Economist, Services and Leisure
Katinka.Jongkind@ing.com

Marina Le Blanc

Bundles | 30 April 2018

THINK economic and financial analysis

28


mailto:diogo.duarte.vieira.de.gouveia@ing.com
mailto:marine.leleux2@ing.com
mailto:ewa.manthey@ing.com
mailto:James.wilson@ing.com
mailto:sophie.smith@ing.com
mailto:frantisek.taborsky@ing.com
mailto:adam.antoniak@ing.pl
mailto:min.joo.kang@ing.com
mailto:coco.zhang@ing.com
mailto:jan.frederik.slijkerman@ing.com
mailto:Katinka.Jongkind@ing.com

THINK economic and financial analysis

Sector Strategist, Financials
Marina.Le.Blanc@ing.com

Samuel Abettan
Junior Economist
samuel.abettan@ing.com

Franziska Biehl
Senior Economist, Germany
Franziska.Marie.Biehl@ing.de

Rebecca Byrne
Deputy Global Head of Editorial and Supervisory Analyst
rebecca.byrne@ing.com

Mirjam Bani
Sector Economist, Commercial Real Estate & Public Sector (Netherlands)
mirjam.bani@ing.com

Timothy Rahill
Credit Strategist
timothy.rahill®@ing.com

Leszek Kasek
Senior Economist, Poland
leszek.kasek@ing.pl

Antoine Bouvet
Head of European Rates Strategy
antoine.bouvet@ing.com

Jeroen van den Broek
Global Head of Sector Research
jeroen.van.den.broek@ing.com

Edse Dantuma
Senior Sector Economist, Industry and Healthcare
edse.dantuma@ing.com

Francesco Pesole
FX Strategist
francesco.pesole@ing.com

Rico Luman
Senior Sector Economist, Transport and Logistics
Rico.Luman@ing.com

Jurjen Witteveen

Bundles | 30 April 2018 29


mailto:Marina.Le.Blanc@ing.com
mailto:samuel.abettan@ing.com
mailto:Franziska.Marie.Biehl@ing.de
mailto:rebecca.byrne@ing.com
mailto:mirjam.bani@ing.com
mailto:timothy.rahill@ing.com
mailto:leszek.kasek@ing.pl
mailto:antoine.bouvet@ing.com
mailto:jeroen.van.den.broek@ing.com
mailto:edse.dantuma@ing.com
mailto:francesco.pesole@ing.com
mailto:Rico.Luman@ing.com

Sector Economist
jurjen.witteveen@ing.com

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Egor Fedorov
Senior Credit Analyst
egor.fedorov@ing.com

Sebastian Franke
Consumer Economist
sebastian.franke@ing.de

Gerben Hieminga
Senior Sector Economist, Energy
gerben.hieminga®@ing.com

Nadege Tillier
Head of Corporate Sector Strategy
nadege.tillier@ing.com

Charlotte de Montpellier
Senior Economist, France and Switzerland
charlotte.de.montpellier@ing.com

Laura Straeter
Behavioural Scientist
+31(0)611172684
laura.Straeter@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

James Smith
Developed Markets Economist, UK
james.smith@ing.com

Suvi Platerink Kosonen
Senior Sector Strategist, Financials
suvi.platerink-kosonen@ing.com

Bundles | 30 April 2018

THINK economic and financial analysis

30


mailto:jurjen.witteveen@ing.com
mailto:dmitry.dolgin@ing.de
mailto:nicholas.antonio.mapa@asia.ing.com
mailto:egor.fedorov@ing.com
mailto:sebastian.franke@ing.de
mailto:gerben.hieminga@ing.com
mailto:nadege.tillier@ing.com
mailto:charlotte.de.montpellier@ing.com
mailto:laura.Straeter@ing.com
mailto:valentin.tataru@ing.com
mailto:james.smith@ing.com
mailto:suvi.platerink-kosonen@ing.com

Thijs Geijer
Senior Sector Economist, Food & Agri
thijs.geijer@ing.com

Maurice van Sante
Senior Economist Construction & Team Lead Sectors
maurice.van.sante@ing.com

Marcel Klok
Senior Economist, Netherlands
marcel.klok@ing.com

Paolo Pizzoli
Senior Economist, Italy, Greece
paolo.pizzoli@ing.com

Marieke Blom
Chief Economist and Global Head of Research
marieke.blom@ing.com

Raoul Leering
Senior Macro Economist
raoul.leering@ing.com

Maarten Leen
Head of Global IFRS9 ME Scenarios
moorten.leen@inq.com

Maureen Schuller
Head of Financials Sector Strategy
Maureen.Schuller@ing.com

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@ing.com

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Philippe Ledent
Senior Economist, Belgium, Luxembourg
philippe.ledent@ing.com

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Bundles | 30 April 2018

THINK economic and financial analysis

31


mailto:thijs.geijer@ing.com
mailto:maurice.van.sante@ing.com
mailto:marcel.klok@ing.com
mailto:paolo.pizzoli@ing.com
mailto:marieke.blom@ing.com
mailto:raoul.leering@ing.com
mailto:maarten.leen@ing.com
mailto:Maureen.Schuller@ing.com
mailto:Warren.Patterson@ing.com
mailto:rafal.benecki@ing.pl
mailto:philippe.ledent@ing.com
mailto:peter.virovacz@ing.com

Inga Fechner
Senior Economist, Global Trade
inga.fechner@ing.de

Dimitry Fleming
Senior Data Analyst, Netherlands
Dimitry.Fleming@ing.com

Ciprian Dascalu

Chief Economist, Romania
+40 31 406 8990
ciprian.dascalu@ing.com

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Iris Pang
Chief Economist, Greater China
iris.pang@asia.ing.com

Sophie Freeman

Writer, Group Research

+44 20 7767 6209
Sophie.Freeman®@uk.ing.com

Padhraic Garvey, CFA
Regional Head of Research, Americas
padhraic.garvey@ing.com

James Knightley
Chief International Economist, US
james.knightley@ing.com

Tim Condon
Asia Chief Economist
+65 6232-6020

Martin van Vliet

Senior Interest Rate Strategist
+31 20563 8801
martin.van.vliet@ing.com

Karol Pogorzelski
Senior Economist, Poland
Karol.Pogorzelski@ing.pl

Carsten Brzeski

Bundles | 30 April 2018

THINK economic and financial analysis

32


mailto:inga.fechner@ing.de
mailto:Dimitry.Fleming@ing.com
mailto:ciprian.dascalu@ing.com
mailto:muhammet.mercan@ingbank.com.tr
mailto:iris.pang@asia.ing.com
mailto:Sophie.Freeman@uk.ing.com
mailto:padhraic.garvey@ing.com
mailto:james.knightley@ing.com
mailto:martin.van.vliet@ing.com
mailto:Karol.Pogorzelski@ing.pl

Global Head of Macro
carsten.brzeski@ing.de

Viraj Patel

Foreign Exchange Strategist
+44 20 7767 6405
viraj.patel@ing.com

Owen Thomas

Global Head of Editorial Content
+44 (0) 207 767 5331
owen.thomas@ing.com

Bert Colijn
Chief Economist, Netherlands
bert.colijn@ing.com

Peter Vanden Houte

Chief Economist, Belgium, Luxembourg, Eurozone

peter.vandenhoute@ing.com

Benjamin Schroeder
Senior Rates Strategist
benjamin.schroder@ing.com

Chris Turner

THINK economic and financial analysis

Global Head of Markets and Regional Head of Research for UK & CEE

chris.turner@ing.com

Gustavo Rangel
Chief Economist, LATAM
+1 646 424 6464
gustavo.rangel@ing.com

Carlo Cocuzzo

Economist, Digital Finance
+44 20 7767 5306
carlo.cocuzzo@ing.com

Bundles | 30 April 2018

33


mailto:carsten.brzeski@ing.de
mailto:viraj.patel@ing.com
mailto:owen.thomas@ing.com
mailto:bert.colijn@ing.com
mailto:peter.vandenhoute@ing.com
mailto:benjamin.schroder@ing.com
mailto:chris.turner@ing.com
mailto:gustavo.rangel@ing.com
mailto:carlo.cocuzzo@ing.com

THINK economic and financial analysis

Snap | 27 April 2018

Philippines: S&P upgrades outlook to
positive

The upgrade reflects the relatively strong external payments position
and reforms in the financial and fiscal sectors that enhance the
country's strong growth path

Source: Shutterstock

The likelihood of an upgrade to BBB+ in 12 to 24 months is high

S&P last night upgraded the Philippines sovereign credit outlook to positive while affirming its BBB
rating. This was due to a relatively strong external payments position and policies that

enhance the country's fiscal sector and prospects for balanced and strong growth. S&P recognises
that the current account will be in a slight deficit through 2021. The market expects a current
account of -0.7% of GDP this year before receding to -0.1% of GDP by 2020. We are less optimistic
and expect the widening trade gap in the next five years to lead to an average current account of
-1.2% of GDP (with an average GDP growth of 6.8%). Investors would likely regard the expansion of
the country's domestic capacity and potential output as outweighing a moderate deterioration of
the current account.

The outlook upgrade recognises a more important development; that the monetary and fiscal
policy environment has improved. Financial and fiscal reforms are positive strides toward a higher
growth path and a more sustainable fiscal sector. Notwithstanding the inflation pain that the
recent tax reform temporarily inflicted on the economy, the reform measure has enhanced
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revenues, allowing the government to pursue accelerated infrastructure spending and enhanced
fiscal stimulus. A more solid execution of the infrastructure programme would be favourable.
Monetary policy reforms also cut intermediation costs and enhance financial stability. We believe
that the continued pursuit of such reforms would be successful and avoid downside risks to the
country's credit rating.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
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instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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