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Good MornING Asia - 19 March 2021
That didn't take long! One day and markets are already selling tech
stocks again, the dollar is rallying against the EUR, 10Y UST yields push
above 1.70%, gold and bitcoin are both selling off. In Asia, KRW is the
big outperformer as Governor Lee hints at possible intervention, and
BoJ will announce their policy review today - a wider JGB yield range
expected
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Opinion | 18 March 2021 Australia | China...

Market relief proves short-lived
That didn't take long! One day and markets are already selling tech
stocks again, the dollar is rallying against the EUR, 10Y UST yields push
above 1.70%, gold and bitcoin are both selling off. In Asia, KRW is the
big outperformer as Governor Lee hints at possible intervention, and
BoJ will announce their policy review today - a wider JGB yield range
expected

Source: Shutterstock

This could run and run
If the UST bears had planned it, it couldn't have gone much better. The Fed has been, said some
words, and then gone again. Besides the usual speaker schedule, there isn't too much to get in the
markets' way now. There doesn't appear to be any catalyst to these latest moves, which have
taken 10Y US treasury yields (UST10s) to over 1.70%. Investors may simply have been waiting for
the FOMC to get out of the way before resuming the Treasury sell-off. Nasdaq has led the equity
sell-off, falling more than 3%, The S&P was down about 1.5%.

This is spilling into wider markets too - Gold is selling off, as is oil, and the other risk sentiment
barometer, bitcoin, is also lower. This appears to all stem from the longer end of the US yield curve,
although the UST2Y was also up about 2bp to 0.15% - there is no obvious shift to Fed funds futures
with the Jan 2023 contract still the point at which 25bp Fed funds rates are fully priced in. 

In APAC, it is the $-bloc bonds in Australia and New Zealand that are bearing the brunt of yield
increases, but this isn't leading to more attractive currencies, which are selling more on the weaker
commodity story than paying attention to bond yields. 
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So long as we see pull-backs along the way and this remains orderly (it still is), then there is little
reason to expect the major central banks to stand in its way. Though that could change if things
start to deteriorate. Our house 3Q21 2.0% 10YUST yield forecast is looking in some danger of being
reached a quarter early. Most forecasters would be happy with that. 

BoK hints at intervention
While the Fed and ECB may not be inclined to step into markets while they remain orderly, that's
not so clear in Asia. Bank of Korea (BoK) Governor Lee, has hinted that he might sanction some
intervention if markets become unstable, and that may be one reason for the KRW's
outperformance over the last 24 hours, with USDKRW dropping to 1123, within spitting distance of
our end-of-quarter 1120 forecast (which had looked rather optimistic until today).

Another APAC central bank, this time the Bank of Japan (BoJ), is also potentially going to fiddle
with its monetary policy stances. The BoJ will announce the decision of their review into BoJ policy
today. The consensus expectation, following a number of hints, is that 10-year Japanese
Government Bond (10Y JGB) yields will be free to fluctuate in a wider band than had appeared to
be their current tolerance zone. Also, there may be less clarity on the bond purchase schedule to
allow the BoJ to buy fewer bonds should market conditions seem supportive for them to get away
with that. All told, it seems like they are leaning towards more tolerance for a steeper yield curve.

Alaska summit or Alaska brawl?
Finishing up with bio-geo-politics (not a real word I don't think but should be), France is imposing a
1-month lockdown in the Paris region (though seemingly excluding schools and essential
businesses) as they grapple with a surge in cases as the UK variant becomes the dominant virus
throughout Europe (who said Brexit would damage UK exports?). Italy is already back in lockdown. 

And the Alaska "summit" yesterday between China and the US has gone down exactly as badly as
Iris Pang suggested in her remarks in yesterday's note. Bickering and sniping are two words that
just about sum up this summit. School playground behaviour from the world's two biggest and
most powerful economies. Doesn't make you want to rush out and go limit-long risk assets now
does it? 

And on that depressing note, we head into the weekend. Have a very pleasant safe and relaxing
one. Let's do this all again on Monday. 
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Article | 18 March 2021 Asia week ahead

Asia week ahead: Growth, inflation or a
bit of both?
Industrial production and inflation data from around Asia next week
will shed light on the growth-inflation dynamic in the region. The
economic risks around the world may be slowly shifting from growth
to inflation, though we are yet to see such a shift in Asia as the
pandemic continues to hit some economies

Source: Shutterstock

Inflation remains low for now
Record policy stimulus last year together with recovering domestic spending and rising global oil
prices are contributing to worries about rising inflation ahead. For Asia, such worries are premature
given that, aside from a couple of economies like India and the Philippines, inflation around the
region continues to be benign. We aren’t ruling out imminent inflation risks stemming from the low
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base effects, however.

Of the three countries to release February inflation figures next week, Hong Kong SAR is expected
to show some moderation, Malaysia should go deeper into negative territory and Singapore will
likely accelerate following year-on-year January readings of 1.9%, -0.2% and -0.2%, respectively.

But price pressure is building
A common thread in most inflation data lately is the transmission of rising global oil prices into
domestic fuel and transport prices and a further broadening out to other inflation components.

Both Malaysia and Singapore are standouts for the administrative fuel price hikes.  However, the
dampening effects of the Covid-19 movement restrictions in Malaysia on consumer spending have
outweighed higher fuel prices and this pushed headline inflation deeper into negative territory in
February. In Singapore, a 21% hike in petrol duty in the FY2021 Budget worked towards boosting
both the headline and core inflation in the last month. 

We see both economies experiencing rising inflation in the months ahead, with Malaysia’s far
outpacing Singapore’s on the back of more pronounced base effects.

Exports power manufacturing
A raft of February trade and industrial production (IP) releases will inform on GDP growth in the
current quarter. Industrial production growth typically tracks real GDP growth closely.

The exports recovery is deep-rooted in Singapore and Taiwan and this is powering their
manufacturing higher. This is what underlies our house view of double-digit IP growth for both.
Taiwan’s export orders data will be a leading indicator for where this is headed in the months
ahead.

On the other spectrum is Thailand, where exports continue to be sluggish and manufacturing
continues to extend an almost two-year-long decline.

What do central banks make of it?
The combination of low inflation and firming growth argue for stable central bank policies pretty
much everywhere in Asia. We don’t anticipate any policy actions at two central bank meetings
next week in the Philippines and Thailand.

Even so, there will be a great deal of interest in the Bangko Sentral ng Pilipinas’ meeting as inflation
has exceeded the BSP’s 4% policy limit in recent months, while the raging Covid-19 spread is
taking a toll on economic growth. We believe this central bank will see through inflation and
instead focus on growth. In the process, we see the BSP leaving the interest rate policy on hold
throughout 2021.
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Key events in Asia

Source: Refinitiv, ING

Author

Olivia Grace
Editor
olivia.grace@ing.com

Julian Geib
Junior Economist, Global Trade
julian.geib@ing.de

Zoltán Homolya
Economic research trainee
zoltan.homolya@ing.com

Amrita Naik Nimbalkar
Junior Economist, Global Macro
amrita.naik.nimbalkar@ing.com

Mateusz Sutowicz
Senior Economist, Poland
mateusz.sutowicz@ing.pl

Alissa Lefebre
Economist

mailto:olivia.grace@ing.com
mailto:julian.geib@ing.de
mailto:zoltan.homolya@ing.com
mailto:amrita.naik.nimbalkar@ing.com
mailto:mateusz.sutowicz@ing.pl


THINK economic and financial analysis

Bundles | 19 March 2021 16

alissa.lefebre@ing.com

Deepali Bhargava
Regional Head of Research, Asia-Pacific
Deepali.Bhargava@ing.com

Ruben Dewitte
Economist
+32495364780
ruben.dewitte@ing.com

Kinga Havasi
Economic research trainee
kinga.havasi@ing.com

Marten van Garderen
Consumer Economist, Netherlands
marten.van.garderen@ing.com

David Havrlant
Chief Economist, Czech Republic
420 770 321 486
david.havrlant@ing.com

Sander Burgers
Senior Economist, Dutch Housing
sander.burgers@ing.com

Lynn Song
Chief Economist, Greater China
lynn.song@ing.com

Michiel Tukker
Senior UK & Eurozone Rates Strategist
michiel.tukker@ing.com

Michal Rubaszek
Senior Economist, Poland
michal.rubaszek@ing.pl

This is a test author

Stefan Posea
Economist, Romania
tiberiu-stefan.posea@ing.com

Marine Leleux

mailto:alissa.lefebre@ing.com
mailto:Deepali.Bhargava@ing.com
mailto:ruben.dewitte@ing.com
mailto:kinga.havasi@ing.com
mailto:marten.van.garderen@ing.com
mailto:david.havrlant@ing.com
mailto:sander.burgers@ing.com
mailto:lynn.song@ing.com
mailto:michiel.tukker@ing.com
mailto:michal.rubaszek@ing.pl
mailto:tiberiu-stefan.posea@ing.com


THINK economic and financial analysis

Bundles | 19 March 2021 17

Sector Strategist, Financials
marine.leleux2@ing.com

Jesse Norcross
Senior Sector Strategist, Real Estate
jesse.norcross@ing.com

Teise Stellema
Research Assistant, Energy Transition
teise.stellema@ing.com

Diederik Stadig
Senior Economist, Healthcare & Technology
diederik.stadig@ing.com

Diogo Gouveia
Sector Economist
diogo.duarte.vieira.de.gouveia@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

ING Analysts

James Wilson
EM Sovereign Strategist
James.wilson@ing.com

Sophie Smith
Digital Editor
sophie.smith@ing.com

Frantisek Taborsky
EMEA FX & FI Strategist
frantisek.taborsky@ing.com

Adam Antoniak
Senior Economist, Poland
adam.antoniak@ing.pl

Min Joo Kang
Senior Economist, South Korea and Japan

mailto:marine.leleux2@ing.com
mailto:jesse.norcross@ing.com
mailto:teise.stellema@ing.com
mailto:diederik.stadig@ing.com
mailto:diogo.duarte.vieira.de.gouveia@ing.com
mailto:marine.leleux2@ing.com
mailto:ewa.manthey@ing.com
mailto:James.wilson@ing.com
mailto:sophie.smith@ing.com
mailto:frantisek.taborsky@ing.com
mailto:adam.antoniak@ing.pl


THINK economic and financial analysis

Bundles | 19 March 2021 18

min.joo.kang@ing.com

Coco Zhang
ESG Research
coco.zhang@ing.com

Jan Frederik Slijkerman
Senior Sector Strategist, TMT
jan.frederik.slijkerman@ing.com

Katinka Jongkind
Senior Economist, Services and Leisure
Katinka.Jongkind@ing.com

Marina Le Blanc
Sector Strategist, Financials
Marina.Le.Blanc@ing.com

Samuel Abettan
Junior Economist
samuel.abettan@ing.com

Franziska Biehl
Senior Economist, Germany
Franziska.Marie.Biehl@ing.de

Rebecca Byrne
Deputy Global Head of Editorial and Supervisory Analyst
rebecca.byrne@ing.com

Mirjam Bani
Sector Economist, Commercial Real Estate & Public Sector (Netherlands)
mirjam.bani@ing.com

Timothy Rahill
Credit Strategist
timothy.rahill@ing.com

Leszek Kasek
Senior Economist, Poland
leszek.kasek@ing.pl

Antoine Bouvet
Head of European Rates Strategy
antoine.bouvet@ing.com

Jeroen van den Broek
Global Head of Sector Research

mailto:min.joo.kang@ing.com
mailto:coco.zhang@ing.com
mailto:jan.frederik.slijkerman@ing.com
mailto:Katinka.Jongkind@ing.com
mailto:Marina.Le.Blanc@ing.com
mailto:samuel.abettan@ing.com
mailto:Franziska.Marie.Biehl@ing.de
mailto:rebecca.byrne@ing.com
mailto:mirjam.bani@ing.com
mailto:timothy.rahill@ing.com
mailto:leszek.kasek@ing.pl
mailto:antoine.bouvet@ing.com


THINK economic and financial analysis

Bundles | 19 March 2021 19

jeroen.van.den.broek@ing.com

Edse Dantuma
Senior Sector Economist, Industry and Healthcare
edse.dantuma@ing.com

Francesco Pesole
FX Strategist
francesco.pesole@ing.com

Rico Luman
Senior Sector Economist, Transport and Logistics
Rico.Luman@ing.com

Jurjen Witteveen
Sector Economist
jurjen.witteveen@ing.com

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Egor Fedorov
Senior Credit Analyst
egor.fedorov@ing.com

Sebastian Franke
Consumer Economist
sebastian.franke@ing.de

Gerben Hieminga
Senior Sector Economist, Energy
gerben.hieminga@ing.com

Nadège Tillier
Head of Corporate Sector Strategy
nadege.tillier@ing.com

Charlotte de Montpellier
Senior Economist, France and Switzerland
charlotte.de.montpellier@ing.com

Laura Straeter
Behavioural Scientist

mailto:jeroen.van.den.broek@ing.com
mailto:edse.dantuma@ing.com
mailto:francesco.pesole@ing.com
mailto:Rico.Luman@ing.com
mailto:jurjen.witteveen@ing.com
mailto:dmitry.dolgin@ing.de
mailto:nicholas.antonio.mapa@asia.ing.com
mailto:egor.fedorov@ing.com
mailto:sebastian.franke@ing.de
mailto:gerben.hieminga@ing.com
mailto:nadege.tillier@ing.com
mailto:charlotte.de.montpellier@ing.com


THINK economic and financial analysis

Bundles | 19 March 2021 20

+31(0)611172684
laura.Straeter@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

James Smith
Developed Markets Economist, UK
james.smith@ing.com

Suvi Platerink Kosonen
Senior Sector Strategist, Financials
suvi.platerink-kosonen@ing.com

Thijs Geijer
Senior Sector Economist, Food & Agri
thijs.geijer@ing.com

Maurice van Sante
Senior Economist Construction & Team Lead Sectors
maurice.van.sante@ing.com

Marcel Klok
Senior Economist, Netherlands
marcel.klok@ing.com

Paolo Pizzoli
Senior Economist, Italy, Greece
paolo.pizzoli@ing.com

Marieke Blom
Chief Economist and Global Head of Research
marieke.blom@ing.com

Raoul Leering
Senior Macro Economist
raoul.leering@ing.com

Maarten Leen
Head of Global IFRS9 ME Scenarios
maarten.leen@ing.com

Maureen Schuller
Head of Financials Sector Strategy
Maureen.Schuller@ing.com

Warren Patterson

mailto:laura.Straeter@ing.com
mailto:valentin.tataru@ing.com
mailto:james.smith@ing.com
mailto:suvi.platerink-kosonen@ing.com
mailto:thijs.geijer@ing.com
mailto:maurice.van.sante@ing.com
mailto:marcel.klok@ing.com
mailto:paolo.pizzoli@ing.com
mailto:marieke.blom@ing.com
mailto:raoul.leering@ing.com
mailto:maarten.leen@ing.com
mailto:Maureen.Schuller@ing.com


THINK economic and financial analysis

Bundles | 19 March 2021 21

Head of Commodities Strategy
Warren.Patterson@ing.com

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

Philippe Ledent
Senior Economist, Belgium, Luxembourg
philippe.ledent@ing.com

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Inga Fechner
Senior Economist, Global Trade
inga.fechner@ing.de

Dimitry Fleming
Senior Data Analyst, Netherlands
Dimitry.Fleming@ing.com

Ciprian Dascalu
Chief Economist, Romania
+40 31 406 8990
ciprian.dascalu@ing.com

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Iris Pang
Chief Economist, Greater China
iris.pang@asia.ing.com

Sophie Freeman
Writer, Group Research
+44 20 7767 6209
Sophie.Freeman@uk.ing.com

Padhraic Garvey, CFA
Regional Head of Research, Americas
padhraic.garvey@ing.com

James Knightley
Chief International Economist, US
james.knightley@ing.com

mailto:Warren.Patterson@ing.com
mailto:rafal.benecki@ing.pl
mailto:philippe.ledent@ing.com
mailto:peter.virovacz@ing.com
mailto:inga.fechner@ing.de
mailto:Dimitry.Fleming@ing.com
mailto:ciprian.dascalu@ing.com
mailto:muhammet.mercan@ingbank.com.tr
mailto:iris.pang@asia.ing.com
mailto:Sophie.Freeman@uk.ing.com
mailto:padhraic.garvey@ing.com
mailto:james.knightley@ing.com


THINK economic and financial analysis

Bundles | 19 March 2021 22

Tim Condon
Asia Chief Economist
+65 6232-6020

Martin van Vliet
Senior Interest Rate Strategist
+31 20 563 8801
martin.van.vliet@ing.com

Karol Pogorzelski
Senior Economist, Poland
Karol.Pogorzelski@ing.pl

Carsten Brzeski
Global Head of Macro
carsten.brzeski@ing.de

Viraj Patel
Foreign Exchange Strategist
+44 20 7767 6405
viraj.patel@ing.com

Owen Thomas
Global Head of Editorial Content
+44 (0) 207 767 5331
owen.thomas@ing.com

Bert Colijn
Chief Economist, Netherlands
bert.colijn@ing.com

Peter Vanden Houte
Chief Economist, Belgium, Luxembourg, Eurozone
peter.vandenhoute@ing.com

Benjamin Schroeder
Senior Rates Strategist
benjamin.schroder@ing.com

Chris Turner
Global Head of Markets and Regional Head of Research for UK & CEE
chris.turner@ing.com

Gustavo Rangel
Chief Economist, LATAM
+1 646 424 6464
gustavo.rangel@ing.com

mailto:martin.van.vliet@ing.com
mailto:Karol.Pogorzelski@ing.pl
mailto:carsten.brzeski@ing.de
mailto:viraj.patel@ing.com
mailto:owen.thomas@ing.com
mailto:bert.colijn@ing.com
mailto:peter.vandenhoute@ing.com
mailto:benjamin.schroder@ing.com
mailto:chris.turner@ing.com
mailto:gustavo.rangel@ing.com


THINK economic and financial analysis

Bundles | 19 March 2021 23

Carlo Cocuzzo
Economist, Digital Finance
+44 20 7767 5306
carlo.cocuzzo@ing.com

mailto:carlo.cocuzzo@ing.com


THINK economic and financial analysis

Bundles | 19 March 2021 24

Snap | 18 March 2021 FX | Taiwan

Taiwan: The policy rate, the currency and
the chip shortage
Taiwan's central bank has kept its policy rate on hold at 1.125% while
raising its GDP forecast. But risks remain. We revise our USD/TWD
forecasts

Source: Shutterstock

Central bank on hold
As expected, Taiwan's central bank has kept its policy rate on hold at 1.125%. The central bank
governor suggested that the bank will not tighten monetary policy unilaterally; so long as other
central banks keep rates on hold, Taiwan will do the same.

USD/TWD is another monetary policy tool
The central bank governor noted that the other monetary policy tool is the Taiwan dollar.
We have seen a softening of the TWD against the USD to 28.315 today from a low of below
27.80 on 3 March.

After the pair broke the 28.00 level, trading has been more stable near the close every day.
The market has interpreted this as a sign that the central bank is more comfortable with the
28.00 level.  

We revise our forecast of USD/TWD to 28.40 by end of 1Q21 from 27.50 as the previous
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forecast looks too agressive, and we are revising the pair to 28.10 from 26.88 by the end of
2021.

Revising upward GDP forecast
The interesting part of the monetary policy meeting is that the central bank has revised upward
its GDP forecast from 3.68% to 4.53% for 2021. Our forecast is unchanged at 4.3%.

This upward revision matches the market consensus. But there could be a risk to the economy that
may not be reflected in the forecast.

Chip shortage is a big risk and opportunity for Taiwan
It is well known that Taiwan is dependent on semiconductors in the whole verticle
production chain from design to production. Taiwan
is benefiting from semiconductor shortages, handling production orders at full capacity,
with industrial production and exports set to enjoy good growth this year. The lack of water
due to little rainfall since last year is affecting the production of chips but that could be
solved by some backup source of underground water.

However, there are risks.

The chip shortage is estimated to last into next year and maybe even the year after that.
This is because demand is likely to rise along with the global recovery but building new
production lines can be a slow process. New production plants are built to cater for future
business needs and to produce more advanced chips rather than the chips in high demand
today, so the planning and building of these factories takes time. 

This means that industrial production may not enjoy growth next year, as today's
production is already at full capacity.

Another point to note is that the new production plants built by Taiwanese companies could
be located in Mainland China, the US or Vietnam. As such, they would not count as part
of Taiwan’s industrial production and exports, although the companies themselves should,
in theory, enjoy bigger sales, if demand continues to be strong. 

Author
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Snap | 18 March 2021 Indonesia

Indonesia’s central bank leaves rates on
hold as landscape changes
Bank Indonesia kept policy rate at 3.5% as the currency remains on
the backfoot. With little room for more rate cuts, we expect the central
bank to push for non-policy measures to jumpstart slowing bank
lending and help bolster the recovery

Source: IMF/Flickr

Perry Warjiyo, Governor of Bank Indonesia

3.5% 7-day reverse repurchase rate
policy rate

As expected

A very different landscape
Indonesia's central bank kept its policy rate at 3.5%, a move widely expected by market
participants. 

A few weeks removed from a policy rate cut, Governor Warjiyo held steady with the
currency under pressure after the sharp swings in global bond markets.The central bank indicated
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it had “limited space” for additional rate cuts at the February meeting and recent developments
narrowed the space for rate cuts even further. 

Despite the pause, the central bank retained its expectations for growth, keeping its 4.3 to 5.3%
GDP forecast while also still expecting the current account to post a deficit of 1-2% of GDP despite
posting a healthy trade surplus last month. 

Change in tone?
Noticeably absent from the Governor's usual talking points was the usual pledge to retain an
“accommodative stance” which was replaced with the strategy to pursue “accommodative
macroprudential measures”.  This subtle shift could signal a definite move away from the policy
tool to provide monetary support, at least for now. 

Governor Warjiyo reiterated his call to commercial banks to pass on lower borrowing costs to
consumers as he moves to bolster weak bank lending amidst the pandemic.  Last month, the
central bank resorted to non-policy moves to help push lending to real estate and car lending and
we expect it to continue to find ways to bolster bank lending without resorting to rate cuts. 

Crash-lending, Indonesia's loan growth now negative despite
several rate cuts

Source: Bank Indonesia

Policy rate not going anywhere
We expect the central bank to remain on hold in the near term despite inflation falling
below the Bank's 2-4%  target as the currency is expected to remain pressured with the
central bank vowing to “strengthen IDR stabilization efforts”. 

Governor Warjiyo pledged support for the currency and remained confident the Indonesia
rupiah would appreciate “in line with fundamentals” when financial flows normalise. 
With the Bank running out of room for more rate cuts for now, we expect it to push for non-
policy measures to jumpstart slowing bank lending to help bolster the recovery.    
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