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With most rate-setters around the world, including in the Asia Pacific
region, taking some cue from the US Fed, it's worth wondering why
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markets - positioning is may be part of the answer
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Are the rate setters changing their tune?
With most rate-setters around the world, including in the Asia Pacific
region, taking some cue from the US Fed, it's worth wondering why…

Source: Shutterstock

Frustrated with markets? Try yoga
What exercised me yesterday, was the contrarian price action of markets following some fairly
chunky US inflation data - of which there is considerably more to come - see JK's note on this
which is still worth a read if you haven't yet done so. In particular, note his comments on the role
housing could play. It is easy to forget the last time imputed rents played a big role in inflation, but
they have done so in the past. And given the strength in the housing market currently, they look
likely to do so again. 

What irks me today, and perhaps I just need to learn some yoga relaxation techniques, is the lack
of global market reaction to what seems to me to be a very substantial shift in Fed rhetoric, with
Jerome Powell noting that US rates would not be raised in 2022  - so by implication, they could be
in 2023 - a full year before the "nothing until after 2023" comment he previously issued.  

He also noted that any taper of asset purchases would happen "Well before" any rate liftoff.
So what does "well before" mean?  A year? If so, and backtracking from the new guidance on rates,
then it is entirely possible we see a taper this year. Not only this, but the Fed now appears to be
not only talking about talking about the timing of the taper, but actually talking about the timing
of the taper (if you follow?). We seem to have missed a whole step here. Here is a link to some
thoughts from our rates strategists written yesterday before any of these remarks, which touches

https://think.ing.com/articles/us-more-inflation-upside-to-come/
https://think.ing.com/articles/us-more-inflation-upside-to-come/
https://think.ing.com/articles/rates-spark-window-of-opportunity/
https://think.ing.com/articles/rates-spark-window-of-opportunity/
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presciently on some of these issues.  

So why hasn't the market reacted more? One reason is that it was already there. Fed funds futures
had 25bp fully priced into the December 2022 contract some time ago. So the Fed has moved in
line with the market, though this doesn't rule out a further market move now. Also, there has been
quite a lot of position shifting. We follow this by looking at the net long positions of non-
commercial (speculative) investors in the weekly commitment of traders reports. 

These show (and more are due shortly) that bets on US Treasuries have been spiking higher to their
second-highest this year (good for their price, not so much for their yield) which may mean that
there is limited further upside to come, potentially bringing a return to rising yields back into play.
On the currency front, EUR net longs have come off extreme highs. There is still potentially further
room for these to fall, but here, the signal as to the next directional shift when new positions start
to be built is far less obvious. 

Anyway - the upshot of all of this for Asian markets this morning is that there is no clear direction.
Equity futures are mixed. Asian FX will probably attempt some further small gains today, though
yesterday's outside moves by the Korean won may unwind following the likely "no change "
decision by the BoK today. Other than that, it's up to you. 

Asia-Pacific today
We will shortly get the Australian monthly employment report for March. The consensus of
forecasters anticipates a 35K increase and a further small decrease in the unemployment rate to
5.7%. As ever, the scope for market surprises with this release is high.

As mentioned earlier, the Bank of Korea also considers its monetary policy today. We don't
anticipate any action from them. They will have been watching the KRW's recent appreciation and
will probably not want to do anything to magnify recent moves. 

On India, Prakash Sakpal writes "India continues to dominate the global Covid-19 headlines as daily
new cases jumped to about 200k yesterday. Lockdowns are "easy" but arguably quite an
ineffective means of stamping out Covid-19 in the world’s most populous country. India's massive
vaccination drive appears to be faltering too. This leaves a strong political will and public awareness
as the best hope. But that won’t spare the economy from a rough ride ahead amid ongoing macro
policy paralysis. We have downgraded our GDP growth view for FY2021 from 9.2% to 7.8%. We see
the INR possibly giving back all the gains it made against the USD since early 2020, pushing to
76.80 against the USD over the next three months. We don’t think March trade figures due today
will alter this bearish outlook in any way, although low base effects hugely flatter the year-on-year
export and import growth. See this link to our latest India update for more." 

And from Nicky Mapa, "Indonesia will release March trade data today with market participants
expecting imports to post a second month of expansion, a sign that economic activity is showing
some signs of recovery.  Exports are also poised for another month of expansion, likely driven by
outbound shipments to China.  The trade balance will likely stay in surplus, which should help
provide some cover for the IDR, which has come under depreciation pressure over the last month
with financial outflows forcing Bank Indonesia (BI) to provide some support. 

Philippines:  Overseas Filipino (OF) remittance data is set for release today with February data
likely showing the negative impact of the mass repatriation of Filipino workers from abroad.  Nearly

https://think.ing.com/articles/indias-best-shot-at-covid-19-second-wave/
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480,000 Filipinos previously employed overseas have been sent back to the Philippines due to the
Covid-19 pandemic which has depleted the stock of OF workers and weakened remittance flows. 
Despite this development, we still expect remittance flows of roughly $2.5 bn to offset the
country’s trade deficit, helping maintain a current account surplus which in turn would translate to
near term support for PHP".
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India’s best shot at the Covid-19 second
wave
Lockdowns are "easy" but arguably quite an ineffective means of
stamping out Covid-19 in the world’s most populous country. India's…

A woman gets a Covid-19 vaccination in one of the worst-hit Indian states of
Maharashtra

Much worse second wave
Daily new Covid-19 infections surged to 170k over the last weekend (11 April), the highest
ever since the onset of the pandemic in February 2020. The current daily infection rate significantly
dwarfs daily new cases in the USA and Brazil (54k and 39k, respectively) as of this writing. With the
total number of infections in India now at 13.69 million, India has regained its second spot from
Brazil in terms of total infections globally. Hopefully, India isn’t chasing the US to the top spot
(31.99 million), though at the current rate of spread it could get there by year-end.

The intensity of the second wave of the pandemic, which is far
stronger than the first

A nearly eight-fold jump in daily cases over just one month underscores the intensity of the second
wave of the pandemic, which is far stronger than the first wave. That first wave took six months to
rise before a daily peak of 98k in mid-September 2020. The geographical spread appears to be less
widespread this time around with nearly one-third of the total daily infections concentrated in
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the single state of Maharashtra, though that’s down from one-half just days ago. Maharashtra has
been dominating the charts since the beginning of the pandemic with cumulative cases so far of
3.34 million and one-third of the total Covid-19 deaths in the country.

The other states are catching up too. Together with Maharashtra, nine other states (see the graph
below) accounted for 76% of daily new infections, and five of these (Maharashtra, Chattisgarh,
Karnataka, Uttar Pradesh and Kerala) together make up over 70% of the country’s active caseload
of 1.3 million.

All that said, apparently strong immunity of the Indian population relative to other countries has
saved them from high mortality during this pandemic. Total deaths of 171k so far are much
smaller compared to 355k in Brazil or 576k in the US. The number of recoveries from total
infections in India stands at 12.3 million (12 million in Brazil and 25 million in the US).

India's daily cases of Covid-19
7-day moving average

Source: Worldometers, ING Bank

Note: Data as of 12 April 2021.

Top 10 states by daily infection

Source: India's Ministry of Health and Family Welfare, ING Bank.

Note: Data as on 11 April.

How did they get here?
The questions all this begs are: How did they get here, and how well prepared are the authorities to
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tackle this second pandemic wave? Here are some of the factors contributing to today’s situation
and lack of political will towards its build-up.

The legacy of the first wave: Despite launching one of the strictest lockdowns in the world1.
in March last year, India’s containment efforts during the first wave of the pandemic proved
to be insufficient. Nearly three months of strict lockdown was the best shot at breaking the
infection chain. Unfortunately, it was an opportunity lost and left the country at the top of
the world chart for total infections.
Reopening frenzy: The reopening of the economy from the long lockdown from March to2.
June 2020 gave rise to a lot of pent-up energy. People living hand-to-mouth on a daily basis
in the large, unorganised sectors set out to recover their lost livelihoods. As mass movement
gathered pace, the poor testing, tracing, and isolation efforts, inadequate medical
infrastructure, and large public gatherings in social and political spheres sowed the seeds of
the second wave. 
Democracy vs. pandemic: Like some of its global counterparts, the world’s biggest3.
democracy was tested severely during the Covid-19 outbreak. Incoherent policymaking at
the centre and state levels deserve some blame here. The abrupt announcement of
lockdown by the central government caught state governments as well as the general
population off guard and was followed by mass migration that fuelled the disease to the
levels we see today.
Misguided people: Instead of tackling the spread of the disease through appropriate policy4.
actions, politicians saw an opportunity in the health crisis to pursue their political agenda
towards a slew of state elections. The ruling administration strived to dampen all the
negativity and pessimism among the people about the pandemic and strengthen its image.
False media reports, slurs, anti-slurs – all these left people misguided about the genuine
underlying situation.
Lack of public awareness: The total disregard for safety measures during election rallies5.
and religious and social gatherings as well as several months of nationwide anti-
government protests by farmers also contributed to the rapid spread of the virus. We may
see more of the same as four states and a union territory are holding elections during April
and May this year.
Misdirected economic stimulus: While macro policies in several other countries were6.
geared towards minimising the financial misery via cash handouts, subsidies, tax incentives,
etc., India's Covid-19 fiscal stimulus of over 10% of GDP has comprised mainly big bang
structural reforms – leaving people to support themselves. And, instead of mobilising
resources to facilitate the growing demands on the healthcare system, the authorities
resorted to an otherwise easier policy tool to curb the virus -- lockdowns.
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National vaccination progress

Source: Indian National Co-Win Statistics, Github.Com, ING Bank

Note: Data as on 11 April.

Vaccination drive hits a snag
With a much worse second wave putting an exceptional strain on India’s healthcare system, things
will likely get worse before they get better. Moreover, as in many other countries around the world,
there may well be multiple waves and variants of the virus potentially taking a toll on the
healthcare system as well as the economy.

At the current pace, it would take more than two years to
complete the inoculation of the entire population.

One of the world’s biggest vaccination programmes kicked off in India in mid-January with
healthcare and frontline workers initial recipients of the jab. The programme aims to inoculate 22%
of the entire 1.37 billion population by July this year. This target seems optimistic, with only 108
million doses administered so far in the first three months of the drive. At the current 7-day
average of about 3.6 million doses administered per day, and two doses required per person, it
would take more than two years to complete the inoculation of the entire population.

So although India’s is still the fastest vaccination programme in the world in absolute terms,
leaving the US and China way behind, reports of a shortage of vaccines have been making
headlines lately. The supply jitters stemming from raw material shortages hindering production
bode ill for the future of India’s vaccination programme. This is despite the government’s claims of
sufficient stock and moves to hold back all exports of locally manufactured Oxford-AstraZeneca
jabs. As a further blow to the programme, the recurrence of the virus in some people, despite
completing their course of vaccination, has started to raise questions about the effectiveness of
these shots. Such scepticism and possible misunderstanding about vaccinations may have a
deterring effect, especially among the largely illiterate populace, many of whom can't even
register for the dose.
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Top 10 states by vaccinations so far

Source: Indian National Co-Win Statistics, ING Bank

Note: Data as on 11 April.

It all comes down to the economy
The recovery of the Indian economy from a record plunge in 2020 was coming along quite well
compared to most of its Asian neighbours. India is the second economy in the region after China to
swing back to a slightly positive year-on-year GDP growth of 0.4% in the October-December
quarter or 3Q of FY2020 (financial year in India runs from April to March). Part of this turnaround
owes to base year effects. However, the underlying recovery continues to be anaemic.

Tighter movement restrictions in the worst affected states
will accumulate to be a significant hit to the overall Indian
economy.

As the economy started to ride the second wave of the pandemic, real activity growth began to
weaken, and inflation started to move higher again. Industrial production posted a 2.2% year-on-
year fall in the first two months of 2021. Exports haven’t been a big support for manufacturing,
while domestic spending continues to suffer amid weak consumer and business confidence.
Meanwhile, supply shocks to food and fuel prices have started to push inflation towards the
Reserve Bank of India’s 6% policy limit in recent months (5.5% in March).

These trends have further to run as the gravity of the second wave of the pandemic unfolds via
increasing restrictions on economic activity. States like Maharashtra are already going through
tight movement restrictions, including night-time curfews and complete lockdowns over the
weekends. Many more are likely to follow suit – the state governments of Delhi and Karnataka
have just warned of lockdowns. Maharashtra has been the most industrious of all 28 Indian states
(and eight union territories), contributing close to 14% to the nation’s GDP. Together with the
selective restrictions in the most affected states, this will be a significant hit to the overall Indian
economy.
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GDP contribution by key states - percent in FY2019

Source: CEIC, ING Bank

Growth forecast downgrade
We don’t think the Modi government is keen to entirely stifle the economy with a nationwide
lockdown. Doing so would not go down well in the run-up to looming state elections. As such, the
hit to the economy during the second wave of Covid-19 is expected to be less pronounced than
that during the first wave. On the flip side, year-on-year activity growth will also get some lift from
the low base effects. And, so will headline GDP growth.

We are scaling back our GDP growth view for FY2021 from 9.2%
to 7.8%.

Even so, a downgrade of India’s economic outlook seems utterly inevitable in light of the latest
developments. We are scaling back our GDP growth view for FY2021 from 9.2% to 7.8%. This is still
a decent bounce from an estimated -7.2% fall in FY2020 but largely reflects base effects. We
should see strong year-on-year growth in the high teens in the current quarter, followed by
tapering to low single-digit growth in subsequent quarters. This is our base case view. In a worst-
case scenario with intensified Covid-19 restrictions across the whole country, annual GDP growth in
FY2021 could fall to low single-digits or even negative.

Meanwhile, supply disruptions to food and fuel prices will continue to pressure CPI inflation higher
over the course of this year. If not breaching the central bank's 6% policy limit, it should stay close
to that limit in our base case forecast. And, with weak domestic demand weighing on imports, the
external payments situations should remain comfortable.

Our inflation forecast for FY2021 is 5.8% and we estimate a current account deficit equivalent to
-0.8% of GDP. This compares to 6.3% and +0.4%, respectively, in FY2020.
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GDP growth forecast

Source: CEIC, ING Bank

Consumer price inflation

Source: CEIC, ING Bank

Macro policy paralysis  
The prevailing “weak growth-high inflation” dynamic suggests that the Reserve Bank of
India's monetary policy status quo should prevail throughout this year, while there is nothing
much to expect on fiscal policy.  

The RBI has opened its liquidity taps wide, though we doubt this
will do any good to the economy while the pandemic hinders
business confidence

Instead of cutting policy interest rates or the cash reserve ratio in the latest policy meeting, in early
April, the RBI opened its liquidity taps wide. Governor Shaktikanta Das pledged to buy up to INR 1
trillion of bonds in the secondary market in the current quarter through the newly announced G-
sec (government security) Acquisition Programme (G-SAP). The move was aimed at capping
borrowing costs and softening the Covid-19 blow isn’t going to be a one-off but will be continued
until the situation improves. This complements the existing ‘operation twist’ and open market
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operations to drive down the yields as the government taps the market for a record borrowing of
INR14.3 trillion this year to plug the budget gap.

Aggressive RBI easing of 225bp of policy rate cuts and liquidity injections last year failed to
stimulate bank lending. We are sceptical of the latest measures going any further as the pandemic
hinders business confidence.

Fiscal policy also appears to have maxed out after a record spending surge in the last year. The
government aims to cut down the fiscal deficit from an estimated 9.5% of GDP in FY2020 to 6.8% in
FY2021, which is largely dependent on the assumption that GDP growth accelerates over 10% this
year while the INR 34.8 trillion spending budget for the year is little changed from last year.

Underdog markets? Not anymore
Despite some occasional bouts of weakness, both local currency government bonds and the INR
were resilient to market turmoil from January to March. This is In contrast to significant spikes in
Southeast Asian government bond yields in response to the US Treasury selloff; India’s 10-year
yield didn’t drift much higher from the 6% level it has hovered near since May 2020. And, the INR
turned out to be one of Asia’s best FX performers in the first quarter of 2021.

We now see the INR giving back almost all the gains it made
against the USD since early 2020 over the next three months.

The RBI’s new liquidity-boosting policy may sustain the resiliency of government bonds in the
months ahead but not so much that of the INR. Attesting to this is the INR's 1.5% depreciation
against the USD to 74.55 on the day of the RBI’s latest policy announcement on 7 April. And there
is no end in sight to this depreciation trend; the USD/INR traded up to a 10-month high of 75.50 as
of writing. 

We now see the INR possibly giving back all the gains it made against the USD since early 2020,
pushing the USD/INR to the then high of 76.80, over the next three months. This is a sharp
downgrade from our earlier 3-month view of 74.30. We are hopeful of some consolidation below
75.00 towards the end of 2021 as the Covid-19 situation improves. For now, these are just the
hopes.

India: Economic forecast summary

Source: CEIC, ING Bank

Note: Annual figures are on financial year basis.
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Article | 14 April 2021 FX

Treasury’s FX report preview: Taiwan and
Thailand dangerously in “manipulators”
zone
The semi-annual FX Report (the first one under Yellen) should be
released in the coming days by the US Treasury. We estimate that in
2020 Taiwan and…

FX Report: Time to estimate the Yellen “touch”
The US Treasury’s semi-annual Report to Congress on “Macroeconomic and foreign exchange
policies of major trading partners of the United States”, also known as the FX Report, is expected to
be published in the coming days. It will be the first one under the new US administration and under
the new Treasury Secretary Janet Yellen.

In our 23 March article “Taking a peek at Yellen’s foreign FX agenda” we discussed what key
themes are set to be dominant for the new administration when it comes to addressing FX
manipulation of US trading partners. In this article, we try to estimate the content of the Spring
edition of the FX Report and what countries may either receive the manipulation tag or face
advanced scrutiny by the Treasury by being added in the Monitoring List.

This week, some leaks about the content of the FX Report appeared in the media. First, it’s been
reported that China will not be labelled a currency manipulator. This is not a big surprise

https://think.ing.com/articles/taking-a-peek-at-yellens-foreign-fx-agenda/
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considering that China only met one criteria when the previous report (in December 2020) was
published and according to our estimates it should meet two at this edition of the FX report. If
anything, we would have expected the criteria to be changed before China could have been
labelled a manipulator, but we doubt that not labelling China as a manipulator (when not meeting
the criteria to) should be read as a signal that the US is softening its stance on China’s currency
and macro-economic practices.

Second, it was reported that the Treasury has been discussing to revert to the previous (higher)
quantitative thresholds that must be exceeded to meet the manipulation criteria. The thresholds
were trimmed by the Trump administration in May 2019, which represented a turn of the screw on
foreign FX mis-practices. The table below shows the current and pre-2019 thresholds.

Source: US Treasury, ING

Such change would likely be in line with the Biden administration’s tendency to unwind many
measures taken by former President Trump. However, it surely runs the risk of conveying the
message that the Treasury is adopting a more light-handed approach on foreign FX practices, and
this would be in contrast with Secretary Yellen’s pledge to tackle currency manipulation. It will also
remain to be seen whether the Treasury will only temporarily tweak its stance on trade and FX
practices in light of the emergency situation caused by the pandemic in 2020.

Our estimates: Switzerland and Vietnam continue to meet all
criteria
The spring edition of the FX Report takes into account data for the whole previous calendar year,
that is 1Q2020 to 4Q2020. We attempt to replicate with our estimates the Treasury calculations
that will be included in the Report, assuming that the criteria and the thresholds have been left
unchanged.

It is important to note a few things with respect to such calculations. While the trade in goods (first
criteria) is reported by the US Census and the current-account balance (second criteria) is reported
by the IMF, so there should not be much room for divergence between our and the Treasury’s
estimates, the method used to calculate FX interventions (third criteria) leaves a significant room
for discretion.

The Treasury staff normally adjusts the changes in a country’s FX reserves by a valuation and

https://home.treasury.gov/system/files/206/December-2020-FX-Report-FINAL.pdf
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macro-prudential factor, in an attempt to isolate the amount of FX purchases were effectively
directed at curbing the domestic currency appreciation. However, it has often been the case that
the local central bank unilaterally disclosed the amount of FX interventions to the Treasury (like the
case of Vietnam and Thailand in the December 2020 report).

We attempt to apply a similar discounting factor as the one used by the Treasury to the increase in
FX reserves as we estimate FX interventions, but considering the wide room for discretion, we
normally imply a margin of error. In the case of some countries, FX interventions are reported as
null despite an increase in FX reserves, simply because the local central bank does not engage in
interventions.

Source: ING estimates on data from US Census, IMF, local monetary authorities and Refinitiv. Values in red exceed
the Treasury thresholds. * Vietnam’s FX interventions are for the period January-September 2020

In the December 2020 report, Switzerland and Vietnam were labelled as currency manipulators
after they met all three criteria in the four quarters to June 2020. Unsurprisingly, considering how
most economies normally active in the FX market increased interventions in the second half of
2020, Switzerland and Vietnam likely continued to meet all three criteria.

While Switzerland disclosed FX interventions worth CHF110bn (around 15.6% of GDP) in 2020,
Vietnam is not publicly releasing such data, and has been providing the value of interventions
privately to the Treasury in recent times. Given the unavailability of FX reserves data after
September 2020, our estimates for Vietnam’s FX interventions are for the period January-
September 2020. Still, we estimate that in that period alone Vietnam’s currency interventions were
worth 3.1% of GDP, and considering that FX reserves jumped in 4Q20 across most Asian EM
economies, it would be surprising to see Vietnam’s reserves bucking that trend to push
interventions below 2% of GDP when the whole of 2020 is considered.  

Our estimates: Taiwan and Thailand also in “manipulators” zone
The news that Taiwan would be included in the FX manipulator’s list has been circulating for some
months, as the country’s large current account surplus and trade surplus with the US have been
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accompanied by significant interventions in the FX market since 2019, also through FX derivative
operations. We thought that the Treasury already gave a free pass (by underestimating FX
interventions) to Taiwan in December, possibly due to geopolitical considerations related to China’s
influence in the region.

We estimate that Taiwan’s FX interventions in 2020 amounted to 5.8% of GDP, way above the 2%
threshold, so the country would be significantly above all three thresholds and should be included
in the manipulator’s list. This appears to be consensus now, and the Taiwanese dollar has already
reacted to the news earlier this week. After all, the Taiwanese central bank Governor acknowledged
that Taiwan may be labelled a currency manipulator in a speech in March, but minimized the risk
for the economy from receiving such a tag.

As we saw for the case of Vietnam and Switzerland, the immediate implications of receiving the
manipulator label are hard to spot in the short-term. The US Treasury must engage in a year of
bilateral talks with local authorities before sanctions/export bans/tariffs may be applied. Surely,
when it comes to Taiwan, the geopolitical aspect should remain a primary consideration as China-
US relations are re-emerging as key global theme as most countries start to exit the pandemic
crisis. If anything, sticking to a quantitative approach when it comes to identifying manipulators
(so, sparing China and labelling Taiwan and Thailand) may suggest that the FX Report will have a
smaller political connotation under Yellen than it did under Mnuchin.

What could be more surprising for markets is for Thailand to be tagged as a currency manipulator.
We estimate that the country did meet all three criteria: USD 26bn in goods trade surplus with the
US, C/A surplus worth 3.3% of GDP, and persistent FX interventions worth 2.6% of GDP in 2020. Like
Taiwan, the country might have been given a free pass in December 2020, although the
geopolitical motives there would be harder to identify.

We cannot exclude that the Treasury will spare Thailand again, or that it may simply estimate that
FX interventions were actually below 2% (the Thai central bank may once again provide that
information unilaterally), but if a strictly quantitative approach to the manipulation tags is indeed
applied, Thailand appears at high risk of receiving the label. After all, THB – just like TWD – has
remained deeply into undervalued territory versus the USD when compared to its PPP-implied
exchange rate (as shown in the chart below) published by the IMF. 

Even if the impact of the labelling is not significant in the short-term, when, if as we expect, the
dollar bear trend resumes later this year, the close watch of the US Treasury will likely discourage
some of the more extreme Asian FX intervention seen over recent years.
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Source: IMF, Refinitiv, ING

Monitoring list: China to stay, Mexico and Ireland to join
When a country meets only two of the three criteria, it is normally included in the Monitoring List,
and will face closer scrutiny of its trading and currency practices. As of December 2020, there were
ten countries in the Monitoring List: China, Japan, Korea, Germany, Italy, Singapore, Malaysia,
Taiwan, Thailand and India. 

Assuming that Taiwan and Thailand are named FX manipulators and considering a country is
excluded from the list if it fails to meet two criteria for two consecutive Reports, we do not expect
any of the listed countries to be removed from the watchlist. China was previously included despite
meeting only one criterium, but the rise in C/A surplus to 2.0% of GDP in 2020 legitimizes its
presence in the list.  

Mexico and Ireland should be the two additions to the Monitoring List, as they both showed high
trade surplus with the US and C/A surplus, but are safe in an FX-intervention perspective, so the
market impact of being included in the list should be limited.

The chart below summarizes what we expect to see in the Spring edition of the Treasury’s FX
Report.

Source: ING
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