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After the fall, what now?
So after yesterday's big market correction, what can we expect now?
Treasury yields may hold some important clues.

Source: Shutterstock

An honest assessment...
Regular readers will no doubt have realised that I am not a glass-half-full type of person. My glass
has a nasty chip on the rim and a dead spider floating about in a dribble of fetid water at the
bottom. I look at the world through a prism of gloom. 

So what I am about to tell you might come as a surprise. After yesterday's piece about an
imminent market correction, of which I am very proud, I am doubtful that this turns into a more
lasting and sizeable fall. Believe me, I would love it to be. Personal wealth considerations aside,
there's little I like more than a full-blown financial crash to make this job interesting. But I fear we
may have to wait a little while longer. Why? 

It's a simple matter of what the bond market is doing. Yesterday's stock market falls in the US were
pronounced, but the fall in 10Y yields, about 7bp, was also enough to make the correlation chart
we showed you yesterday, start to head back towards zero. Take a close look at this chart. When it
starts to move in one direction, it tends to keep going. 

So in all likelihood, this was a minor tremor. Not the big one. We'll keep watching the index, which
seems well calibrated, but today may show the usual aftermath of bond rises, equities fall, bond
yields fall, equities rise that we have seen in all such market gyrations this year.
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10 day change in S&P price, 10Y US Treasury yield, 20-day
rolling correlation

Consider calendar effects
Although we might not be quite there in terms of a big correction, we may not be too far off either.
There is an interesting story today on Bloomberg Daybreak about US earnings guidance falling
short of analysts estimates, and another version of my correlation chart (NB I was not cited) that
suggests market sentiment is turning.  

But take a step back from finance and economics for a minute, to consider human
behaviour instead - then aggregate it. Suppose you were a US equity fund manager. If so, you
likely started the year on a big high, but have spent much of the year trying to recover lost ground
from the February correction. From February onwards, your main ambition was probably to finish
the year up. Along the route, there were frequent dips, all viewed as buying opportunities, with the
usual accompanying bond yield falls to help valuations support a recovery.

It took until late August to regain the January highs, and then claw further gains to reach the early
October peak. But at this point on, with barely two and a half months of the year left to go, isn't
the main goal to avoid ending the year under, not necessarily to finish ahead? 

In short, we may not be on the verge of a precipitous drop, but it is probably optimistic to believe
this will be a V-shaped bounce. Moreover, the market is clearly highly sensitive to a negative
valuation shock, for example, an unexpectedly high inflation (though data due today likely to show
inflation peaking) or (more likely) wages print before the year-end, encouraging thoughts of faster
Fed tightening.  

And what of the USD?
Asian currencies are by and large weathering this market shock quite well, and the USD is weak
against all the majors too. If the world were in full panic mode, and about to sell further, then I
doubt this would be the case. 

We also have to bear in mind that the US President's latest Twitter intervention on the Fed is most
likely also causing a little USD weakness too. So we aren't going to get over-excited about what is
going on here based on the USD. 
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There may be a little further weakness. But give it a day or two, and we may be back to considering
fundamentals. Just don't relax too much.   

Asia Day ahead
Tomorrow morning, at 08:00 local time, we will get the Monetary Authority of Singapore's policy
announcement and advance estimate of 3Q18 GDP. It’s not all bad for the economy, as I wrote in a
longer note yesterday. But there are still many good reasons why the MAS will likely deliver no
additional steepening of the SGD-NEER path or change to exchange rate bandwidth or central
point. Not least of which will be the 3Q18 GDP result itself, which will likely show a sharp slowdown
in year on year terms. 

Watch out also for China's money supply data for September, which could come out today (or not)
- New yuan loans should have picked up in response to the negative impacts of the trade-war on
growth. 

(And from Prakash Sakpal...) Malaysia's industrial production for August is due today. Dismal
August export performance underpins our forecast of IP growth slowdown to 1.6% YoY from 2.6%
in July. The MYR’s gain yesterday after a week-long selloff isn’t out of sync with gains in other
ASEAN currencies, while local stocks slumped the most in four months. The clawback of the recent
MYR underperformance relative to the oil price hinges on the trajectory Malaysia’s exports and GDP
growth take going forward. However, the activity data doesn’t bode well here.

Author

Amrita Naik Nimbalkar
Junior Economist, Global Macro
amrita.naik.nimbalkar@ing.com

Mateusz Sutowicz
Senior Economist, Poland
mateusz.sutowicz@ing.pl

Alissa Lefebre
Economist
alissa.lefebre@ing.com

Deepali Bhargava
Regional Head of Research, Asia-Pacific
Deepali.Bhargava@ing.com

Ruben Dewitte
Economist
+32495364780
ruben.dewitte@ing.com

Kinga Havasi
Economic research trainee
kinga.havasi@ing.com

https://think.ing.com/%7Bpage_3623%7D
https://think.ing.com/%7Bpage_3623%7D
mailto:amrita.naik.nimbalkar@ing.com
mailto:mateusz.sutowicz@ing.pl
mailto:alissa.lefebre@ing.com
mailto:Deepali.Bhargava@ing.com
mailto:ruben.dewitte@ing.com
mailto:kinga.havasi@ing.com


THINK economic and financial analysis

Bundles | 11 October 2018 5

Marten van Garderen
Consumer Economist, Netherlands
marten.van.garderen@ing.com

David Havrlant
Chief Economist, Czech Republic
420 770 321 486
david.havrlant@ing.com

Sander Burgers
Senior Economist, Dutch Housing
sander.burgers@ing.com

Lynn Song
Chief Economist, Greater China
lynn.song@asia.ing.com

Michiel Tukker
Senior European Rates Strategist
michiel.tukker@ing.com

Michal Rubaszek
Senior Economist, Poland
michal.rubaszek@ing.pl

This is a test author

Stefan Posea
Economist, Romania
tiberiu-stefan.posea@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Jesse Norcross
Senior Sector Strategist, Real Estate
jesse.norcross@ing.com

Teise Stellema
Research Assistant, Energy Transition
teise.stellema@ing.com

Diederik Stadig
Sector Economist, TMT & Healthcare
diederik.stadig@ing.com

mailto:marten.van.garderen@ing.com
mailto:david.havrlant@ing.com
mailto:sander.burgers@ing.com
mailto:lynn.song@asia.ing.com
mailto:michiel.tukker@ing.com
mailto:michal.rubaszek@ing.pl
mailto:tiberiu-stefan.posea@ing.com
mailto:marine.leleux2@ing.com
mailto:jesse.norcross@ing.com
mailto:teise.stellema@ing.com
mailto:diederik.stadig@ing.com


THINK economic and financial analysis

Bundles | 11 October 2018 6

Diogo Gouveia
Sector Economist
diogo.duarte.vieira.de.gouveia@ing.com

Marine Leleux
Sector Strategist, Financials
marine.leleux2@ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

ING Analysts

James Wilson
EM Sovereign Strategist
James.wilson@ing.com

Sophie Smith
Digital Editor
sophie.smith@ing.com

Frantisek Taborsky
EMEA FX & FI Strategist
frantisek.taborsky@ing.com

Adam Antoniak
Senior Economist, Poland
adam.antoniak@ing.pl

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Coco Zhang
ESG Research
coco.zhang@ing.com

Jan Frederik Slijkerman
Senior Sector Strategist, TMT
jan.frederik.slijkerman@ing.com

Katinka Jongkind
Senior Economist, Services and Leisure
Katinka.Jongkind@ing.com

Marina Le Blanc

mailto:diogo.duarte.vieira.de.gouveia@ing.com
mailto:marine.leleux2@ing.com
mailto:ewa.manthey@ing.com
mailto:James.wilson@ing.com
mailto:sophie.smith@ing.com
mailto:frantisek.taborsky@ing.com
mailto:adam.antoniak@ing.pl
mailto:min.joo.kang@asia.ing.com
mailto:coco.zhang@ing.com
mailto:jan.frederik.slijkerman@ing.com
mailto:Katinka.Jongkind@ing.com


THINK economic and financial analysis

Bundles | 11 October 2018 7

Sector Strategist, Financials
Marina.Le.Blanc@ing.com

Samuel Abettan
Junior Economist
samuel.abettan@ing.com

Franziska Biehl
Senior Economist, Germany
Franziska.Marie.Biehl@ing.de

Rebecca Byrne
Senior Editor and Supervisory Analyst
rebecca.byrne@ing.com

Mirjam Bani
Sector Economist, Commercial Real Estate & Public Sector (Netherlands)
mirjam.bani@ing.com

Timothy Rahill
Credit Strategist
timothy.rahill@ing.com

Leszek Kasek
Senior Economist, Poland
leszek.kasek@ing.pl

Oleksiy Soroka, CFA
Senior High Yield Credit Strategist
oleksiy.soroka@ing.com

Antoine Bouvet
Head of European Rates Strategy
antoine.bouvet@ing.com

Jeroen van den Broek
Global Head of Sector Research
jeroen.van.den.broek@ing.com

Edse Dantuma
Senior Sector Economist, Industry and Healthcare
edse.dantuma@ing.com

Francesco Pesole
FX Strategist
francesco.pesole@ing.com

Rico Luman

mailto:Marina.Le.Blanc@ing.com
mailto:samuel.abettan@ing.com
mailto:Franziska.Marie.Biehl@ing.de
mailto:rebecca.byrne@ing.com
mailto:mirjam.bani@ing.com
mailto:timothy.rahill@ing.com
mailto:leszek.kasek@ing.pl
mailto:oleksiy.soroka@ing.com
mailto:antoine.bouvet@ing.com
mailto:jeroen.van.den.broek@ing.com
mailto:edse.dantuma@ing.com
mailto:francesco.pesole@ing.com


THINK economic and financial analysis

Bundles | 11 October 2018 8

Senior Sector Economist, Transport and Logistics
Rico.Luman@ing.com

Jurjen Witteveen
Sector Economist
jurjen.witteveen@ing.com

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Nicholas Mapa
Senior Economist, Philippines
nicholas.antonio.mapa@asia.ing.com

Egor Fedorov
Senior Credit Analyst
egor.fedorov@ing.com

Sebastian Franke
Consumer Economist
sebastian.franke@ing.de

Gerben Hieminga
Senior Sector Economist, Energy
gerben.hieminga@ing.com

Nadège Tillier
Head of Corporates Sector Strategy
nadege.tillier@ing.com

Charlotte de Montpellier
Senior Economist, France and Switzerland
charlotte.de.montpellier@ing.com

Laura Straeter
Behavioural Scientist
+31(0)611172684
laura.Straeter@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

James Smith
Developed Markets Economist, UK
james.smith@ing.com

mailto:Rico.Luman@ing.com
mailto:jurjen.witteveen@ing.com
mailto:dmitry.dolgin@ing.de
mailto:nicholas.antonio.mapa@asia.ing.com
mailto:egor.fedorov@ing.com
mailto:sebastian.franke@ing.de
mailto:gerben.hieminga@ing.com
mailto:nadege.tillier@ing.com
mailto:charlotte.de.montpellier@ing.com
mailto:laura.Straeter@ing.com
mailto:valentin.tataru@ing.com
mailto:james.smith@ing.com


THINK economic and financial analysis

Bundles | 11 October 2018 9

Suvi Platerink Kosonen
Senior Sector Strategist, Financials
suvi.platerink-kosonen@ing.com

Thijs Geijer
Senior Sector Economist, Food & Agri
thijs.geijer@ing.com

Maurice van Sante
Senior Economist Construction & Team Lead Sectors
maurice.van.sante@ing.com

Marcel Klok
Senior Economist, Netherlands
marcel.klok@ing.com

Piotr Poplawski
Senior Economist, Poland
piotr.poplawski@ing.pl

Paolo Pizzoli
Senior Economist, Italy, Greece
paolo.pizzoli@ing.com

Marieke Blom
Chief Economist and Global Head of Research
marieke.blom@ing.com

Raoul Leering
Senior Macro Economist
raoul.leering@ing.com

Maarten Leen
Head of Global IFRS9 ME Scenarios
maarten.leen@ing.com

Maureen Schuller
Head of Financials Sector Strategy
Maureen.Schuller@ing.com

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Rafal Benecki
Chief Economist, Poland
rafal.benecki@ing.pl

mailto:suvi.platerink-kosonen@ing.com
mailto:thijs.geijer@ing.com
mailto:maurice.van.sante@ing.com
mailto:marcel.klok@ing.com
mailto:piotr.poplawski@ing.pl
mailto:paolo.pizzoli@ing.com
mailto:marieke.blom@ing.com
mailto:raoul.leering@ing.com
mailto:maarten.leen@ing.com
mailto:Maureen.Schuller@ing.com
mailto:Warren.Patterson@asia.ing.com
mailto:rafal.benecki@ing.pl


THINK economic and financial analysis

Bundles | 11 October 2018 10

Philippe Ledent
Senior Economist, Belgium, Luxembourg
philippe.ledent@ing.com

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Inga Fechner
Senior Economist, Germany, Global Trade
inga.fechner@ing.de

Dimitry Fleming
Senior Data Analyst, Netherlands
Dimitry.Fleming@ing.com

Ciprian Dascalu
Chief Economist, Romania
+40 31 406 8990
ciprian.dascalu@ing.com

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Iris Pang
Chief Economist, Greater China
iris.pang@asia.ing.com

Sophie Freeman
Writer, Group Research
+44 20 7767 6209
Sophie.Freeman@uk.ing.com

Padhraic Garvey, CFA
Regional Head of Research, Americas
padhraic.garvey@ing.com

James Knightley
Chief International Economist, US
james.knightley@ing.com

Tim Condon
Asia Chief Economist
+65 6232-6020

Martin van Vliet
Senior Interest Rate Strategist

mailto:philippe.ledent@ing.com
mailto:peter.virovacz@ing.com
mailto:inga.fechner@ing.de
mailto:Dimitry.Fleming@ing.com
mailto:ciprian.dascalu@ing.com
mailto:muhammet.mercan@ingbank.com.tr
mailto:iris.pang@asia.ing.com
mailto:Sophie.Freeman@uk.ing.com
mailto:padhraic.garvey@ing.com
mailto:james.knightley@ing.com


THINK economic and financial analysis

Bundles | 11 October 2018 11

+31 20 563 8801
martin.van.vliet@ing.com

Karol Pogorzelski
Senior Economist, Poland
Karol.Pogorzelski@ing.pl

Carsten Brzeski
Global Head of Macro
carsten.brzeski@ing.de

Viraj Patel
Foreign Exchange Strategist
+44 20 7767 6405
viraj.patel@ing.com

Owen Thomas
Global Head of Editorial Content
+44 (0) 207 767 5331
owen.thomas@ing.com

Bert Colijn
Chief Economist, Netherlands
bert.colijn@ing.com

Peter Vanden Houte
Chief Economist, Belgium, Luxembourg, Eurozone
peter.vandenhoute@ing.com

Benjamin Schroeder
Senior Rates Strategist
benjamin.schroder@ing.com

Chris Turner
Global Head of Markets and Regional Head of Research for UK & CEE
chris.turner@ing.com

Gustavo Rangel
Chief Economist, LATAM
+1 646 424 6464
gustavo.rangel@ing.com

Carlo Cocuzzo
Economist, Digital Finance
+44 20 7767 5306
carlo.cocuzzo@ing.com

mailto:martin.van.vliet@ing.com
mailto:Karol.Pogorzelski@ing.pl
mailto:carsten.brzeski@ing.de
mailto:viraj.patel@ing.com
mailto:owen.thomas@ing.com
mailto:bert.colijn@ing.com
mailto:peter.vandenhoute@ing.com
mailto:benjamin.schroder@ing.com
mailto:chris.turner@ing.com
mailto:gustavo.rangel@ing.com
mailto:carlo.cocuzzo@ing.com


THINK economic and financial analysis

Bundles | 11 October 2018 12

Article | 10 October 2018

ASEAN Morning Bytes
General market tone: slight risk-off Risk assets took a tumble on
Wednesday with tech shares leading the sell-off amid intensified
worries about rising bond yields and slower economic growth

International theme: Techs are falling and rates are rising

Risk-off sentiment remained the general theme with most US markets down significantly,
although Asia managed to bounce on hopes that the Chinese yuan would steady.
Fed president Charles Evans indicated that he believes the neutral rate is closer to 3%,
suggesting that he supports up to 3 more rate hikes by the Fed before pausing.  This points
to a more dovish side for the President from Chicago.  Meanwhile, the US President appears
unhappy at the pace of rate hikes by the Fed but this is not the first time the President has
thrown criticism the way of the Fed. Both developments may help yields from rising much
further from here.   

EM Space: EM Asia managed to steady somewhat

General Asia:  Asian markets still looking to rebound significantly with the USD pulling back
slightly as President Trump appears unhappy with the Fed’s recent spate of rate hikes. Oil
prices were also down more than 2%, which should help limit concerns about crude trending
towards the dreaded $100/barrel level.   
Singapore:  All eyes are on the MAS policy announcement and advance estimate of 3Q18
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GDP, both due at 8 am local time tomorrow. It’s not all bad for the economy, though, as our
Asia chief economist, Rob Carnell thinks (read here), there are many good reasons why the
MAS will likely deliver no additional steepening of the SGD-NEER path or change to exchange
rate bandwidth or central point.  
Malaysia:  Industrial production for August is due. Dismal August export performance
underpins our forecast of IP growth slowdown to 1.6% YoY from 2.6% in July. The MYR’s gain
yesterday after a week-long selloff isn’t out of sync with gains in other ASEAN currencies,
while local stocks slumped the most in four months. The clawback of the recent MYR
underperformance relative to the oil price hinges on the trajectory Malaysia’s exports and
GDP growth take going forward. However, the activity data doesn’t bode well here.  
Indonesia: Bank Indonesia's Governor Warjiyo defended the central bank’s actions to hike
rates aggressively in 2018 in order to stabilize financial markets from EM contagion. Tighter
monetary policy in the US and the anxiety over the fallout from the trade war between the
US and China have soured sentiment towards EM Asia.  Warjiyo indicated that the current
IDR rate is not in line with fundamentals, which suggests the Governor would like to see the
currency appreciate in the medium term.  Look for the BI to remain vigilant on rate hikes in
the near term to cushion the currency’s slide.    
Philippines: Imports for August grew by 11.0% YoY while exports growth was a tepid 3.1%
despite strong growth in the mainstay electronics shipments. The year-to-date trade gap
widened to $26 billion, which should keep the current account in the red and put added
pressure on the BSP to hike rates to curb Peso’s weakness. Countering the news about the
swelling deficit for goods was the sustained inflow of foreign direct investments, up 52.1%
for the year to total $6.67 billion with the Philippines likely needing to rely more on the
financial account as a source of its foreign exchange.    

What to look out for: Fed speakers, IMF-WB meetings

Fed Evans and Bostic speak (11 October)
US inflation (11 October)
China trade balance (12 October)
IMF-WB annual meeting in Bali (12-14 October)
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Snap | 10 October 2018 Singapore

What can we expect from Singapore’s
central bank?
There are many good reasons why a meeting of the Monetary
Authority of Singapore (MAS) on Friday 12 October will likely deliver no
additional steepening of the Singapore dollar's nominal effective
exchange rate (NEER) path or change to exchange rate bandwidth or
central point

Source: Shutterstock

Why even consider anything other than no change?
It might seem like we are preaching to the converted. After all, why on earth would the MAS
tighten monetary policy on Friday? I admit we don't see it.

But MAS Managing Director, Ravi Menon, gave an upbeat view of the global economy in comments
to Bloomberg at the recent Singapore Fintech Festival. He felt that China's growth was still pretty
healthy, though the trade wars did deliver cause for concern if, for example, growth fell below 6%.
His description of the US economy as "chugging along" also sounds like quite an understatement
given 2Q18 growth in excess of 4%. But although he viewed the global economy as fairly resilient,
he did indicate that global growth would likely slow a touch next year and the year after.  
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Reasons not to be cheerful
But were Mr Menon's remarks those of a man about to tighten policy and either push up the slope
or the central point of the MAS Nominal Effective Exchange Rate  (NEER) band?  Or were they
simply observational? 

Reasons not to hurry into changing the MAS' policy target are legion: 

The SGD is doing nicely without any change in target. Indeed, recent regional FX weakness
has seen the SGD appreciate quite sharply before returning to its current value of USD/SGD
1.38.
During this recent SGD volatility, the 3M Sibor rate has been very steady - so it does not look
like the MAS is leaning against either recent appreciations or depreciation. 
The outlook for the international economy is highly uncertain  - Chinese GDP Growth, trade
wars, oil prices, Brexit, risk appetite and financial market valuations might all turn more
negative in the near future, so why not wait?
The domestic economy is not in amazing shape either. Recent production data growth has
slowed to 3.3%YoY, down from 20.5% just over a year ago. And non-oil domestic export
growth is not that good either at 5.0%YoY, though the trend rate of growth is maybe firming
a little.  
The NEER is already a little stronger than the mid-point of our calculated band and requires
no further official response.
Some of the better signals of domestic economic strength, such as the certificate of
entitlement (COE) for car ownership, keep falling. 
Private home prices and rentals are apparently now rising quarter on quarter, month on
month according to official figures. But the official view does not stack up against anecdotes
and some private measures, which suggests that condo rentals at least, are still struggling. 

SGD Nominal Effective Exchange Rate band

Its not all bad
But then on the other hand, inflation is now on a core basis, virtually at 2.0% (1.9%YoY), though
this sounds less impressive when you realize that the core MAS measure subtracts exactly those
meaningful domestic demand signals, such as private transportation (the COE) and
accommodation (rentals), so the headline measure at 0.7%YoY, may be a better indicator of actual
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"core" inflation. And is clearly less impressive. 

3M SIBOR

Though GDP might be very soft
In addition to the MAS' currency path decision, the Ministry of Trade and Industry (MTI) will
also release advance GDP estimates for 3Q18. The QoQ annualized figure we estimate
doesn't sound bad at all, at 5.5%. But this will still leave the annual growth rate at only
2.6%YoY, a noticeable slowdown, even if this leaves the economy still on track for a 3.3%
growth total for the year. 

We will also get the MAS range for GDP in 2019. This is currently 1.5% to 3.5%, with a mid-
point of 2.5%. We don't see this changing, though there is a risk it gets trimmed to 1-3%, for
a midpoint of 2%, reflecting the risks facing the global and Singaporean economy. 
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Snap | 10 October 2018 Philippines

Philippines: Deficit surges to $26bn this
year
Imports keep up the pace while exports underperform, yielding yet
another substantial trade gap to keep the current account in the red

Source: Shutterstock

-$3.513bn August trade balance
YTD trade balance wider 64.7%

As expected

Imports sustain double-digit expansion, up by 11.0% while
exports tepid at 3.1%

Philippine imports for August grew by 11.0% YoY to deliver another month of robust growth.
Capital equipment and the oil bill powered overall import growth, translating to annual
growth rates of 12.9% and 42.3% respectively.
Positive demand was seen across all subsectors, although consumer goods imports and raw
materials import growth slowed to single-digit growth prints of 5.9% and 4.3%, respectively. 
Electronics exports, which command the lion's share of total exports (54.3% of the total),
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grew by 7.0% to lift overall exports to a 3.1% growth print.  All other exports however
contracted by 1.2% despite a much weaker Peso, which has failed to boost export
competitiveness to date.
Manufacturers continue to import raw materials used for electronics exports. These are up
22.1% for the year. The prospect is for sustained growth of the export sector for the rest of
the year.
Capital goods imports in tandem with the bloated oil bill have kept the trade balance in the
red as exports continue to underperform, down 2.0% for the year.

Trade gap to remain wide as imports sustain growth while
exports disappoint despite weaker Peso

The trade deficit in July of $3.513 billion will likely keep the country’s current account in
deficit as capital imports and oil import growth are not expected to slow down in the near
term.  Raw materials used for construction posted 38.7% growth in August, moving in-line
with the aggressive building plans of the private sector and government alike.  The 8-month
2018 trade deficit reached $26 billion, 65% wider than the deficit of $15.791 billion in the
same 8-month period of 2017.
Despite protracted weakness in the Philippine Peso, exports continue to underperform,
posting a 2% contraction YTD and only a feeble 3.1% growth in August.  In turn, the weaker
currency may have fomented even more inflationary pressure given the hefty import bill
related to consumption and transportation. 
Recent strong rhetoric from the central bank in response to soaring inflation and to a
weakening PHP could help to stem the currency's weakness and prevent the trade gap from
widening further. But exports will need to rebound in the coming months to truly make
some headway. The prognosis is for the current account to remain in the red, exerting
further pressure on the local unit despite BSP's already very hawkish stance. 
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