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THINK economic and financial analysis

WASDE update: US supply cuts

Yesterday's WASDE report was largely constructive. For the US market,
corn and wheat saw lower 2022/23 ending stocks. However, the
market was expecting even more aggressive reductions. As for
soybeans, unchanged US ending stocks proved supportive for prices

US corn yields revised lower

The USDA revised lower its estimate for US corn stocks at the end of 2022/23 to 1.17b bushels
compared to an earlier estimate of 1.22b bushels. However, this still left stocks above the roughly
1.13b bushels the market was expecting. The move was largely due to lower beginning stocks
which were lowered by around 0.15b bushels. The agency also lowered domestic corn production
estimates for this season from 13.94b bushels to 13.89b bushels on account of lower yields. Export
estimates were also revised down by 126m bushels to 2.15b bushels.

For the global market, the USDA reduced its estimate for global ending stocks from 304.5mt to
301.2mt; again, largely on account of smaller stocks at the start of the season. Global beginning
stocks were revised down by around 5.1mt due to lower stocks in the US and Ukraine. The revised
numbers are largely in line with market expectations of around 301.9mt. Global corn output was
lowered by 3.8mt to 1,168.7mt due to lower supply from the US (-1.2mt) and the EU (-2.6mt).
Meanwhile, global demand estimates fell from 1,180.2mt to 1,174.6mt.
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While the numbers, particularly for the US were not as bullish as the market was expecting, both
the US and the global market continue to tighten, which should provide support to prices.

Corn supply/demand balance

2022/23 est 2022/23 est Est revision 2021/22 est AYoY 2020/21
latest previous MoM
US (m bushels)
Area harvested (m acres) 80.8 808 0.0 85.3 -4.5 823
Yield (bu/acre) 1719 1725 -06 176.7 -4 8 1714
Production 13,895 13,944 -49.0 15,074 -1,179 14,111
Imports 50 25 250 24 26 24
Consumption 12,000 12,000 00 12,484 -484 12,074
Exports 2,150 2,275 -125.0 2,671 -321 2,747
Beginning stocks 1,377 1,525 -148.0 1,235 142 1,919
Ending stocks 1,172 1,219 -47.0 1,377 -205 1,235
Global {m tonnes)
Production 1,168.7 11726 -38 12173 -48.6 11293
-us 3530 3542 -12 3829 -299 3585
- Brazil 126.0 1260 0.0 116.0 10.0 870
- Argentina 55.0 55.0 0.0 515 35 520
Dermand 1,174 6 1,1802 56 1,203 1 -285 1,144 0
-EU 76.1 774 -13 829 -6.8 777
- China 295.0 2950 0.0 2910 40 2850
Beginning stocks 307.0 3121 51 292.8 142 3075
Ending stocks 3012 3045 -33 307.0 -5.8 2928

Source: USDA

US soybean output cut

The USDA revised lower production estimates for US soybeans by 69m bushels to 4.3b bushels.
This was due to a reduction in yield expectations, which were revised down from 50.5 bu/acre to
49.8 bu/acre. Both yields and production came in below market expectations and this has provided
a boost to soybean prices. Meanwhile, the agency estimates that lower output and increased
competition from South America could impact exports, which were cut from 2.09b bushels to
2.05b bushels. US ending stocks for 2022/23 were left unchanged at 200m bushels; however, this
was below the roughly 245m bushels the market was expecting.

For the global market, 2022/23 ending stocks were increased from 98.9mt to 100.5mt, largely on
account of higher supplies from Brazil. This number was also slightly higher than the 99.7mt the
market was expecting. Global soybean production estimates increased by around 1.2mt to 391mt,
which was driven by a 3mt increase in Brazilian supply. Global demand numbers were also
increased by around 2.5mt to 380.2mt for 2022/23.
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Soybeans supply/demand balance

2022/23 est 2022/23 est Est revision 2021/22 est AYoY 2020721
latest previous MoM
US {m bushels)
Area harvested (m acres) 86.6 86.6 00 863 03 826
Yield (bufacre) 498 505 -07 517 -19 51.0
Praduction 4,313 4,378 -65.0 4,465 -152 4,216
Imparts 15 15 0.0 16 =il 20
Consumption 2,357 2,348 9.0 2,307 50 2,238
Exports 2,045 2,085 -40.0 2,158 -113 2,266
Beginning stocks 274 240 340 257 17 525
Ending Stocks 200 200 0.0 274 =74 257
Global (m tonnes)
Praduction 3910 38938 12 3557 353 3684
-Us 1174 1192 -18 1215 4.2 1148
- Brazil 152.0 149.0 30 1270 250 1395
- Argentina 510 510 0.0 440 70 462
Demand 3802 3777 26 363.6 16.7 363.8
- China 116.6 1156 10 106.7 99 1127
-EU 16.8 168 0.0 16.7 0.1 174
Beginning stocks 92.4 897 27 1001 -1.7 947
Ending stocks 1005 989 16 924 81 1001

Source: USDA

Wheat balance sheet tightens

The USDA lowered US wheat ending stock estimates for 2022/23 from 610m bushels to 576m
bushels (lowest since 2007/08); although it was still higher than the roughly 563m bushels
expected. The agency lowered production estimates from 1.78b bushels to 1.65b bushels due
to falling acreage and yields.

The global wheat balance saw few changes in aggregate with 2022/23 ending stock estimates
revised down slightly from 268.6mt to 267.5mt, which was in line with market expectations.
2022/23 output was cut from 783.9mt to 781.7mt with key reductions coming from the US
(-3.6mt) and Argentina (-1.5mt).
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Wheat supply/demand balance

2022/23 est 2022/23 est Est revision 2021/22 est AYoY 2020121
latest previous MoM

US (m bushels)

Area harvested (m acres) 355 375 -20 371 -16 368

Yield (bu/acre) 465 475 -10 443 2.2 497

Production 1,650 1,783 -133.0 1,646 3 1,828

Imports 120 110 100 95 25 100

Consumption 1,088 1,118 -300 1,117 -29 1,117

Exports 775 825 -500 800 -25 994

Beginning stocks 669 660 9.0 845 -176 1,028

Ending Stocks 576 610 -340 669 -93 845

Global (m tonnes)

Production 7817 7839 -2.2 779.8 19 7745
-us 449 485 -36 448 0.1 498
-EU 1348 1321 27 1383 -35 126.7
- Russia 910 910 00 75.2 158 854

Dermnand 7902 7910 -09 794 2 -4.0 7822
- China 1440 1440 00 1480 -4.0 150.0
- N Africa 475 475 00 47.0 0.5 46.7

Beginning stocks 276.0 2757 03 2904 -14 4 2981

Ending stocks 267.5 268.6 -10 276.0 -85 2904

Source: USDA

Author

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

Article | 13 October 2022 4


mailto:Warren.Patterson@asia.ing.com
http://www.ing.com

