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WASDE update: Tighter wheat and looser
corn market

The USDA's latest monthly WASDE report was constructive for wheat
as adverse weather in Australia, Canada and the EU is expected to
tighten global supply. However, the release was more bearish for corn
on the back of revisions higher to US acreage and ending stocks

- —

Higher acreage pushes US corn supply up

The USDA revised up its 2023/24 US corn production estimates by 23 million bushels to 15.13
billion bushels, with an increase in acreage offsetting lower yields. This is higher than the roughly
15 billion bushels the market was expecting. Planted acreage estimates were increased by 0.8
million acres to 94.9 million acres, whilst yield estimates were lowered by 1.3bu/acre to
173.8bu/acre. With no changes to demand estimates, 2023/24 ending stocks were increased by 19
million bushels to 2.2 billion bushels. This is higher than the roughly 2.13 billion bushels the market
was expecting. Therefore, it was not surprising to see CBOT corn coming under pressure following
the release.

For the global balance, 2023/24 ending stock estimates were revised up from 311.1mt to 314mt
primarily due to higher beginning stocks and expectations for larger US output. The market was
expecting a number below 310mt, so again, the USDA’s estimate is a lot more bearish than what
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the market was expecting. It will also provide some comfort to those who have been concerned
over lower export availability from Ukraine since the suspension of the Black Sea Grain deal.

Corn supply/demand balance

2023/24 est 2023/25 est Estrevision 2022/23est  AYoY 202122
lotest previous MoM
US (m bushels)
Arza harvested {m acres) 871 863 08 792 79 853
¥ield (bufocre) 1738 1751 -13 1733 05 1767
Production 15,1340 15,1110 230 13,7300 1404 15,0740
Imports 25.0 250 0.0 500 -15 240
Consumption 12,3500 12,3600 00 12,0300 310 12,4830
Exparts 20500 20500 0.0 16650 385 24720
Beginning stocks 14520 14570 -5.0 13770 75 12350
Ending stocks 22210 22020 190 1,452.0 pl] 13770
Global (m tennes)
Production 17143 12135 08 1,155 6 587 17187
-Ls 384 4 3838 06 LB 8 357 38249
- Brazil 1290 1290 aa 1370 -B.0 1160
- Argenting 540 540 0.0 &0 20.0 a5
Demand 1,199.8 12004 06 1,166.7 351 1,201.1
-EU 792 795 03 771 21 B17
- Ching 3040 3040 00 2990 50 2910
Beginning stocks £99.47 29738 16 3105 -111 2929
Ending stocks 3140 3111 za 2995 145 3105

Source: USDA, ING Research

Lower yields tighten US soybean market

For the US, the USDA slashed its 2023/24 soybean production estimates from 4,205 million bushels
to 4,146 million bushels on the back of revisions lower in yields, whilst acreage was largely flat. This
lower supply was partly offset by downward revisions in demand with export estimates cut by 35
million bushels, whilst domestic demand estimates were lowered by 10m bushels. As a result,
2023/24 US ending stock estimates were reduced from 245 million bushels to 220 million bushels.
However, it was still higher than the roughly 213 million bushels the market was expecting.

For the global soybean balance, the USDA revised down 2023/24 global ending stocks marginally
from 119.4mt to 119.3mt. The market was expecting a number of a little over 118mt.
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2023/25 est 2023/24 est Est revision 2022/23 est AYoY 2021122
lotest  previous  MoM
US (m bushels)
Area harvested (m acres) B2 8 B27 01 B63 =35 B63
Yield (bu/ocre) 501 509 0.8 595 0.6 51.7
Production 41560 42050  -590 42760 -130 & 4650
Impaorts 300 30.0 00 30.0 0 16.0
Consumption 24160 24260  -100 23500 7 23120
Exparts 1,7900 18250 -35.0 19900 =200 21520
Beginning stacks 2500 2600 -100 27410 -2k 2570
Ending Stocks 2200 2450 -25.0 250.0 =30 2740
Global (m tonnes)
Production 013 4028 -15 3701 312 360.1
-Us 1128 1145 -1.6 1164 -35 1215
- Brazil 1630 1630 00 156.0 70 1305
- Argenting 580 580 00 250 230 539
Demand 3826 3839 -1.3 634 192 3640
- China 1190 1180 10 1147 %1 108 &
-EU 166 167 0.1 161 05 170
Beginning stocks 1030 105.1 0.1 99.09 39 1003
Ending stocks 1193 1194 0.2 1030 163 991

Source: USDA, ING Research

Unfavourable weather weighs on wheat supply

The global wheat balance continues to tighten, with 2023/24 ending stocks lowered by 7mt to
258.6mt, which is quite some distance below just over 264mt as expected by the market. This
tightening was driven by revisions lower in supply with 2023/24 global output cut by 6mt. Lower
output is largely driven by Australia (-3mt), Canada (-2mt), Argentina (-1mt) and the EU (-1mt),
primarily due to unfavourable weather conditions. These reductions were partly offset by
expectations for higher Ukrainian output. The main concern for Ukrainian supply is whether it will
all be able to make it onto global markets.

For the US market, the agency made no changes to the wheat balance.
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Wheat supply/demand balance

202325 est 2023/25 est Est revision 2022/23 est AYoY 2021122
lotest  previous  MoM

S (m bushels)

Area harvested {m acres) 3749 79 0.0 355 24 371

¥ield (bufacre] &58 L58 0.0 LH5 0.7 &4 3

Praduction 17340 17340 00 16500 84 16660

Imports 1300 1300 0.0 1220 B 96.0

Consumption 1,129.0 11290 00 11310 -2 1,093.0

Exparts 7000 T00.0 0.0 7590 -59 7960

Beginning stocks 5800 5800 ] 5980 -118 BLED

Ending Stacks 6150 6150 00 5800 35 6980

Global (m tennes)

Production 7873 7934 5.0 7906 =33 7810
-Us 572 572 0.0 549 23 &4 B
-EU 1340 1350 -1.0 1342 02 1382
- Russia 850 850 0.0 92.0 -1 752

Demand 7959 7961 0.2 7961 03 7924
- China 1530 1520 10 1580 L] 1580
- M Africo 573 577 0.4 L6 & 09 570

Beginning stocks 2671 2683 -12 2727 -85 2841

Ending stocks 2586 2656 -1.0 2671 -85 2727

Source: USDA, ING Research
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