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WASDE update: Higher US corn and
soybean supplies

The USDA released a fairly bearish WASDE report on Friday with US
ending stocks for both corn and soybeans coming in above
expectations

Record US corn production

The USDA revised up its 2023/24 US corn production estimates by 108m bushels to a record
15.34bn bushels due to higher yields. This was above market expectations of around 15.22bn
bushels. The yield estimates were increased by 2.4bu/acre to 177.3bu/acre. As a result, US ending
stocks for 2023/24 were increased to 2.2bn bushels, up 31m bushels from the previous estimate,
and above the roughly 2.1bn bushels the market was expecting.

For the global balance, 2023/24 ending stock estimates were revised up from 315.2mt to 325.2mt
primarily due to larger supplies. The market was expecting a number closer to 313mt. Global corn
production estimates rose by 13.7mt to 1,235.7mt, driven by an increase in the US (+2.7mt), and
China (+11.8mt).

Revisions to both the US and global balance were bearish, which is well reflected in the price action
following the release.
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Corn supply/demand balance

202324 est 2023/24 est Est revision 2022723 est AYoY 2021/22
latest previous MoM
US (m bushels)
Area harvested {m acres) 865 87.1 06 787 T8 850
field (bufocre) 1773 1749 R 1734 39 1767
Production 153520 15,2340 1080 13,6510 1,691 15,0180
Imports 250 250 0.0 a0 -14 2410
Consumpticn 12 4650 12,3900 750 12,0650 420 12,4270
Exparts 21000 21000 00 1,661.0 439 24720
Beginning stocks 13600 13610 -1.0 13770 -17 12350
Ending stocks 21620 21310 310 1,360.0 BOZ 1,377.0
Global (m tonnes)
Production 12357 12221 137 115586 BO1 12153
-Us 389.7 387.0 27 3467 530 3815
- Brazil 1270 129140 -2.0 13740 -100 11614
- Argentina 550 550 0.0 340 210 595
Demand 12111 12070 41 11656 555 11983
-EU 792 302 -1.0 755 37 817
- China 3060 3040 20 2990 70 2910
Beginning stocks 300.56 3001 05 3105 -10.0 2929
Ending stocks 3252 3152 100 3006 247 3105

Source: USDA, ING Research

US soybean stocks rise

The USDA raised 2023/24 US soybean production estimates from 4,129m bushels to 4,165m
bushels with yields revised up from 49.9 bushels/acre to 50.6 bushels/acre. As a result, ending
stock estimates for 2023/24 were increased by 35m bushels to 280m bushels. This was quite a bit
higher than expectations of around 245m bushels.

Only marginal changes were seen in the global balance, which meant that global soybean ending
stocks for 2023/24 increased by just 0.4mt to 114.6mt. Global production estimates were largely
left unchanged at around 399mt as gains in Argenting, the US and Paraguay were offset by
revisions lower in Brazilian supply.

Overall, larger-than-expected ending stocks in the release were bearish for the soybean market.
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Soybeans supply/demand balance
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2023/24 est 2023/24 est Est revision 2022/23 est A¥aY 2021722
lotest  previous  MoM
US (m bushels)
Area harvested (m acres) B2 & B2 8 0.4 B6.2 -3.8 B63
Yield (bu/ocre) 506 99 o7 596 10 51.7
Production 41650 41290 360 42700 -105 4LARLD
Impaorts 300 300 0a 250 5 160
Consurnpticn 24280 242710 3.0 23130 111 23110
Exparts 1,7550 1,75540 0g 19920 -237 21520
Beginning stacks 2640 2680 4.0 27410 -10 2570
Ending Stocks 2800 2650 350 2640 16 2740
Global (m tonnes)
Production 3990 3989 01 754 236 3604
-5 1133 112 4 10 1162 -249 1215
- Brazil 1570 1610 4.0 1600 -30 1305
- Argenting 500 580 20 250 250 L34
Demand 3837 3840 0.3 2647 189 339
- Ching 1205 1205 0a 1165 40 108 4
-EU 166 166 00 159 07 17.0
Beginning stocks 10139 1019 00 98.03 38 1003
Ending stocks 1146 1142 04 1019 127 98.0

Source: USDA, ING Research

Global wheat stocks edge higher

The USDA decreased its US ending stocks estimate for 2023/24 from 659m bushels to 648m
bushels following a reduction in beginning stocks. This was lower than market expectations of
around 659m bushels. Meanwhile, the agency left production and export estimates unchanged at

1.8bn bushels and 725m bushels, respectively.

For the global market, the USDA increased its 2023/24 ending stocks estimate from 258.2mt to
260mt, largely on account of higher stocks at the start of the year. The market had largely
expected global ending stocks to remain roughly unchanged. The agency revised up its demand
estimates to 796.4mt from 794.7mt, driven by India (+1.3mt), and the EU (+1mt). However, higher
demand estimates were offset by an increase in production estimates from 783mt to 784.9mt.
This was due to increases from Russia (+1mt), Ukraine (+0.9mt), and Saudi Arabia (+1.5mt).
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Wheat supply/demand balance

2023/24 est 2023/25 est Est revision 2022/23 est AYoY 2021022
latest previous  MoM

Us (m bushels)

Area harvested {m acres) 373 373 a0 355 18 371

Yield (bufacre) LB 6 LR 6 00 &6 S 21 &4 3

Production 181240 18120 00 1,6500 162 16560

Imports 18510 1650 ad 1220 23 9610

Consumption 11540 11550  -10 11180 36 11170

Exparts 7250 7250 0.0 7590 =34 7960

Beginning stacks 5700 5820 -12.0 6740 -104 BLL0

Ending Stocks 6580 6590 -11.0 5700 78 6740

Global (m tonnes)

Production TBL9 TB30 19 T892 -4 3 7801
-Us £93 593 0.0 &59 L L4 B
-EU 1343 1343 a0 1342 o1 1382
- Russia 910 500 10 920 -140 752

Demand 7964 T94 7 18 79049 55 7912
- China 1535 1535 oo 1480 S 1480
- M Africo 473 573 a0 L L a9 &7 10

Beginning stocks 2716 2699 17 2733 -18 2BL &

Ending stocks 2600 2582 18 2716 -115 2733

Source: USDA, ING Research
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arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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