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WASDE update: Further tightening for
corn expected
Friday’s WASDE report was constructive for the corn market due to
revisions lower in both US and EU supply. The release was neutral to
slightly bearish for soybeans, with expectations for a record US crop,
and was fairly neutral for wheat

Corn market tightens on the back of US and EU revisions
The USDA revised lower its estimates for US corn stocks at the end of 2022/23 to 1.39bn bushels.
This compares to a previous estimate of 1.47b bushels and is not far off market expectations of a
little more than 1.38bn bushels. Adverse weather was seen impacting the 2022/23 crop. The
agency lowered domestic corn production estimates from 14.51b bushels to 14.36bn bushels on
account of lower yields. Meanwhile, both domestic consumption and export estimates were also
revised down by 20m bushels and 25m bushels to 12.15b bushels and 3.28b bushels, respectively.

For the global market, the WASDE report was fairly constructive as 2022/23 ending stocks were
revised down from 312.9mt to 306.7mt. This revision lower was driven by production, where global
output estimates were lowered from 1,185.9mt to 1,179.6mt. The US and the EU drove this
decline, with supply estimates lowered by 3.7mt and 8mt, respectively. However, these supply
losses were partly offset by revisions higher from Ukraine. Ukrainian output estimates were
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increased by 5mt to 30mt, while exports were increased by 3.5mt. However, there is still plenty of
uncertainty over how Ukrainian export volumes will evolve despite the Ukraine/Russia grain deal.

Corn supply/demand balance

Source: USDA

Record US soybean crop expected
The WASDE report was more bearish for soybeans, given the revisions higher on the supply side.
For the US domestic balance, the USDA increased ending stocks for 2022/23 from 230m bushels to
245m bushels, whilst the market was expecting a number closer to around 227m
bushels. Domestic production estimates were increased by around 26m bushels to 4.53b bushels,
which if realised, would be a record soybean crop for the US. This revision was driven by
expectations of better yields.

The global soybean balance also saw revisions higher in ending stock estimates for 2022/23, with
stocks increasing from 99.6mt to 101.4mt. The market was expecting a number closer to 99.2mt.
The increase was driven by revisions in supply from the US and China. Global soybean production
estimates for 2022/23 were increased by around 1.4mt to 392.8mt.
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Soybean supply/demand balance

Source: USDA

Marginal tightening in wheat balance
The global wheat balance saw some significant changes, although the net impact on inventory
estimates was minor. The USDA lowered wheat ending stocks for 2022/23 from 267.5mt to
267.3mt, which is not far off market expectations of around 267.8mt. Global supply estimates
were revised up by 8mt, driven by Russia (+6.5mt), Australia (+3mt), China (+3mt) and Canada
(+1mt). However, these increases were partly offset by revisions lower in EU and Indian production,
with output lowered by 2mt and 3mt, respectively due to adverse weather. Further offsetting the
supply increase was a 4.4mt increase in global demand and a revision lower in beginning stocks for
2022/23.

For the US, the USDA lowered ending stocks from 639m bushels to 610m bushels for 2022/23,
while the market expected a number closer to 650m bushels. The revision lower was due to larger
exports. The USDA revised higher export estimates from 800m bushels to 825m bushels.
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Wheat supply/demand balance

Source: USDA
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