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WASDE update: A largely bearish affair

Grain markets sold off yesterday after what was seen as a fairly
disappointing WASDE release from the USDA. The market had expected
the USDA to revise lower some South American output numbers, but
these revisions were largely absent

South American corn crop revisions largely absent

There were few changes to the USDA’s US corn balance, with 2023/24 ending stocks lowered
marginally from 2.17bn bushels to 2.12bn bushels. This revision was driven by a 50m bushel
revision higher in domestic consumption, specifically for ethanol, feed, and residual use. This
leaves US corn stocks slightly above market expectations of around 2.1bn bushels.

As for the global corn market, the USDA lowered ending stock estimates by 1.4mt to 318.3mt
due to slightly lower supplies from South Africa (-1.5mt), Argentina (-1mt), Mexico (-0.7mt),
and Moldova. The market was expecting a revision lower in Brazilian corn output due to drier
weather conditions but this did not happen. As a result, even though stocks were lowered they
still came in above market expectations of a little under 317mt. Global corn consumption saw
some marginal revisions lower.

Overall, the corn numbers were bearish with the market expecting a downgrade in Brazilian
production. The USDA is still pegging Brazilian output at 124mt, well above the 111mt that
CONAB, Brazil's agricultural agency, is forecasting.

Article | 12 April 2024 1



THINK economic and financial analysis

Corn supply/demand balance

2023/24 est 2023/24 est Estrevision 2022/23 est AYoY 2021/22
latest previous MoM
US (m bushels)
Area harvested (m acres) B86.5 865 0.0 787 78 850
Yield (bu/acre) 1773 1773 0.0 1734 39 176.7
Production 15,3420 15,3420 0.0 13,6510 1,691 15,018.0
Imports 250 250 0.0 39.0 -14 260
Consumption 12,5050 12,4550 500 12,0450 460 12,4270
Exports 2,100.0 2,1000 0.0 1,661.0 439 24720
Beginning stocks 1,360.0 1,360.0 0.0 1,377.0 -17 1,2350
Ending stocks 2,122.0 21720 -50.0 1,360.0 762 13770
Global (m tonnes)
Production 12279 1,2302 -24 1,157.7 701 12161
-uUs 3897 3897 00 3467 430 3815
- Brazil 1240 1240 0.0 1370 -13.0 116.0
- Argentina 55.0 56.0 -10 36.0 19.0 495
Demand 12118 12122 -05 1,166.3 454 1,1983
-EU 779 779 0.0 755 2.4 817
- China 3060 306.0 0.0 2990 7.0 2910
Beginning stocks 302.19 3016 0.6 3108 -8.6 2929
Ending stocks 3183 3196 -14 3022 161 3108

Brazilian soybean output surprisingly left unchanged

The USDA increased its 2023/24 US ending stock estimates for soybean, from 315m bushels to
340m bushels due to a fall in consumption and exports. The market was expecting a stocks
number closer to 319m bushels. Despite this more bearish than expected number, soybean did
not sell off as aggressively as corn and wheat, as one may have expected.

The global balance sheet would have disappointed as well. The market was expecting the
USDA to also revise lower Brazilian soybean output, but this was left unchanged at 155mt. This
means that global ending stocks were left largely unchanged at 114.2mt, and above market
expectations.

Similar to corn, there is also growing divergence between Brazilian soybean production
estimates. While the USDA has stuck to its estimate for 155mt in 2023/24, CONAB has lowered
its output estimate to 146.5mt.
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Soybean supply/demand balance

2023/24 est 2023/24 est Estrevision 2022/23 est AYoY  2021/22
latest previous MoM

US (m bushels)

Area harvested (m acres) 824 824 0.0 862 -38 863
Yield (bu/acre) 506 506 0.0 496 10 517
Production 4,165.0 4,165.0 0.0 4,270.0 -105 44640
Imports 250 300 -5.0 250 0 16.0
Consumption 24140 24240 -100 23130 101 2,3110
Exports 1,7000 1,7200 -20.0 1,992.0 -292 2,152.0
Beginning stocks 264.0 264.0 0.0 2740 -10 257.0
Ending Stocks 3400 3150 250 264.0 76 2740

Global {(m tonnes)

Production 396.7 396.9 -01 3782 185 360.5
-us 1133 1133 0.0 116.2 -2.9 1215
- Brazil 155.0 155.0 0.0 162.0 -1.0 1305
- Argentina 50.0 50.0 0.0 25.0 25.0 439
Demand 381.1 3819 -0.8 365.8 153 366.0
- China 120.5 120.5 0.0 1175 3.0 1103
-EU 16.6 16.5 0.1 159 0.8 17.1
Beginning stocks 1013 102.2 -0.8 93.09 8.2 986
Ending stocks 1142 1143 0.0 1013 129 93.1

Global wheat balance largely unchanged

The USDA increased its 2023/24 US wheat ending stocks estimate from 673m bushels to 698m
bushels following a drop in domestic use. This also meant that stocks came in above market
expectations of around 691m bushels.

The global balance saw ending stock estimates marginally cut from 258.8mt to 258.3mt for
2023/24, below market expectations. Clearly the reaction we saw in wheat prices was driven
more by changes in the US balance rather than the global balance.
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Wheat supply/demand balance

2023/24 est 2023/24 est Est revision 2022/23 est aAYoY 2021722
latest previous MoM

US (m bushels)

Area harvested (m acres) 373 373 0.0 355 18 371
Yield (bu/acre) 486 486 0.0 46.5 21 443
Production 1,812.0 18120 0.0 1,650.0 162 1,646.0
Imports 1400 1450 50 1220 18 96.0
Consumption 11140 11440 -30.0 1,1180 -4 11170
Exports 7100 7100 0.0 7590 -49 796.0
Beginning stocks 5700 570.0 0.0 6740 -104 845.0
Ending Stocks 698.0 673.0 250 5700 128 674.0

Global (m tonnes)

Production 7874 786.7 0.7 7893 -2.0 7804
-Us 493 493 0.0 449 4b 448
-EU 1342 1337 0.5 1343 -01 1385
- Russia 915 915 0.0 92.0 -05 752

Dermand 8001 799.0 11 7910 9.1 7913
- China 1FHD LFED 0.0 1480 5L 148.0
- N Africa 47.0 47.1 -01 46.3 0.6 47.0

Beginning stocks 2710 2711 -01 2727 -1.7 2837

Ending stocks 2583 2588 -06 2710 -12.7 2727
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