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US announces tariffs on Russian metals
including aluminium

The US announced it will raise tariffs on more than 100 Russian metals,
including aluminium, minerals and chemical products worth
approximately $2.8 billion to Russia

White House will 'significantly' increase the cost of imports

The White House announced a fresh round of measures to mark the one-year anniversary of
the invasion of Ukraine.

The measures will “significantly increase costs for aluminium that was smelted or cast in
Russia to enter the US market,” the statement said without giving any further details.

Bloomberg previously reported that the US was preparing to impose a 200% import tariff on
Russian aluminium.

Metals have been mostly spared in the rounds of sanctions imposed on Russia that followed its
invasion of Ukraine.

We think this will likely have a limited impact on the global aluminium market. The USis not a
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significant buyer of Russian aluminium, which usually accounts for about 10% of total US
imports, though this share has been even smaller recently. US purchases of aluminium
products from Russia fell to about 200,000 tonnes last year, just 3% of total US imports - a
small fraction of the global market of around 90 million tonnes. Russia was the sixth largest
exporter of aluminium into the US in 2022, behind Canada with the biggest share, then UAE,
Bahrain, China and Australia.

US has been less dependent on Russian aluminium

US Aluminium Imports - Russia (kt)
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LME prices shrug off the news

Russia is the world's second-largest producer of the metal after China, accounting for about
6% of global output estimated at 70 million tonnes last year.

LME aluminium prices shrugged off the news, declining 1.8% by Friday afternoon following the
announcement.

These reports shouldn’t come as too much of a surprise given that last year it was reported
that the White House was considering either an outright ban of the metal, sanctions on
Russian aluminium producer, Rusal, or imposing prohibitively high tariffs. If the US were to go
down the sanctions route, it would have a more severe impact on the market.

European tariffs would have a greater impact because it is a much bigger consumer of Russian
metal. Europe accounts for 40% of Rusal aluminium sales.

If the US shuns Russian metals, Russia may increase its exports to sanction-neutral countries
like China, the world’s biggest aluminium consumer. China would then buy discounted Russian
material to use domestically and export its aluminium products into Europe and the US to fill
the gap left by the Russian import ban.
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China's refined aluminium imports from Russia have already been rising as other buyers
rejected Russian supplies in their contracts for this year. China's imports from Russia in
December last year hit the highest level since August 2020.

China's refined aluminium imports from Russia already rising

Primary Aluminium imports from Russia (thousand tonnes)
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LME aluminium inventories increasing

This comes at a time when LME inventories have been seeing sharp increases. Large inflows in
recent weeks were seen in Malaysia and South Korea - a key storage hub for Russian
aluminium - raising questions about whether unwanted supplies are being offloaded on the
LME.

The LME had weighed a ban on new deliveries of Russian materials, before deciding against it
in November last year.

In April 2018, the US administration placed sanctions on Russian aluminium producers. LME
prices jumped to $2,718/t, at the time the highest since 2011 before gradually falling in the
following weeks and months. Sanctions were then lifted in January 2019.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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