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Signs of a continuing recovery emerge for
Polish manufacturing

Recovery in Polish industry is progressing, with the outlook of stronger
domestic demand and signs of recovery from German industry laying
the groundwork for further improvement

View of the main
square in the historic
old town of Torun,
Poland

Polish industry is recovering from stagnation. In February, industrial production expanded by 3.3%
year-on-year, above the consensus of 2.4%. The figures for January were also revised upward
from +1.6 to +2.9% YoY. The structure of production indicates that the recovery is wide ranging,
mainly from global tradable sectors through defence orders (Ukrainian equipment repairs) and, to
a lesser extent, from domestic consumer goods.

The growth in production was primarily driven by investment-related repair maintenance and
installation of machinery and equipment category (48.5% YoY) and other transport equipment
(17.8%, in all likelihood railway-related). We have also seen a recovery in industries related to
natural gas (chiefly chemicals production). Declines were primarily led by mining and utilities,
given lower global energy commodities prices and atypically warm weather in February.
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Outlook for 2024

There are grounds for recovery in both our trading partners and Poland. In Germany, we see
a recovery in energy-intensive sectors, which were very weak for most of 2023. We can also see a
recovery in transport. These sectors typically lead the recovery in other industries.

In Poland, the main growth driver in 2024 should be the strong pace of real wages, which are
currently the highest seen since December 1999 - and this should finally translate into consumer
spending. The Polish corporate sector (along with the rest of the economy) seems very
deleveraged and should finally catch up with investment after years of very poor outlays. The third
driver should be EU money, with Poland having two and a half years to spend the Recovery and
Resilience Facility (7-9% of GDP). Other EU member states have had six years for this.

Today's data shows that Poland's recovery is progressing, and we expect this trend to continue in
the coming months. Consumption will be the main driver of the country's growth in 2024, but
today's production data also shows a recovery in exporting sectors.
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Source: CSO data.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

Article | 20 March 2024 2


mailto:rafal.benecki@ing.pl

THINK economic and financial analysis

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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