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The Commodities Feed: US dollar
weakness provides a boost
US dollar weakness and rising geopolitical risks provided a boost to most
commodities. However, trade tensions remain a demand concern  

Energy- Oil bounces
The oil market surged higher yesterday, with ICE Brent hitting US$65.76/bbl at one stage, as
USD weakness, rising geopolitical risks and possibly a supply hike from OPEC+ that fell short of
expectations all provided a boost. The strength continued into early morning trading today.

The move higher in flat price has been accompanied by a strengthening in the prompt ICE
Brent timepsread. It’s trading at a backwardation of more than US$0.70/bbl, up from a little
over the US$0.30/bbl level in early May. The spot oil market is still relatively tight. Demand is
set to pick up as we move into the summer months, suggesting prices are likely to remain
relatively well supported. However, the market is likely to shift into a large surplus from the
fourth quarter onwards. This should put renewed downward pressure on oil prices later in the
year.

Meanwhile, ongoing wildfires in Alberta, Canada, are offering further support to the market in
the short run. Roughly 350k b/d of oil production is being shut down, which is around 7% of
total Canadian oil production. West Canada Select’s (WCS) discount to West Texas
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Intermediate (WTI) has narrowed over the last couple of weeks. Continued shut-ins due to fires
should provide further support to the WCS-WTI spread.

Metals – Gold jumps amid renewed trade concerns
Gold prices jumped Monday as renewed trade concerns and heightened geopolitical tensions
supported the metal’s haven appeal. Prices rose 2.8% to trade above $3,380/oz on Monday
after slumping 2% last week. China accuses the US of violating the recent trade agreement,
after President Trump made similar accusations last week. Trump also announced plans to
double tariffs on steel and aluminium to 50%. Canada and the EU warn they would retaliate.

Gold has also been supported by rising geopolitical tensions after Ukraine staged a series of
strikes across Russia, and Russia launched one of its biggest drone and missile attacks against
Kyiv. A second round of peace talks in Istanbul on Monday failed to strike a deal to end the
war. All of this is reinforcing gold’s haven appeal.

Agriculture – Robusta eases on supply optimism
Robusta coffee extended its declines, falling for a fifth consecutive day. It traded down to its
lowest level since November 2024, as expectations of improving harvests in Brazil and
Indonesia boost the overall supply outlook. Brazil’s robusta crop is expected to be in line with
the previous year’s level, while dry weather should accelerate the harvest in the coming
weeks.
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information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.
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The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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